
 

MUSCAT NATIONAL HOLDING COMPANY SAOG                                                   

AND ITS SUBSIDIARIES 

 
Statement of consolidated cash flow  

for the year ended 31 December  
   

    Group 

    Parent        

company 

  

      Group 

     Parent     

company 

          2010          2010          2009          2009 
           RO             RO           RO             RO 

Profit before taxation 1,238,629 606,156 3,147,997 1,488,530 

Adjustments for:     

Depreciation 83,022 4,649 80,731 4,404 

Movement in unearned premium reserve 143,235 - 355,563 - 

Amortisation of premium on Bank Muscat 

   Subordinated Bonds 
5,735 - 3,510 - 

Net unrealised loss (gain) on investments securities 108,290 135,672 (1,926,656) (1,475,031) 

Realised loss on disposal of investment securities    6,999 5,198 78,903 37,703 

Accrual for employees’ end of service benefits 32,591 13,400 29,100 11,330 

Sitting fees (9,300) - (576) - 

Interest income (400,217) (96) (289,028) (93) 

Dividend income (459,471) (1,169,967) (552,423) (434,411) 

Interest expense 75,102 60,320 110,133 82,066 

Rental income (75,363) - (73,436) - 

(Profit) on disposal of property, plant and equipment (758) - - - 

Operating profit (loss) before payment of end of  service      

    benefit and working capital changes 748,494 (344,668) 963,818 (285,502) 

Employees end of service benefits paid (2,911) (1,671) (6,792) (140) 

Premium and insurance receivable 89,574 - 207,369 - 

Reinsurers’ share of outstanding claims 55,507 - 7,283,454 - 

Gross outstanding claims (9,762) - (7,351,246) - 

Other receivables and prepayments (50,960) 301 (38,855) (9,962) 

Due to reinsurers (64,160) - (962,036) - 

Other liabilities and accruals 264,699 (10,815) (21,892) 12,681 

Cash generated from (used in) operations 1,030,481 (356,853) 73,820 (282,923) 

Income tax paid (159,158) - (105,964) - 

Interest paid (75,102) (60,320) (110,133) (82,066) 

Net cash from (used in) operating activities 796,221 (417,173) (142,277) (364,989) 

     

Investing activities 

Purchase of property, plant and equipment  (69,651) (3,524) (20,056) (2,161) 

(Increase) decrease in bank deposits (385,260) - 3,428,145 - 

Purchase of investments (80,411) (8,040) (14,074) (6,799) 
Proceeds from sale of investments (112) (5,622) 73,523 33,442 

Purchase of Bank Muscat Subordinated bonds - - (3,972,027) - 

Proceeds from disposal of property, plant and equipment 850 - - - 

Sitting fees 9,300 - 576 - 

Interest income 400,217    96 289,028    93 

Dividends received 459,471 1,169,967 552,423 434,411 

Rental income 75,363 - 73,436 - 

Net cash from investing activities 409,767 1,152,877 410,974 458,986 

     

Financing activity 

Cash dividend paid (500,000) (500,000) - - 

Bank borrowings (233,754) (233,754) (69,325) (69,325) 

Net cash (used in) financing activities (733,754) (733,754) (69,325) (69,325) 

     

Net change in cash and cash equivalents 472,234 1,950 199,372 24,672 

Cash and cash equivalents at the beginning of the year 852,835 79,802 653,463 55,130 

Cash and cash equivalents at the end of the year  1,325,069 81,752 852,835 79,802 

 

The attached notes 1 to 35 form an integral part of these consolidated financial statements. 

The report of the Auditors is set forth on page 1. 


