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Muscat National Holding Company SAOG

Unaudited consolidated balance sheet at 30 September 2006

	
	
	Unaudited
	Audited

	
	Notes
	30 Sept 2006
	30 Sept 2005
	31 Dec 

2005

	
	
	RO’000
	RO’000
	RO’000

	Assets
	
	
	
	

	Bank balances and cash
	
	482
	727
	533

	Bank deposits
	
	4,303
	4,093
	4,333

	Investments held for trading 
	3
	789
	676
	712

	Premiums and insurance balances receivable
	4
	1,127
	1070
	721

	Reinsurers’ share of insurance funds            
	8
	6,942
	7,709
	7,283

	Investments at fair value through profit or loss      
	3
	6,975
	7,045
	6,842

	Investments held to maturity
	3
	503
	505
	504

	Other receivables and prepayments
	5
	119
	125
	65

	Deferred tax asset
	
	7
	8
	7

	Property, plant and equipment
	
	1,467
	57
	60

	Investment property
	6
	170
	-
	-

	
	
	------------------------
	------------------------
	------------------------

	TOTAL ASSETS
	
	22,884
	22,015
	21,060

	
	
	==========
	===========
	==========

	LIABILITIES
	
	
	
	

	Insurance funds                                             
	8
	9,040
	9,551
	9,154

	Amounts due to reinsurers
	
	1,202
	736
	570

	Other liabilities and accruals
	9
	831
	704
	744

	Taxation
	
	83
	131
	84

	Bank borrowings
	10
	1,086
	992
	769

	
	
	------------------------
	------------------------
	------------------------

	TOTAL LIABILITIES
	
	12,242
	12,114
	11,321

	
	
	==========
	===========
	==========

	EQUITY
	
	
	
	

	Capital and reserves
	
	
	
	

	Share capital
	
	5,000
	5,000
	5,000

	Legal reserve
	
	1,478
	1,251
	1,478

	Capital reserve
	
	25
	25
	25

	Undistributable reserve
	
	2,325
	1,500
	2,325

	Retained earnings
	
	1,814
	2,125
	911

	
	
	------------------------
	------------------------
	------------------------

	TOTAL EQUITY
	
	10,642
	9,901
	9,739

	
	
	==========
	===========
	==========

	TOTAL EQUITY AND LIABILITIES
	
	22,884
	22,015
	21,060

	
	
	==========
	===========
	==========


These condensed interim consolidated financial statements were approved and authorised for issue by the Board of Directors on 28th October  2006 and signed on their behalf by:

Reem Omar Zawawi






Juma Abdullah Al Hinai
Muscat National Holding Company SAOG

Summary of unaudited consolidated results

	
	30 Sept 2006
	 30 Sept 2005
	31 Dec 2005

	
	RO’000
	RO’000
	RO’000

	
	
	
	

	Net assets
	10,642
	9,901
	9,739

	
	
	
	

	Net assets per share* 
	2.128
	1.980
	1.948

	
	
	
	

	
	9 months ended 

30 Sept 2006
	9 months ended 

30 Sept 2005
	

	
	
	
	

	Earnings per share**
	0.181
	0.486
	

	
	
	
	

	
	
	
	


*
Net assets (book value) per share is calculated by dividing the net assets (book value) at 30 Sept by the number of ordinary shares in issue at 30 Sept.

**
Earnings per share have been calculated by dividing the net profit after tax for the period ended 30 Sept by the average number of ordinary shares in issue for the period.
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REVIEW REPORT TO THE DIRECTORS OF MUSCAT NATIONAL HOLDING
COMPANY SAOG

1. We have reviewed the accompanying Capital Market Authority consolidated
interim report (the interim report) of Muscat National Holding Company SAOG
(the company) and its subsidiaries (the group) for the nine months ended
30 September 2006 comprising of the interim consolidated balance sheet as at
30 September 2006 and the related interim statements of income, cash flows and
changes in equity for the nine months then ended. This interim report is the
responsibility of the company’s directors. The directors are responsible for
preparing the financial information in the interim report in accordance with the
requirements set out in the Rules for Disclosure and Proformas issued by the
Capital Market Authority of the Sultanate of Oman and in accordance with the
International ‘Accounting Standard 34 - Interim Financial Reporting and applying
dccounting policies consistent with those applied in the preceding annual financial
statements except where any changes, and the reasons for them, are disclosed. Our
responsibility is to issue a report on this interim report based on our review.

2 We conducted our review in accordance with the International Standard on Review
Engagements 2400, This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of
muterial misstatement. A review is limited primarily to inquiries of the company’s
personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion.

B The interim report for the nine months ended 30 September 2005 was reviewed by
another auditor who reported to the Board of Directors on 29 October 2005. The
previous auditor concluded that due to non-compliance with IFRS 4, as at
30 September 2005 insurance liabilities were overstated and equity understated by
RO 408.332 and the results for the nine months then ended were understated by
RO 49421. However, such recognition of provision for contingencies within
insurance liabilities are required by the Oman Insurance Company Law of 1979,

4. The group has recognised provisions for contingencies in the insurance liabilities
through charges to the income statements in accordance with Articles 20 (2) (¢)
and 20 (3) (b) of the Insurance Companies Law of Oman. Such recognition of the
provision for contingencies within insurance liabilities through income statement
charges is not in accordance with International Financial Reporting Standard 4 -
Insurance Contracts. Accordingly, at 30 September 2006, insurance liabilities are
overstated and equity understated by RO 468.263 (30 September 2005 -
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RO 408.332 and 31 December 2005 - RO 420,297) and the resulis for the nine
months then ended are understated by RO 47,966 (30 September 2005 -
RO 49.421).

5. Based on our review, except for the effect on the interim report of the matters
referred to in paragraph 4 above, nothing has come to our attention that causes us
(o believe that the accompanying interim report has not been properly prepared, in
all material respects, iniaccordance with the minimum disclosure requirements for
Public Joint Stock Companies issued by the Capital Market Authority of the
Sultanate of Oman.

6. Based on our review, except for the effect on the interim report of the matters
referred to in paragraph 4 above, nothing has come to our attention that causes us
to believe that the accompanying interim report has not been properly prepared, in

all material respects, in accordance with the disclosure requirements of
International Accounting Standard 34 - Interim Financial Reporting.

?u,—)““"‘\“"'“’c:.\*‘ e

28 October 2006
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