BOARD OF DIRECTORS’ REPORT
ON THE NINE MONTHS (UN-AUDITED) CONSOLIDATED RESULTS FOR
THE PERIOD ENDED 30™ SEPTEMBER 2011

| am pleased to present on behalf of the Board of Muscat National Holding Company the
consolidated un-audited results for the nine months ended 30" September 2011.

The consolidated gross premium increased by 10.03% to OMR 11,946,120 from OMR
10,856,752 last year 2010.

The investment income has increased to OMR 650,901 compared to OMR 312,361 for
the corresponding period of 2010.

General and Administrative Expenses are at OMR 1,208,945 this quarter compared to
OMR 1,116,276 in the same period 2010.

The net profit before tax is OMR 1,230,968 compared to OMR 739,283 for the same
period in 2010.

The net profit after tax for the period is at OMR 1,089,547 compared with OMR 612,369
for the same period last year.

Ordinary General Meeting was held on 28" July, 2011, the number of shares present
and represented at the meeting was 3,036,979 shares, from the total number 5,000,000
shares, i.e. 60.74%. At the meeting share holders issued unanimous approval to fill the
two vacancies of company’s board of directors.

- National Heaters Industries LLC. Represented by Mr. Gamal Mohamed Mohamed
Ahmed Abdullah

- Oman Mechanical Services LLC. Represented by Mr. Arun Kumar Vyas.

Second Extraordinary General Meeting on 29 September 2011 was represented at the
meeting by 4,122,572 shares, i.e. 82.45%. Voting for the EGM agenda item was
conducted and resulted in total number of shares 2,954,325 i.e. 71.98% agreed to the
proposed change of company’s legal formation against 1,150,047 shares i.e. 28.02%
disagreed. According to Companies Commercial Law no. 4/1974 and its amendments
article no. 124, it was decided to keep the Company’s legal formation unchanged.
Furthermore, the Board of Directors has accepted the resignation of Mr. Peter Green the
General Manager of The Company and appointed Mr. Anthony Paton as General
Manager of the Company effective 1/10/2011.

The Board of Directors conveys its thanks to our Customers, Reinsurers and
Shareholders for their ongoing support.

The Board of Directors especially appreciates the continued dedicated efforts made by
the Management and Staff of the company.

On behalf of the Board, | would like to take this opportunity to express our most humble
gratitude and loyalty to His Majesty Sultan Qaboos bin Said for the continued peace and



stability, which his reign has brought us. We also wish His Majesty the strength and
good health to allow him to continue to lead us on an enlightened path to future
prosperity and development for Oman and its people.

For and on behalf of the Board of Directors,

Reem Omar Zawawi
Chairwoman



