CHAIRPERSON’S REPORT ON THE NINE MONTHS (UN-AUDITED)
CONSOLIDATED RESULTS
FOR THE PERIOD ENDED 30™ SEPTEMBER 2007

| am pleased to present on behalf of the Board of Muscat National Holding
Company the consolidated un-audited results for the nine months ending
30™ September 2007.

| am delighted to report an increase of 14.5% in Gross Premium of OMR 8.49M
from OMR 7.44M last year.

| am pleased to report that despite the rigours of June 2007 unusual weather
event, our underwriting result has increased by 11% to OMR 1.21M compared
with OMR 1.09M in 2006.

A significant improvement in our local investment portfolio has increased
investment profit by 28% to the result of OMR 896K compared with a net result
last year of OMR 698K.

The expenses have increased by OMR 110K on account of increased staff cost
to sustain the qualified quality manpower resources.

Provision for taxation has increased from OMR 58K to OMR 80K as a result of
the increase in underwriting profit.

Therefore, net profit improved and increased by 19.5% in our profit of OMR
1.137M to date compared with OMR 951K for the same period in the previous
year. Earnings per share have increased from 0.190 Bzs to 0.227Bzs.

The Oman insurance regulations have recently been amended to bring into line
with IFRS 4 with regard to the provision for contingency. Now in lieu of charging it
to the income statement as a provision (for the nine months of the current year
OMR 56K; OMR 48K — 2006), it is now to be treated as a reserve in the
statement of change in equity. This has resulted in a change in the accounting
policy of the company in this regard, this is fully explained in the notes to the
financial statements in accordance with IAS 8.

The credit for claims for the tax refunds to the parent company due on
contingency provision treated erroneously as contingency reserve by the income



tax authorities in the past amounting to RO 7,981 will be accounted only upon
obtaining favourable judgment against the taxation authorities.

The Board of Directors conveys its thanks to our Customers, Management and
Staff of the company.

On behalf of the Board, | would like to take this opportunity to express our most
humble gratitude and loyalty to His Majesty Sultan Qaboos bin Said for the
continued peace and stability, which his reign has brought us. We also wish His
Majesty the strength and good health to allow him to continue to lead us on an
enlightened path to future prosperity and development for Oman and its people.

For and on behalf of the Board of Directors,

Reem Omar Zawawi
Chairperson



