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	Group
	Parent company
	Group
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Parent company

	
	
	2005
	2005
	2004
	2004

	
	
	RO
	RO
	RO
	RO

	OPERATING ACTIVITIES
	
	
	
	
	

	Profit before taxation
	
	2,334,346
	932,525
	2,605,466
	2,210,641

	Adjustments for:
	
	
	
	
	

	Depreciation
	
	22,447
	1,394
	22,949
	1,492

	Movement in unearned premium reserve
	
	146,081
	-      
	109,004
	-      

	Dividend from subsidiary companies
	
	-      
	-      
	-      
	(1,200,000)

	Amortisation of premium on Government

   Development Bonds
	
	2,180
	-      
	2,180
	-         

	Net unrealised gain on investments securities
	
	(1,611,734)
	(910,457)
	(1,652,386)
	(965,219)

	Realised loss on disposal of investment
	
	
	
	
	

	   securities
	
	36,735
	(3,292)
	15,402
	7,341

	Accrual for employees’ end of service benefits
	
	17,741
	 6,867
	21,416
	17,638

	Interest income
	
	(121,046)
	(298)
	(62,193)
	(150)

	Dividend income
	
	(301,016)
	-      
	(300,347)
	-      

	Interest expense
	
	33,162
	30,177
	48,239
	33,834

	Profit on disposal of fixed assets
	
	(2,479)
	(2,200)
	(362)
	-      

	
	
	───────
	───────
	──────
	──────

	
	
	
	
	
	

	Profit (loss) before changes in operating assets and liabilities
	
	556,417
	54,716
	809,368
	105,577

	Premiums and insurance balances receivable
	
	120,593
	-      
	422,247
	-      

	Reinsurers’ share of outstanding claims
	
	(203,317)
	-      
	1,425,763
	-      

	Contingency provision
	
	61,378
	-      
	64,473
	-      

	Gross outstanding claims
	
	236,971
	-      
	(1,397,762)
	-      

	Other assets
	
	(12,660)
	-      
	(15,390)
	-      

	Due to reinsurers
	
	(350,640)
	-      
	(474,313)
	-      

	Other liabilities and accruals
	
	110,911
	441,287
	(244,170)
	(422,993)

	
	
	
	
	
	

	
	
	───────
	───────
	──────
	──────

	Cash generated from (used in) operations
	
	519,653
	496,003
	590,216
	(317,416)

	Taxation paid
	
	(137,943)
	-      
	(163,181)
	(49,635)

	Interest paid
	
	(33,162)
	(30,177)
	(48,239)
	(33,834)

	Employees’ end of services benefits paid
	
	(5,655)
	-      
	(6,654)
	-      

	
	
	───────
	───────
	──────
	──────

	Net cash from (used in) operating activities
	
	342,893
	465,826
	372,142
	(400,885)

	
	
	───────
	───────
	──────
	──────

	INVESTING ACTIVITIES
	
	
	
	
	

	Purchase of fixed assets
	
	(17,683)
	(1,952)
	(33,735)
	-      

	Increase in bank deposits maturing after three months
	
	(304,181)
	-      
	(80,413)
	-      

	Transfer of shares from subsidiary companies
	
	-      
	-      
	-      
	(69,474)

	Proceeds from sale of investments
	
	16,754
	13,309
	12,190
	4,986

	Proceeds from disposal of fixed assets
	
	3,083
	2,200
	435
	-      

	Interest income
	
	121,046
	298
	62,193
	150

	Dividends received
	
	301,016
	-      
	300,347
	-      

	Dividend from subsidiary companies
	
	-      
	-      
	-      
	1,200,000

	
	
	───────
	───────
	──────
	──────

	Net cash from investing activities
	
	120,035
	13,855
	261,017
	1,135,662

	
	
	───────
	───────
	──────
	──────

	FINANCING ACTIVITY
	
	
	
	
	

	Repayment of bank borrowings
	
	(478,392)
	(478,392)
	(735,542)
	(735,542)

	
	
	───────
	───────
	──────
	──────

	Net cash used in financing activity
	
	(478,392)
	(478,392)
	(735,542)
	(735,542)

	
	
	───────
	───────
	──────
	──────


	
	
	Group
	Parent 

company
	Group
	Parent company

	
	
	2005
	2005
	2004
	2004

	
	
	RO
	RO
	RO
	RO

	
	
	
	
	
	

	(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
	
	(15,464)
	1,289
	(102,383)
	(765)

	Cash and cash equivalents at the beginning of the
	
	
	
	
	

	Year
	
	548,529
	7,859
	650,912
	8,624

	
	
	───────
	───────
	──────
	──────

	CASH AND CASH EQUIVALENTS AT END
	
	
	
	
	

	OF THE YEAR
	
	533,065
	9,148
	548,529
	7,859

	
	
	(((((══(
	(((((══(
	(((((══(
	(((((══(


The attached notes 1 to 30 form part of these financial statements.
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