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CHAIRPERSON’S REPORT ON THE SIX MONTHS (UN-AUDITED) CONSOLIDATED RESULTS

FOR THE PERIOD ENDED 30TH JUNE 2007

I am pleased to present on behalf of the Board of Muscat National Holding Company the consolidated un-audited results for the six months ending 
30th June 2007.

The consolidated gross premium increased to RO 5.8Million from RO 5.3Million last year by 9%.

Thank God Cyclone 'Gonu' caused minimal damage to Oman’s infrastructure and disruption of its commerce. However, I am delighted to report that by the grace of God, the support of a strong reinsurance programme and our continued strategy of selective underwriting risks, we were able to maintain a first class service to our customers and minimum disruption to our operation following a robust 'disaster recovery plan'. As a result; we have achieved an increase of 11% in our gross underwriting result of RO 848K from RO 762K for the same period in 2006.

The group has made a total donation of RO 15K to the Gonu charity   fund set up by the Oman Charitable Organisation as per the Royal Directive. 

An improved investment environment has allowed our investment loss to reduce to RO 83K from RO 156K last year.

The Oman insurance regulations have recently been amended to bring into line with IFRS 4 with regard to the provision for contingency. Now in lieu of charging it to the income statement as a provision (for the six months of the current year OMR 42K; OMR 33K – 2006), it is now to be treated as a reserve in the statement of change in equity. This has resulted in a change in the accounting policy of the company in this regard, this is fully explained in the notes to the financial statements in accordance with IAS 8.

The net profit before tax of RO 176K is higher by 107% than the corresponding figure of OMR 85K for the last year. 

The consolidated provision for taxation is higher at RO 56K compared to
RO 38K for the last year due to the higher underwriting profits.

As a result the net profit for the period is at RO 120K compared with the previous corresponding period’s net profit of RO 47K an increase of 155%. 

The Board of Directors conveys its thanks to our Customers and the Reinsurers for their firm support.

The Board of Directors especially appreciates the continued dedicated efforts made by the Management and Staff of the company.

On behalf of the Board, I would like to take this opportunity to express our most humble gratitude and loyalty to His Majesty Sultan Qaboos bin Said for the continued peace and stability, which his reign has brought us. We also wish His Majesty the strength and good health to allow him to continue to lead us on an enlightened path to future prosperity and development for Oman and its people.

For and on behalf of the Board of Directors,

________________

Reem Omar Zawawi

Chairperson

