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 STATEMENT OF SIGNIFICANT  ACCOUNTING POLICIES

Reporting entity

Muscat National Holding Company SAOG (the holding company) is registered as a public joint stock company in the Sultanate of Oman. It has two subsidiary companies as mentioned in the note 2. 

Muscat National Holding Company SAOG and its subsidiaries (the group) operate in the Sultanate of Oman.

Basis of preparation

The condensed interim consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS),  applicable requirements of the Commercial Companies Law of 1974, as amended, and the Insurance Company Law of 1979, as amended, of the Sultanate of Oman, and comply with the disclosure requirements of the Capital Market Authority.

The financial statements have been presented in Rial Omani.

The condensed interim consolidated financial statements are prepared under the historical cost convention modified to include the measurement at fair value of investments carried at fair value through profit or loss and trading investments.

Statement of compliance

These condensed interim consolidated financial statements have been prepared in accordance with International Accounting Standard No. 34 ‘Interim Financial Reporting’.  They do not include all of the information required for full annual financial statements, and should be read in conjunction with the financial statements of the Company for the year ended 31 December 2005.

The accounting policies applied by the Company in these condensed interim consolidated financial statements are the same as those applied by the Company in its financial statements for the year ended 31 December 2005.

Basis of consolidation

The condensed interim consolidated financial statements comprise those of Muscat National Holding Company SAOG and its subsidiaries. 

Subsidiaries are companies in which the parent company owns, directly or indirectly more than one half of the voting power.

Subsidiaries are consolidated from the date on which control is transferred to the group and cease to be consolidated from the date on which control is transferred out of the group.

All inter company balances and transactions and unrealised profits arising from intra-group transactions are eliminated.  
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Premiums written and earned

General business

Premiums written represent the gross value of the premiums charged to policyholders during the period. Premiums, after deducting policy acquisition costs, are taken into income in the period in which the policies are written. 

A proportion of the net earned premiums (unearned premiums) are provided to cover portions of risks which have not expired at the balance sheet date. The provision is calculated on the 1/24th basis. In addition provision is made, where necessary, for any further loss expected to arise on unexpired risks after taking into account future investment income on related insurance funds, to cover anticipated liabilities arising from existing contracts. 

An additional provision is created to cover any shortfall for each class of business between the total amount in the unearned premium provision and the amount required by the Insurance Companies Law of Oman calculated at 45% of the net retained premiums for the year for all classes of business.

Premiums are taken into income in the period in which the policies are written.

Life business

Premiums written represent the gross value of the premiums charged to policyholders during the period. Premiums are taken into income over the terms of the policies to which they relate on a pro-rata basis.

Unearned premiums represent the proportion of premiums written relating to periods of insurance subsequent to the balance sheet date. Premiums are pro-rated by reference to the unexpired term of cover. An appropriate actuarial reserve that is determined annually by an independent actuary is maintained.

In addition, provision is made, where necessary, for any further loss expected to arise on unexpired risks after taking into account future investment income on related insurance funds, to cover anticipated liabilities arising from existing contracts.
Claims

Claims consisting of amounts payable to contract holders and third parties and related loss adjustment expenses, net of salvage and other recoveries, are charged to income as incurred. 

Gross outstanding claims comprise the gross estimated cost of claims incurred but not settled at the balance sheet date, whether reported or not.  Provisions for reported claims not paid as at the balance sheet date is made on the basis of individual case estimates.  In addition, a provision based on the group’s prior experience is maintained for the cost of settling claims incurred but not reported at the balance sheet date.
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Differences between the estimated cost and subsequent settlements are dealt with in the underwriting account in the period in which the claim is settled or reestimated using the best information available regarding claim settlement patterns and anticipated future inflation trends

The group does not discount the liability for unpaid claims.

Liability adequacy test

At each balance sheet date, a liability adequacy test is performed, to ensure the adequacy of unearned premiums.  Any inadequacy is immediately charged to the income statement by establishing a premium deficiency provision.

Reinsurance

In order to minimise financial exposure from large claims the group enters into agreements with other parties for reinsurance purposes. Premiums ceded and claims reimbursed are presented on a gross basis.

Premiums on reinsurance assumed are recognised as revenue in the same manner as they would be if the reinsurance were considered direct business. 

Amounts due to reinsurers are estimated in a manner consistent with the associated reinsured policies and in accordance with the reinsurance contract. 

Claims receivable from reinsurers are estimated in a manner consistent with the claim liability and in accordance with the reinsurance contract. These are shown as assets in the balance sheet until the claim is paid by the group.  Once the claim is paid the amount due from the reinsurer in connection with the paid claim is transferred to “premiums and insurance balances receivable”.

Where the carrying amount of a reinsurance asset exceeds its recoverable amount the asset is considered impaired and is written down immediately to its recoverable amount.

Commissions earned and paid

Commissions earned and paid are recognised at the time the policies are written.

Interest income

Interest income is recognised using the effective yield method.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Income tax

Taxation is provided for in accordance with the Omani fiscal regulations.

Cash and equivalents
Cash and cash equivalents consist of cash and bank balances and bank deposits with a maturity of three months or less from the date of acquisition, net of bank overdrafts.
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Premiums and insurance balances receivable

Premiums and insurance balances receivable are carried at anticipated realisable value.  An estimate is made for doubtful debts based on a review of all outstanding amounts at the year end.  Bad debts are written off during the period in which they are identified.

Investment 


The Group classifies its investment in the following categories: 

(a)        Investments carried at fair value through profit or loss   

(b)        Held to maturity investments 


The classification depends on the purpose for which the financial assets were acquired. Management determines the classification of its financial assets at initial recognition and re-evaluates this designation at every reporting date. 


(a) Investments carried at fair value through profit or loss 

This category has two sub-categories: ‘investments held for trading’, and those designated at fair value through profit or loss at inception. An investment is classified in this category if acquired principally for the purpose of selling in the short term or if so designated by management. 

(b) Held to maturity investment 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturity that an entity has the positive intention and ability to hold to maturity 
  
Regular purchases and sales of investments are recognised on trade-date – the date on which the group commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all investments not carried at fair value through profit or loss. Investments carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed in the income statement. Investments are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the group has transferred substantially all risks and rewards of ownership. Available-for-sale investment and investments at fair value through profit or loss are subsequently carried at fair value. Held-to maturity investments are carried at amortised cost using the effective interest method. 


Gains or losses arising from changes in the fair value of the ‘investments at fair value through profit or loss’ category, including interest and dividend income are presented in the income statement within ‘Investment (loss) / income’, in the period in which they arises. The translation differences are recognised in profit or loss. The fair values of quoted investments are based on current bid prices. If the market for an investment is not active (and for unlisted securities), the group establishes fair value by using break up value. 


The group assesses at each balance sheet date whether there is objective evidence that investments are impaired.
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Investment in subsidiaries 


Investments in subsidiaries in the parent company’s financial statements are stated at cost.  

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value.

Depreciation is calculated on a straight line basis over the estimated useful lives of assets as follows:

	Furniture and equipment
	6 years

	Motor vehicles
	5 years

	Computer hardware and software
	5 years

	Building
	6.66 years


The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate  that the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount.

Investment Property

Investment properties are measured initially at cost, including transaction costs. The carrying amount includes the cost of replacing part of an existing investment property at the time that cost is incurred if the recognition criteria are met; and excludes the costs of day-to-day servicing of an investment property. Subsequent to initial recognition, investment properties are continued to be stated at cost at the balance sheet date.The fair value which reflect market conditions at the balance sheet date is disclosed in the notes to the financial statement.

Investment properties are derecognised when either they have been disposed of or when the investment property is permanently withdrawn from use and no future economic benefit is expected from its disposal. Transfers are made to investment property when, and only when, there is a change in use, evidenced by ending of owner-occupation,commencement of an operating lease to another party or ending of construction or development. Transfers are made from investment property when, and only when, there is a change in use, evidenced by commencement of   owner-occupation or commencement of development with a view to sale.
Impairment and uncollectibility of financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a financial asset or group of financial assets may be impaired. If such evidence exists, any impairment loss is recognised in the income statement.

Impairment is determined as follows:

a)
for assets carried at fair value, impairment is the difference between cost and fair value; 

b)
for assets carried at cost, impairment is the difference between cost and the present value of future cash flows discounted at the current market rate of return for a similar financial asset; and

c)
for assets carried at amortised cost, impairment is based on estimated cash flows discounted at the original effective interest rate.
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Contingency provision
In accordance with Article 20 (2) (c) and Article 20 (3) (b) amended by Royal Decree No. 35/95 of the Oman Insurance Company Law of 1979, 10% of the net outstanding claims at the balance sheet date in  the case of general insurance business and 1% of the life assurance premiums in the case of life insurance business for the year are transferred to a contingency provision.  The group may discontinue such annual transfers when the provision is equal to the respective company’s paid up capital.

Other liabilities and accruals

Liabilities are recognised for amounts to be paid for goods and services received, whether or not billed to the group.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in the income statement over the period of the borrowings using the effective interest method.
End of service benefits 

End of service benefits are accrued in accordance with the terms of employment of the group’s employees at the balance sheet date, having regard to the requirements of the Oman Labour Law of 2003. Employee entitlements to annual leave are recognised when they accrue to employees and an accrual is made for the estimated liability for annual leave as a result of services rendered by employees up to the balance sheet date.
Contributions to a defined contribution retirement plan and occupational hazard insurance for Omani employees in accordance with the Omani Social Insurances Law of 1991, are recognised as an expense in the income statement as incurred.

Foreign currency transactions
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.  Monetary assets and liabilities at the balance sheet date denominated in foreign currencies are translated at the rate of exchange ruling at that date.  All exchange differences arising are taken to the income statement. 

Fair values
For investments traded in organised financial markets, fair value is determined by reference to Stock Exchange quoted market bid prices at the close of business on the balance sheet date, adjusted for transaction costs necessary to realise the asset. 

For unquoted equity investments, fair value is determined by reference to the market value of a similar investment or is based on the expected discounted cash flows.

The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items with similar terms and risk characteristics.
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Use of estimates 

The preparation of the condensed financial statements requires management to make estimates and assumptions that affect the reported amount of financial assets and liabilities at the date of the financial statements and the resultant provisions and changes in fair value for the period. 

In particular, estimates have to be made both for the expected ultimate cost of claims reported at the balance sheet date and for the expected ultimate cost of claims incurred but not yet reported (IBNR) at the balance sheet date. The primary technique adopted by management in estimating the cost of notified and IBNR claims, is that of using past claim settlement trends to predict future claims settlement trends. At each reporting date, prior year claims estimates are reassessed for adequacy and changes are made to the provision. Insurance claims provisions are not discounted for the time value of money.  For life business, adequacy of outstanding claims liability is also independently reviewed by an actuary and any shortfall identified is recorded in the underwriting account. 

Such estimates are necessarily based on assumptions about several factors involving varying, and possibly significant, degrees of judgement and uncertainty and actual results may differ from management’s estimates resulting in future changes in estimated liabilities. 
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Notes

1.
Net underwriting results

This is analysed as follows:


	
	9 months ended 30 Sept 2006
	9 months ended 30 Sept 2005

	
	RO’000
	RO’000

	Revenue
	
	

	Gross premium written
	7,438
	7,443

	Movement in unearned premium reserve
	(369)
	116

	
	------------------------
	------------------------

	Insurance premium revenue
	7,069
	7,559

	
	------------------------
	------------------------

	Reinsurance premium ceded
	(6,414)
	(6,523)

	Movement in unearned premium reserve
	230
	(227)

	
	------------------------
	------------------------

	Insurance premium ceded to reinsurers
	(6,184)
	(6,750)

	
	------------------------
	------------------------

	Net insurance premium earned
	885
	809

	
	------------------------
	------------------------

	
	
	

	Commission received on ceded reinsurance
	1,377
	1,581

	Commission paid
	(711)
	(873)

	Gross claims incurred
	(838)
	(1,554)

	Reinsurer’s share of claims
	377
	1,201

	
	------------------------
	------------------------

	
	205
	355

	
	------------------------
	------------------------

	
	
	

	Net underwriting result
	1,090
	1,164

	
	===========
	===========


`
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Notes

2
Investment in subsidiaries

The consolidated financial statements include the financial statements of the parent company and its subsidiaries:

	
	
	Proportion held
	Proportion held
	Authorized share capital
	Paid up share capital
	Cost

	
	
	30 Sept 2006
	30 Sept

 2005
	RO
	30 Sept 2006

RO
	30 Sept

 2005

RO
	RO

	Muscat Insurance Company SAOC
	100%
	100%
	5,000,000
	3,220,007
	2,800,003
	2,000,000

	Muscat Life Assurance Company SAOC
	100%
	100%
	5,000,000
	3,105,009
	2,700,004
	2,000,000


Muscat Insurance Company SAOC

Muscat Insurance Company SAOC is a closely held joint stock company incorporated in the Sultanate of Oman and is engaged in the business of general insurance. 

The authorised share capital of the company was increased from RO 2 million to RO 5 million at the Extra ordinary General Meeting held on 27th April 2005. 
Muscat Life Assurance Company SAOC

Muscat Life Assurance Company SAOC is a closely held joint stock company incorporated in the Sultanate of Oman and is engaged in the business of life assurance. A significant portion of the underwriting of the life insurance business is with a related party, Oman International Bank SAOG (the bank), in respect of the bank borrowers’ scheme.
The authorised share capital of the company was increased from RO 2 million to RO 5 million at the Extra ordinary General Meeting held on 27th April 2005.
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3.
Investment income


This is analysed as follows:


	
	9 months ended 30 Sept 2006
	9 months ended 30 Sept 2005

	
	RO’000
	RO’000

	
	
	

	Net unrealised gains on investments at fair value through profit or loss
	133
	1,704

	
	
	

	Unrealised gains on held for trading investments 
	103
	70

	
	
	

	Interest income on Government Development Bonds, 
	15
	15

	        net of amortisation  charge
	
	

	
	
	

	Interest income on bank deposits
	135
	64

	
	
	

	Dividend income
	331
	299

	
	
	

	Realised gain/(losses) on disposal of investment securities
	(25)
	(34)

	
	
	

	Rental income on Investment property
	6
	-

	
	----------------------
	----------------------

	
	698
	2,118

	
	=========
	=========



Realised


Realised investment income represents dividends, gains and losses on disposal of investments and other realised investment related gains and losses.


Unrealised


Movements in the carrying values of investmens classified as at the fair value through profit or loss including held to maturity are taken to unrealised investment income.


Interest


Interest receivable from term deposits and bonds is included in investment income.
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Notes

3.      Investments (continued)

3.b.    Investments 


Investments include all long term and short term investments of the holding company, excluding only those associates and subsidiaries listed in note 2.  


Investments are analysed as follows:


Quoted in the Muscat Securities Market(MSM)

	
	Market value
	Market value
	Book

value
	Book

value
	Market value
	Cost

	
	30 Sept 2006
	30 Sept 2005
	30 Sept 2006
	30 Sept 2005
	31Dec

2005
	30 Sept 2006

	
	RO’000
	RO’000
	RO’000
	RO’000
	RO’000
	RO’000

	
	
	
	
	
	
	

	Banking
	6,045
	6,206
	6,045
	6,206
	5,901
	2,995

	Services
	733
	613
	733
	613
	732
	447

	Industry
	58
	57
	58
	57
	52
	66

	Oil and Energy
	49
	68
	49
	68
	58
	58

	Agriculture/food
	30
	30
	30
	30
	30
	63

	Consumer goods
	60
	71
	60
	71
	69
	48

	
	────
	────
	────
	────
	────
	────

	
	6,975
	7,045
	6,975
	7,045
	6,842
	3,677

	
	     ════
	     ════
	     ════
	     ════
	     ════
	     ════
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Notes
Foreign by Sector- held for trading

	
	Market value
	Market value
	Book

value
	Book

value
	Market value
	Cost

	
	30 Sept 2006
	30 Sept 2005
	30 Sept 2006
	30 Sept 2005
	31Dec

2005
	30 Sept 2006

	
	RO’000
	RO’000
	RO’000
	RO’000
	RO’000
	RO’000

	
	
	
	
	
	
	

	Services
	70
	49
	70
	49
	54
	80

	Technology/ Media/Telecom
	200
	189
	200
	189
	192
	503

	Industry
	156
	128
	156
	128
	146
	211

	Oil/Energy
	182
	174
	182
	174
	169
	79

	Healthcare/Pharmaceuticals
	158
	112
	158
	112
	128
	147

	Agriculture/Food
	23
	24
	23
	24
	23
	17

	
	──────
	──────
	──────
	──────
	──────
	──────

	
	789
	676
	789
	676
	712
	1,037

	
	══════
	══════
	══════
	══════
	══════
	══════


	Held to matuirty
	
	
	
	
	
	

	Government Development Bonds                           
	 503
	505
	503
	505
	504
	510

	
	
	
	
	
	
	

	Unquoted and other investments
	
	
	
	
	
	

	
	
	
	
	
	
	

	Investment property                
	   170
	-
	
	
	-
	

	
	
	
	
	
	
	

	Bank term deposits                
	4,303
	4,093
	
	
	4,333
	

	Accrued interest 
	     31
	   40
	
	
	    19
	

	
	---------------
	---------------
	
	
	---------------
	

	 
	4,334
	4,133
	
	
	4,352
	

	
	---------------
	---------------
	
	
	---------------
	

	 Total investments                                                                                 
	12,771
	12,359
	
	
	12,410
	


In accordance with the Oman Insurance Companies Law of 1979 (the legislation), as amended,the group has pledged certain investments under lien to the Capital Market Authority amounting to
RO 2,639,932 (2005 – RO 2,928,812). Under the terms of the legislation, the group may utilise these assets only with the prior approval of the Capital Market Authority.
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Notes
4.
Premium and insurance balances receivable

	
	         30 Sept

          2006
	       30 Sept

           2005
	        31 Dec

           2005

	
	RO’000
	RO’000
	RO’000

	
	
	
	

	Premiums receivable
	791
	362
	343

	Premiums receivable from related parties 
	307
	421
	243

	Reinsurance balances receivable
	106
	375
	212

	Less: provision for doubtful debts
	(77)
	(88)
	(77)

	
	──────
	──────
	──────

	
	1,127
	1,070
	721

	
	══════
	══════
	══════


5.
Other receivables and prepayments

	
	        30 Sept

          2006
	       30 Sept

           2005
	         31 Dec

             2005

	
	RO’000
	RO’000
	RO’000

	
	
	
	

	Other receivable and prepayments
	88
	85
	46

	Accrued interest
	31
	40
	19

	
	
	
	

	
	──────
	──────
	──────

	
	119
	125
	65

	
	══════
	══════
	══════
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6.
Investment property

	
	2006

	
	RO’000

	
	

	Cost :
	

	At 1 September
	171

	Depreciation
	(1)

	
	───────

	At 30 September
	170

	
	═══════


The investment property is stated at cost. 


The fair value of the investment property at 30 September 2006 determined based on valuations performed by Al-Habib & Co LLC, exceeds the cost of the investment property by RO 25,000/-. 
Al-Habib & Co LLC has been dealing in real estate since 1978. The fair value represents the amount at which the assets could be exchanged between a knowledgeable, willing buyer and a knowledgeable, willing seller in an arm’s length transaction at the date of valuation.

7.
Provisions 


Changes to the level of provisions during the period can be analysed as follows:

	
	Provisions for

	
Provisions for:
	Advances & receivables

RO’000
	Value of investments

RO’000
	Other

RO’000
	Total

RO’000

	
	
	
	
	

	
	
	
	
	

	At 1 January 2006
	77
	-
	-
	77

	
	──────
	──────
	──────
	──────

	
	
	
	
	

	At 30 Sept 2006
	77
	xxx
	xxx
	77

	
	══════
	══════
	══════
	══════
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8.
Insurance funds

	
	30 Sept

 2006
	30 Sept

 2005
	31 Dec 

2005

	
	RO’000
	RO’000
	RO’000

	Outstanding claims reserve 
	
	
	

	Gross outstanding claims 
	2,465
	3,338
	2,996

	Less: amounts recoverable from reinsurers
	(2,075)
	(2,971)
	(2,646)

	
	((((((((
	((((((((
	((((((((

	Net
	390
	367
	350

	
	((((((((
	((((((((
	((((((((

	IBNR (Incurred but not reported) *
	
	
	

	Gross provision for IBNR
	198
	198
	198

	Reinsurer’s share of provision for IBNR
	(141)
	(141)
	(141)

	
	((((((((
	((((((((
	((((((((

	Net
	57
	57
	57

	
	((((((((
	((((((((
	((((((((

	Unearned premium reserve **
	
	 
	

	Gross unearned premium reserve
	5,909
	5,607
	5,540

	Less: amounts recoverable from reinsurers
	(4,726)
	(4,597)
	(4,496)

	
	((((((((
	((((((((
	((((((((

	Net
	1,183
	1,010
	1,044

	
	((((((((
	((((((((
	((((((((

	Contingency provision
	
	
	

	At 1 January
	420
	359
	359

	Provided during the period
	48
	49
	61

	
	((((((((
	((((((((
	((((((((

	Net
	468
	408
	420

	
	((((((((
	((((((((
	((((((((

	Total insurance contracts
	9,040
	9,551
	9,154

	
	═══════
	═══════
	═══════

	Reinsurers’ share 
	6,942
	7,709
	7,283

	
	═══════
	═══════
	═══════

	Net to the company
	2,098
	1,842
	1,871

	
	═══════
	═══════
	═══════


Note:     

In accordance with article 20 (2) (c) and Article 20 (3) (b) amended by Royal Decree No 35/95 of the Oman Insurance Company Law of 1979 (the law), the group has accumulated a contingency provision in its insurance funds liabilities, through an annual charge to its income statement. Under International Financial Reporting Standard (IFRS) 4,Insurance Contract, effective 1 January 2005, an insurer should not recognise as a liability any provision for possible future claims if those claims arise under insurance contracts that are not in existence at the reporting date. The group companies have approached the relevant authority for its decision to resolve this conflict between the provisions of the law and IFRS 4.


*
IBNR represents provisions for losses incurred but not yet reported.


**
Unearned premium reserve represents the element of premium income, relating to periods of cover after the period end.
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9.
Other liabilities and accruals

	
	30 Sept

2006
	30 Sept

2005
	31 Dec

2005

	
	RO’000
	          RO’000
	          RO’000

	
	
	
	

	Other insurance creditors
	176
	142
	165

	Accruals
	443
	460
	463

	Due to related parties
	127
	31
	44

	End of service benefits
	85
	71
	72

	
	───────
	───────
	───────

	
	831
	704
	744

	
	═══════
	═══════
	═══════


10.
Bank loans and overdrafts


Bank loans and overdrafts can be analysed as follows:

	
	30 Sept

2006
	30 Sept

2005
	31 Dec

2005

	
	RO’000
	RO’000
	RO’000

	
	
	
	

	Longterm loan
	  -
	48
	    -

	Bank overdrafts
	1,086
	944                   
	769

	
	--------------------
	---------------------
	---------------------

	
	1,086
	992
	769

	
	========
	==========
	==========
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Notes

11.
Related parties and Holders of 10% or more of the holding company’s shares



Holders of 10% or more of the holding company’s shares may include companies, individuals or family members.  Families are included if the shares of the family members total 10% or more of the holding company’s shares.  Family members of an individual are those that may be expected to influence, or be influenced by, that person in their dealings with the holding company.  


The nature of the significant transactions involving related parties or holders of 10% or more of the holding company’s shares, or their family members, and the amounts involved during the period, were as follows:

	
	9 months ended 30 Sept 2006
	9 months ended 30 Sept 2005
	12 months ended 31 Dec 2005

	
	
	
	

	
	RO’000
	RO’000
	RO’000

	
	
	
	

	Insurance premiums (net of commission)
	1,822
	2,389
	2,774

	
	
	
	

	Insurance claims
	102
	106
	170

	
	
	
	

	Dividend income
	305
	278
	278

	
	
	
	

	Interest income
	132
	63
	95

	
	
	
	

	Rental income
	5
	-
	-

	
	
	
	

	Interest expense
	37
	24
	30

	
	
	
	

	Expenses
	53
	49
	69

	
	
	
	

	Capital expenditure
	1,517
	2
	3

	
	
	
	

	Compensation of key management personnel
	196
	184
	270
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Notes

11.
Related parties and holders of 10% of the holding company’s shares (continued)


Loans, advances, receivables, provisions and write-offs 


Loans, advances and receivables due from related parties or holders of 10% or more of the holding company’s shares, or their family members, less all provisions and write-offs which have been made on these balances at any time, can be further analysed as follows:

	
	30 Sept 2006
	30 Sept 2005
	31 Dec 2005

	
	RO’000
	RO’000
	RO’000

	
	
	
	

	Insurance debtors
	307
	421
	243

	
	
	
	

	Investments
	6,700
	6,753
	6,557

	
	
	
	

	Bank deposits
	4,153
	3,943
	4,182

	
	
	
	

	Bank and cash
	455
	710
	516

	
	
	
	

	Insurance creditors
	99
	3
	25

	
	
	
	

	Other creditors
	28
	29
	20

	
	
	
	

	Bank borrowings
	1,086
	992
	769


Note : There are no provision or writeoff in respect of the above balances.
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Analysis of related party transactions
30 Sept 2006




30 Sept 2005
	
	Directors and significant shareholder
	Significant shareholder
	Total
	Directors and significant shareholder
	Significant shareholder
	Total

	
	RO’000
	RO’000
	RO’000
	RO’000
	RO’000
	RO,000

	Premium written, net
	1,380
	442
	1,822
	1,535
	854
	2,389

	Claims incurred
	68
	34
	102
	48
	58
	106

	Dividend Income
	305
	-
	305
	278
	-
	278

	Interest income
	132
	-
	132
	63
	-
	63

	Rental income
	5
	-
	5
	-
	-
	-

	Capital purchases
	-
	1,517
	1,517
	-
	2
	2

	Interest expenses
	37
	-
	37
	24
	-
	24

	Other expenses
	3
	50
	53
	8
	41
	49

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balances with related parties
	
	
	
	
	
	

	
	
	
	
	
	
	

	Investments
	6,075
	625
	6,700
	6,236
	517
	6,753

	Bank deposits
	4,153
	-
	4,153
	3,943
	-
	3,943

	Bank and Cash
	455
	-
	455
	710
	-
	710

	Insurance Creditors
	75
	24
	99
	-
	3
	3

	Premium debtors
	177
	130
	307
	303
	118
	421

	Borrowings
	1,086
	-
	1,086
	992
	-
	992

	Creditors and accruals
	5
	23
	28
	15
	14
	29
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12.
Details of significant investments


Details of all the holding company’s investments, including associates and subsidiaries, for which, the holding company’s holding represents 10% or more of the issuer’s share capital as of 30 September 2006 are as follows:

	
	Holding

%
	Number of  securities
	Market value
	Book  value
	Cost

	
	
	
	RO’000
	RO’000
	RO’000

	MSM Quoted securities
	
	
	
	
	

	Al Khuwair Development Co
	12.4
	155,000
	620
	620
	309

	
	
	-----------------
	-----------------
	----------------
	-----------------

	
	
	155,000
	620
	620
	309

	
	
	-----------------
	-----------------
	-----------------
	-----------------



Details of the holding company’s investments in which its holding exceeds 10% of the market value of the reporting company’s investment portfolio, as at 30 September 2006 are as follows: 
	
	Holding

 %
	Number of  securities
	 Market value
	Book  value
	Cost

	
	
	
	RO’000
	RO’000
	RO’000

	MSM Quoted securities
	
	
	
	
	

	Oman International Bank SAOG 
	47
	1,591,198
	6,045
	6,045
	2,995

	Government Bonds
	4
	
	503
	503
	510

	
	
	
	-----------------
	-----------------
	-----------------

	
	
	
	6,548
	6,548
	3,505

	
	
	
	-----------------
	-----------------
	-----------------

	
	
	
	
	
	

	Foreign Listed securities
	
	None
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	  MSM Unquoted securities
	
	None
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Foreign Unlisted securities
	
	None
	
	
	

	
	
	
	
	
	

	
	
	
	-----------------
	-----------------
	-----------------

	Total as at 30 September 2006
	
	
	6,548
	6,548
	3,505

	
	
	
	========
	========
	========
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13.
Shareholders

All those shareholders of the holding company who own 10% or more of the holding company’s shares, whether in their name, or through a nominee account, and the number of shares they hold are as follows:

	
	30 Sept 2006
	30 Sept 2005
	31 Dec 2005

	
	RO’000
	RO’000
	RO’000

	Common Share holders:
	
	
	

	Dr Omar Zawawi
	1,250
	1,250
	1,250

	Diwan of Royal Court - Pension Fund
	500
	500
	500

	Dhofar Insurance Co. SAOG
	503
	501
	501

	
	-----------------
	-------------------
	--------------------

	
	2,253
	2,251
	2,251

	
	══════
	══════
	══════


14.
Segment Reporting


Reporting of Segment Revenue, and Segment Result is required for all business and geographical segments, where the segment is responsible for more than 10% of the group’s revenue or profit, and where the segment is subject to risks or returns that are different from those of other segments; or where the segment is defined as a reportable segment by International Accounting Standard 14.  
The revenue and results for the group’s reportable segments for the period ending 30 Sept 2006 are as follows:

	
	General              Insurance
	Life             Insurance
	General Investment
	Totals

	
	RO’000
	RO’000
	RO’000
	RO’000

	
	
	
	
	

	Gross premiums written
	5,215
	2,223
	-
	7,438

	
	
	
	
	

	Underwriting contribution
	633
	457
	-
	1,090

	
	
	
	
	

	Total investment return
	216
	192
	290
	698

	
	
	
	
	

	Segment expenses
	(499)
	(231)
	(97)
	(827)

	
	
	
	
	

	Taxation
	(22)
	(36)
	-
	(58)

	
	======
	=======
	=======
	=======

	Segment results 
	328
	382
	193
	903

	
	======
	=======
	=======
	=======
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