MUSCAT NATIONAL HOLDING COMPANY SAOG AND ITS SUBSIDIARIES

Cash flow statement
for the year ended 31 December

Parent Parent
Group Group
company company
2007 2007 2006 2006
RO RO RO RO
Profit/(loss) before taxation 2,970,793 1,338,076 504,647 (63,742)
Adjustments for:
Depreciation 64,315 1,214 37,541 937
Movement in unearned premium reserve 22,047 - 190,925 -
Amortisation of premium on Government 2180 ) 2,180 i
Development Bonds ’

Net unrealised (gain)/loss on investments securities (1,975,300) (1,113,989) 250,262 105,686
Realised (gain)/loss on disposal of investment securities (1,092) (2,325) 27,782 (397)
Accrual for employees’ end of service benefits 34,021 7,435 30,762 10,901
Interest income (208,789) (1,213)  (204,925) (304)
Dividend income (370,080) - (333,319) -
Interest expense 50,698 41,673 51,885 46,979
Rental income (58,954) - (20,907) -
Profit on disposal of property, plant and equipment (1,600) (750) (325) -

Operating profit before payment of end of service benefit

: . 528,239 270,121 536,508 100,060
and working capital changes ’ ’

Employees end of service benefits paid (26,614) (13,839) (8,609) -
Premium and insurance balances receivable (845,622) - (88,618) -
Reinsurers contracts (5,493,954) - 464,080 -
Insurance contracts 5,479,384 - (359,743) -
Other assets (12,958) (286) (14,078) (350)
Due to reinsurers 988,944 - 160,102 -
Other liabilities and accruals 477,976 205,594 91,734 (375,500)
Cash generated from/(used in) operations 1,095,395 461,590 781,376 (275,790)
Income tax paid (50,901) (58,916) -
Interest paid (50,698) (41,673) (51.885) (46.979)
Net cash from/(used in) operating activities 993.796 419917 670,575 (322.769)

Investing activities
Purchase of property, plant and equipment and investment

property (70,280) (13,920) (1,614,808) (1,457)
Increase in bank deposits (1,304,843) (25,240) -
Purchase of investment (71,429) - -
Proceeds from sale of investments 31,552 29,384 4,654 1,717
Proceeds of Government development bond matured 500,000 - -
Proceeds from disposal of property, plant and equipment 10,614 750 325 -
Interest income 208,789 1,213 204,925 304
Dividends received 370,080 333,319 -
Rental income 58.954 20,907 -
Net cash (used in)/from investing activities (266.563) 17427 (1.075.918) 564
Financing activity

Cash dividend paid (300,000)  (300,000) - -
Bank borrowings (129,960) (129.960) 329.455 329.455
Net cash (used in)/from financing activities (429,960) (429,960) 329.455 329.455
Net change in cash and cash equivalents 297,273 7,384 (75,888) 7,250
Cash and cash equivalents at the beginning of the year 457,177 16.398 533.065 9,148
Cash and cash equivalents at the end of the year 754,450 23,782 457,177 16,398

The attached notes 1 to 36 form an integral part of these financial statements.
The report of the Auditors is set forth on page 1.



