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MUSCAT NATIONAL HOLDING COMPANY SAOG
CHAIRPERSON’S REPORT ON THE THREE MONTHS (UN-AUDITED) CONSOLIDATED RESULTS

FOR THE PERIOD ENDED 31ST MARCH 2006

I am pleased to present on behalf of the Board of Muscat National Holding Company the consolidated un-audited results for the three months ending 31st March 2006.

The Net profit after tax for the 3 months is OMR 659K compared with the previous corresponding period’s Net profit of OMR 738K.

The operational income consist of Investment income of OMR 590K (2005: OMR 648K) and Underwriting result before expenses of OMR 349K (2005: OMR 382K).

As a result the Shareholders Net Equity has risen to OMR 10.3 Million from OMR 8.2 Million since the corresponding period last year. The Net Asset per share has increased from OMR 1.641 to OMR 2.080.

The Earning per share has reduced from OMR 0.148 to OMR 0.132 due to both lower Underwriting results and subdued investment market.

 The underwriting results are affected due to fall in premiums relating to government business and slightly higher miscellaneous flood claims, however on the core business the trends are on the increase.

The expenses remain controlled.

The total Investment assets stood at OMR 13.078 Million as compared to 
OMR 11.109 Million for the corresponding period last year.

In conclusion the Net profit of OMR 659K for the period remains modest in the face of very competitive market condition.
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The Board of Directors conveys its thanks to our Customers, Reinsurers and Shareholders for their ongoing support.

The Board of Directors especially appreciates the continued support and determined efforts made by the Management and Staff of the Company.

On behalf of the Board, I would like to take this opportunity to express our most humble gratitude and loyalty to his Majesty Sultan Qaboos bin Said for the continued peace and stability, which his reign has brought us. We also wish His Majesty the strength and good health to allow him to continue to lead us on an enlightened path to future prosperity and development for Oman and its people.

For and on behalf of the Board of Directors

____________

Reem Omar Zawawi

Chairperson

