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FOR THE YEAR ENDED 31 DECEMBER 2025

1 LEGAL STATUS AND PRINCIPAL ACTIVITIES

Ahlibank SAOG (the ‘Bank’) is a joint stock company incorporated in the Sultanate of Oman and is engaged in commercial &
investment banking activities through a network of fifty three branches as at year end with twenty seven conventional and twenty
sixIslamic branches. (2024 - twenty four conventional and twenty five Islamic branches). The registered address of the Bank is PO
Box 545, Mina Al Fahal, PC 116, Sultanate of Oman.

ahli islamic (the Islamic Window) was licensed by Central Bank of Oman (CBO) to operate as an Islamic Banking Window of the
Bank. It offers a full range of Islamic banking services and products. The principal activities of ahli islamic include accepting Sharia
compliant customer deposits, providing Sharia compliant financing based on Murabaha, Mudaraba, Musharaka, ljarah, Wakala
and undertaking investment activities and providing commercial banking services and other investment activities permitted under
the Islamic Banking Regulatory Framework (IBRF) issued by the CBO.

The Bank had 1063 employees as at 31 December 2025 compared to 983 as at 31 December 2024
2 BASIS OF PREPARATION
2.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) as issued by
International Accounting Standards Board (IASB), the requirements of the Commercial Companies Law of 2019, disclosure
requirements of the the Financial Services Authority (FSA) (formerly Capital Market Authority (CMA)) of the Sultanate of Oman
and the applicable regulations of the Central Bank of Oman (CBO).

The Bank prepares a separate set of financial statements for its Islamic Window in accordance with the requirements of Section 1.2
of Title 3 of the Islamic Banking Regulatory Framework (“IBRF”) issued by the CBO. The separate set of financial statements of its
Islamic Window are prepared in accordance with Financial Accounting Standards ("FAS") issued by Accounting and Auditing
Organisation for Islamic Financial Institutions ("AAOIFI"), the Sharia Rules and Principles as determined by the Sharia
Supervisory Board of the Islamic Window (the “SSB”) and other applicable requirements of the CBO. The Islamic Window
financial statements are then converted into International Financial Reporting Standards (IFRS) compliant financial statements and
included in these financial statements. All inter branch balances and transactions have been eliminated.

2.2 Basis of measurement

The financial statements have been prepared under the historical cost convention except for derivative financial instruments,
financial instruments at fair value through profit or loss and financial instruments at fair value through other comprehensive
income which have been measured at fair value. The statement of financial position is presented in the order of liquidity as this
presentation is more appropriate to Bank's operations.

2.3 Functional and presentation currency

The financial statements are prepared in Rial Omani (‘&= *) which is the functional and reporting currency of the Bank. The United
States Dollar (‘US$’) amounts shown in the financial statements have been translated from Rial Omani to US$ for information
purposes as a supplementary information for the convenience of readers, using the exchange rate of Rial Omani 0.385 = US$ 1.00.
All financial information presented in Rial Omani and US Dollars has been rounded to the nearest thousand, unless otherwise
stated.

24 Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and
assumptions that may affect the application of accounting policies and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ fromthese estimates.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 1 of 116



AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS o
FOR THE YEAR ENDED 31°t DECEMBER 2025 el
2 BASIS OF PREPARATION (continued)

24 Use of estimates and judgements (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods. The areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note 4.

2.5 Standards, amendments and interpretations effective in 2025 and relevant for the Bank’s operations
251 Lack of exchangeability — Amendments to IAS 21

The amendments specify how to assess whether a currency is exchangeable, and how to determine the exchange rate when it is
not.

The amendments state that a currency is exchangeable into another currency when an entity is able to obtain the other currency
within a time frame that allows for a normal administrative delay and through a market or exchange mechanism in which an
exchange transaction would create enforceable rights and obligations.

The application of this revised standard has no impact on the amount reported for the current period

2.6 The following newstandards and amendments have been issued by the International Accounting Standards Board (IASB) but are
not yet mandatory for the year ended 31 December 2025:

2.6.1 IFRS 18 Presentation and Disclosures in Financial Statements

In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial Statements, which replaces IAS 1 Presentation of
Financial Statements. IFRS 18 introduces new requirements for presentation within the statement of profit or loss, including
specified totals and subtotals. Furthermore, entities are required to classify all income and expenses within the statement of profit
or loss into one of five categories: operating, investing, financing, income taxes and discontinued operations, whereof the first
three are new.

IFRS 18, and the amendments to the other standards, are effective for reporting periods beginning on or after 1 January 2027, but
earlier application is permitted and must be disclosed. IFRS 18 will apply retrospectively.

The Bank is currently working to identify all impacts the amendments will have on the primary financial statements and notes to
the financial statements.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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2 BASIS OF PREPARATION (continued)

24 Use of estimates and judgements (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods. The areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note 4.

2.5 Standards, amendments and interpretations effective in 2025 and relevant for the Bank’s operations
251 Lack of exchangeability — Amendments to IAS 21

The amendments specify how to assess whether a currency is exchangeable, and how to determine the exchange rate when it is
not.

The amendments state that a currency is exchangeable into another currency when an entity is able to obtain the other currency
within a time frame that allows for a normal administrative delay and through a market or exchange mechanism in which an
exchange transaction would create enforceable rights and obligations.

The application of this revised standard has no impact on the amount reported for the current period

2.6 The following newstandards and amendments have been issued by the International Accounting Standards Board (IASB) but are
not yet mandatory for the year ended 31 December 2025:

2.6.1 IFRS 18 Presentation and Disclosures in Financial Statements

In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial Statements, which replaces IAS 1 Presentation of
Financial Statements. IFRS 18 introduces new requirements for presentation within the statement of profit or loss, including
specified totals and subtotals. Furthermore, entities are required to classify all income and expenses within the statement of profit
or loss into one of five categories: operating, investing, financing, income taxes and discontinued operations, whereof the first
three are new.

IFRS 18, and the amendments to the other standards, are effective for reporting periods beginning on or after 1 January 2027, but
earlier application is permitted and must be disclosed. IFRS 18 will apply retrospectively.

The Bank is currently working to identify all impacts the amendments will have on the primary financial statements and notes to
the financial statements.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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2 BASIS OF PREPARATION (continued)

2.6.3 Amendments to the Classification and Measurement of Financial Instruments—Amendments to IFRS 9 and IFRS 7

On 30 May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and Measurement of
Financial Instruments (the Amendments).

The Amendments are effective for annual periods starting on or after 1 January 2026. Early adoption is permitted, with an option to
early adopt the amendments for classification of financial assets and related disclosures only. The Bank is currently not intending
to early adopt the Amendments.

3 ACCOUNTING POLICIES

31 Foreign currency translation

Transactions in foreign currencies are translated into the respective functional currencies of the operations at the spot exchange
rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the spot rate of
exchange at the reporting date. Any resulting exchange differences are included in ‘other operating income’ in the statement of
profit or loss.

The non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated into the
functional currency at the spot exchange rate at the date the fair value is determined. Foreign exchange differences arising on
translation are recognised in the statement of profit or loss, except for non-monetary financial assets, which are included in other
comprehensive income. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated using the spot exchange rate at the date of the transaction.

3.2 Rewvenue and expense recognition
3.2.1 Interestincome andexpense

Interest income and expense is recognised in the statement of profit or loss using the effective interest rate method. The effective
interest rate is the rate that exactly discounts the estimated future cash payments or receipts through the expected life of the
financial asset or liability (or, where appropriate, a shorter period) to the gross carrying amount or the amortised cost of the
financial asset or liability. The calculation of effective interest rate includes transaction costs and fees paid / received that are an
integral part of effective interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or
issue of a financial asset or financial liability.

The amortized cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the
principle repayments, plus or minus the cumulative amortization using the effective interest rate method of any difference between
that initial amount and the maturity amount and, for financial assets, adjusted for loss allowance.

The gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any expected credit
loss allowance.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

3.2 Rewvenue and expense recognition (continued)

3.21 Interestincome andexpense (continued)

When a financial asset becomes credit-impaired (as set out in Note 3.3.5 and is therefore regarded as ‘Stage 3’), the Bank
calculates interest income by applying the EIR to the net amortised cost of the financial asset. If the financial asset cures and is no
longer credit-impaired, the Bank reverts to calculating interest income on a gross basis.

Interest income and expense presented in the statement of profit or loss include:
i) Interest on financial assets and liabilities at amortised cost on an effective interest rate basis;
ii) Interest on debt investment securities on an effective interest rate basis.

Interest income which is doubtful of recovery is included in loan impairment and excluded fromincome until it is received in cash.

3.2.2 Fees andcommission

The Bank earns fee and commission income from a diverse range of financial services it provides to its customers. Fee and
commission income is recognised at an amount that reflects the consideration to which the Bank expects to be entitled in exchange
for providing the services. Fees and commission income and expenses that are integral to the effective interest rate on a financial
asset or liability are included in the measurement of the effective interest rate.

Other fees and commission income include account servicing fees, credit related fees, administration fees and other management
fees, sales commission, placement fees, advisory fees and syndication fees. Fees and commission income is measured based on
the consideration specified in the contract with the customers. The Bank satisfies its performance obligation upon completion of
the related services as mentioned in the contract and revenue is recognised accordingly.

3.2.3 Dividends
Dividend income is recognised when the right to receive dividend is established.

3.2.4  Prowvisions

Provisions are recognised when the Bank has a present legal or constructive obligation arising froma past event and the costs to
settle the obligation are both probable and can be reliably estimated.

3.3 Financial assets and financial liabilities
3.3.1 Recognition andinitial measurement

The Bank initially recognises loans & advances and financing, deposits, debt securities and subordinated liabilities on the date
on which they are originated. All other financial instruments are recognised on the trade date, which is the date on which the Bank
becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is measured initially at fair value plus, for an item not at fair value through profit & loss
(FVTPL), transaction costs that are directly attributable to its acquisition or issue. Transaction cost of financial assets and
financial liabilities carried at FVTPL are expensed in profit or loss.

3.3.2  Measurement categories of financial assets and financial liabilities
Financial assets

The Bank has three principal classification categories for its financial assets: measured at amortized cost, fair value through other
comprehensive income (FVOCI) and FVTPL.

On initial recognition, a financial asset is classified and measured at; amortised cost, FVOCI or FVTPL.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

3.3 Financial assets and financial liabilities (continued)
3.3.2 Measurement categories of financial assets and financial liabilities (continued)

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL;

- The asset is held within business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

It is initially recognised at fair value plus directly attributable transaction costs and subsequently measured at amortised cost less
impairment.

Financial assets measured at fair value through other comprehensive income

a) Debt instruments

Investment in debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as

FVTPL;

- The asset is held within business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs and subsequently
measured at fair value. Gains and losses arising from changes in fair value are included in other comprehensive income within a
separate component of equity.

b) Equity instruments

For an equity instrument that is not held for trading, the Bank may elect at initial recognition to irrevocably designate those
instruments under FVOCI. This election is made on an investment by investment basis. Amounts presented in other
comprehensive income are not subsequently transferred to the statement of profit or loss.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost or at FVOCI as at FVPTL if doing so eliminates or significantly reduces and accounting mismatch that
would otherwise arise.

Financial assets measured at fair value through profit or loss

Financial assets at fair value through profit or loss comprises of investments held for trading and designated as FVTPL on initial
recognition or mandatorily required to be measured at fair value as per IFRS 9. It is initially recognised at fair value with
transaction costs recognised in the statement of profit or loss as incurred. Subsequently, they are measured at fair value and any
gains or losses are recognised in the statement of profit or loss.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

3.3 Financial assets and financial liabilities (continued)

3.3.2 Measurement categories of financial assets and financial liabilities (continued)
Business model assessment
Business model available under IFRS 9 are:

0] Hold to Collect - Financial assets held with the objective to collect contractual cash flows.

(i) Hold to Collect and Sell - Financial assets held with the objective of both collecting contractual cash flows and
selling financial assets.

(i) Other - Financial assets held with trading intent or that do not meet the criteria of either “Hold to collect” or “Hold
to collect and sell”.

The Bank's business model reflects how it manages the assets to generate cash flows. Whether it is solely to collect the
contractual cash flows from the asset (Hold to collect) or both the contractual cash flows and from sale of asset (Hold to collect
and sell). Factors considered by the Bank in determining the business models for group of assets include past experience on how
the cash flows for these assets were collected, how the asset’s performance is evaluated and reported to key management
personnel and how risks are assessed and managed.

Financial assets

Securities held for trading are held principally for the purpose of selling in the near term or are part of a portfolio of financial
instruments that are managed together and for which there is evidence of a recent actual pattern of short term profit taking. These
securities are classified in the 'other business model and measured at FVTPL.

Assessment whether contractual cash flows are solely payments of principal and interest (The 'SPPI test")

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the Bank
assesses whether the financial instruments’ cash flows represents solely payment of principal and interest. In making this
assessment, the Bank considers whether the contractual cash flows are consistent with basic lending arrangement, i.e. interest
includes only consideration for the time value of money, credit risk, other basic lending risks and a profit margin that is consistent
with a basic lending arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a
basic lending arrangement, the related financial asset is classified and measured at FVTPL.

3.3.2.1 Loans & advances and financings receivables

The Bank holds a portfolio of loans & advances and financing receivables for which interest rates are revised at periodic intervals.
These rates are revised based on the market rates. Accordingly, the Bank has determined that the contractual cash flows of these
loans are solely payments of principal and interest because the option varies the interest rate that is consideration for time value
of money, credit risk, other basic lending risks and costs associated with the principal amount outstanding.

Loans & advances and financing receivables are initially recognised at fair value which is the cash consideration to originate or
purchase the loan including any transaction costs and measured subsequently at amortised cost using the effective interest
method less allowance for impairment losses which are recognised in the statement of profit or loss.

The Bank has two classes of loans & advances and financing receivables;
Corporate banking (including SME)

Corporate customers includes loans & advances and financing given to corporate and institutional customers by way of working
capital loans, term loans, overdrafts, leases, syndication arrangements, fund transfer facilities etc.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

3.3 Financial assets and financial liabilities (continued)
3.3.2 Measurement categories of financial assets and financial liabilities (continued)

3.3.2.1 Loans & advances and financings receivables (continued)
Retail banking

Retail banking offers a broad range of products and services to meet the personal banking needs of individual customers. It
includes personal banking products such as current and savings accounts, mortgages and personal loans, credit cards, debit
cards , overdraft facilities, islamic financing and fund transfer facilities.

3.3.2.2 Inwestments

Investments which are recognised in the statement of financial position includes:

(i) Debt securities measured at FVOCI and FVTPL

(i) Equity investment securities mandatorily measured at FVTPL and these are at fair value with changes recognised
immediately in profit or loss;

(i) Equity investment securities designated at FVOCI

For debt securities measured at FVOCI, gain and losses are recognised in 'other comprehensive income' and when it is
derecognised, the cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to
profit or loss. The Bank has designed certain equity investments under FVOCI on the basis that these investments are not held for
trading / intends to hold in long term for better dividend yields. The Bank elects to present in other comprehensive income the
changes in the fair value of certain investments in equity instruments that are measured at FVOCI. The election is made on an
instrument by instrument basis on initial recognition.

3.3.2.3 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, unrestricted balances held with Central Bank of Oman, due frombanks, due to
banks and highly liquid financial assets with original maturities of upto three months, which are subject to insignificant risk of
changes in their fair value, and are used by the Bank in management of its short term commitments. Cash and cash equivalents are
carried at amortised cost in the statement of financial position.

3.3.2.4 Due from banks

These are stated at amortised cost using effective interest rate method, less any amounts written off and allowance for impairment.

3.3.2.,5 Financial guarantee contracts, letters of credit and undrawn loan commitments

The Bank issues financial guarantees, letter of credit and loan commitments. Financial guarantees are contracts that require the
Bank to make specified payments to reimburse the holders for a loss that is incurred because of specified debtor fails to make
payment when due in accordance with the terms of a debt instrument. Loan commitments are firm commitments to provide credit
under pre-specified terms and conditions.

Financial guarantees are initially recognised at their fair value, which is normally evidenced by the amount of fees received. This
amount is amortised on a straight line basis over the life of the guarantee. At the end of each reporting period, the guarantees are
measured at the higher of (i) the amount of the loss allowance for the guaranteed exposure determined based on the expected loss
model and (ii) the remaining unamortised balance of the amount at initial recognition. In addition, an ECL loss allowance is
recognised for fees receivable that are recognised in the statement of financial position as an asset.

For financial guarantee contracts and loan commitments, the loss allowance is recognised as a provision as described in note 3.3.5.
Liabilities arising from financial guarantee and loan commitments are included within provisions under other liabilities in statement
of financial position.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

%3 Financial assets and financial liabilities (continued)

3.3.2 Measurement categories of financial assets and financial liabilities (continued)
3.3.2.5 Financial guarantee contracts, letters of credit and undrawn loan commitments (continued)

The nominal contractual value of financial guarantees, letters of credit and undrawn loan commitments, where the loan agreed to
be provided is on market terms, are not recorded in the statement of financial position.

3.3.2.6 Financial liabilities

IFRS 9 fair value changes are generally presented as follows:
- the amount of change in the fair value that is attributable to changes in the credit risk of the liability is presented in OCI; and

- the remaining amount of change in the fair value is presented in the statement of profit or loss.
3.3.2.7 Borrowed funds

Borrowed funds are recognised initially at their issue proceeds less transaction cost, if any. Borrowings are subsequently stated at
amortised cost, any difference between proceeds net of transaction cost, and the redemption value is recognised in the statement
of profit or loss over the period of borrowing using the effective interest rate method.

3.3.2.8 Deposits
Deposits are measured at amortised cost using the effective interest method.
3.3.3  Derecognition

Financial assets
A financial asset (or where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised

where:

@) The rights to receive cash flows fromthe asset have expired;

() The Bank has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; or

© the Bank has transferred its rights to receive cash flows from the asset and either (i) has transferred substantially

all the risks and rewards of the asset, or (ii) has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Bank has transferred its rights to receive cash flows froman asset and has neither transferred nor retained substantially
all of the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of Bank's
involvement in the asset. In that case, the Bank also recognises an associated liability.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of new liability. The difference between the carrying value of the original financial liability and the consideration paid
is recognised in statement of profit or loss.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

3.3 Financial assets and financial liabilities (continued)
3.34 Offsetting

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when,
the Bank has a legal right to set off the amounts and intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously. Income and expenses are presented on net basis only when permitted by IFRS or for gains and losses
arising froma group of similar transactions.

3.35 Impairment

The Bank assess on a forward-looking basis the expected credit losses (ECL) associated with financial assets measured at
amortised cost or FVOCI which mainly include loans & advances and financings, investments (other than equity investments),
interbank placements, loan commitments and financial guarantees. The Bank recognises a loss allowance and provisions for such
losses at reporting date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Bank’s approach leveraged the existing regulatory capital models and processes for Bank’s loan portfolios that use the
existing Internal Rating based and behavioral credit models. ECL is calculated by multiplying the Probability of default (PD), Loss
Given Default (LGD) and BExposure at Default (EAD).

No impairment loss is recognised on equity investments. The Bank measures loss allowances at an amount equal to lifetime ECL,
except for the following, for which they are measured as 12-month ECL:

- debt investment securities and loans & advances and financings that are determined to have low credit risk at the reporting date;
and

- other financial instruments on which credit risk has not increased significantly since their initial recognition.

12-month ECL are the portion of ECL that result from default events on a financial instrument that are possible within 12 months
after the reporting date.

i) Measurement of ECL
ECL are a probability weighted estimate of credit losses. They are measured as follows:

- financial assets that are not credit impaired at the reporting date: as the present value of all cash shortfalls (i.e., the difference
between the cash flows due to the entity in accordance with the contract and the cash flows that the Bank expects to receive);

- financial assets that are credit impaired at the reporting date: Difference between the gross carrying amount and the present
value of estimated future cash flows;

- undrawn loan commitments: as the present value of the difference between the contractual cash flows that are due to the bank if
the commitment is drawn down and the cash flows that the Bank expects to receive;

- financial guarantee contracts; the expected payments to reimburse the holder less any amounts that the Bank expects to recover.
ii) Owverview of ECL principles
The Bank has been recording the allowance for expected credit losses for all loans and other debt financial assets not held at

FVTPL, together with loan commitments and financial guarantee contracts. Equity instruments are not subject to impairment
requirements under IFRS 9.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

B3 Financial assets and financial liabilities (continued)

3.3.5  Impairment (continued)
ii) Overview of ECL principles (continued)

Credit loss allowances are measured using a three-stage approach based on the extent of credit deterioration since origination:

Stage 1 — Where there has not been a significant increase in credit risk (SICR) since initial recognition of a financial instrument, an
amount equal to 12 months expected credit loss is recorded. The expected credit loss is computed using a probability of default
occurring over the next 12 months. For those instruments with a remaining maturity of less than 12 months, a probability of default
corresponding to remaining termto maturity is used.

Stage 2 — When a financial instrument experiences a SICR subsequent to origination but is not considered to be in default, it is
included in Stage 2. This requires the computation of expected credit loss based on the probability of default over the remaining
estimated life of the financial instrument.

Stage 3 - Financial instruments that are considered to be in default are included in this stage. Similar to Stage 2, the allowance for
credit losses captures the lifetime expected credit losses.

Both 12 month expected credit loss and lifetime expected credit losses are calculated on either an individual basis or a collective
basis, depending on the nature of the underlying portfolio of financial instruments.

The Bank has established a policy to perform an assessment, at the end of each reporting period, of whether a financial
instruments credit risk has increased significantly since initial recognition, by considering the change in risk of default occurring
over the remaining life of the financial instrument.

At initial recognition of a financial asset, the Bank recognises a loss allowance equal to 12 month expected credit losses. After
initial recognition, the three stages would be applied as follows:

Stage 1: Credit risk has not increased significantly since initial recognition- recognise 12 month expected credit losses.

Stage 2: Credit risk has increased significantly since initial recognition- recognise lifetime expected losses with revenue being
calculated based on the gross amount of the asset.

Stage 3: There is objective evidence of impairment as at the reporting date to recognise lifetime expected losses, with revenue
being based on the net amount of the asset.

For financial assets in Stage 1 and Stage 2, the Bank calculates interest income by applying the Effective Interest Rate (EIR) to the
gross carrying amount (i.e., without deduction for ECLs). Interest income for financial assets in Stage 3 is suspended and included
in loan impairment.

iii) ECL calculation

The key inputs into the measurement of ECL are the term structure of the following variables:

- probability of default (PD);

- loss given default (LGD);

- exposure at default (EAD)

These parameters are generally derived frominternally developed statistical models and other historical data. They are adjusted to
reflect forward-looking information.

Details of these statistical parameters/inputs are as follows:

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

B33 Financial assets and financial liabilities (continued)

3.3.5  Impairment (continued)
iii) ECL calculation (continued)

PD — The probability of default is an estimate of the likelihood of default over a given time horizon.

EAD — The exposure at default is an estimate of the exposure at a future default date, taking into account expected changes in the
exposure after the reporting date.

LGD — The loss given default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the
difference between the contractual cash flows due and those that the lender would expect to receive, including from the realization
of any collateral. It is usually expressed as a percentage of the EAD.

When estimating the ECL, the Bank considers three scenarios (a base case, good case and a bad case). Each of these is associated
with different PDs, EADs and LGDs for calculating ECL on the financial assets. When relevant, the assessment of multiple
scenarios also incorporates how defaulted loans are expected to be recovered, including the probability that the loans will cure
and the value of collateral the amount that might be received for selling the asset.

iv) Presentation of ECL allowance in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:

- financial assets at amortised cost: as a deduction fromgross carrying amount of assets;

- loan commitments and financial guarantee contracts: carrying as provision and shown within other liabilities.

- Debt instruments measured at FVOCI: no loss allowance is recognised in the statement of financial position because the carrying
amount of these assets is their fair value. However, the loss allowance is disclosed and is recognised in the fair value reserve.

Impairment losses and releases are accounted for and disclosed separately from modification losses or gains that are accounted
for as an adjustment of the financial asset’s gross carrying value.

v) Debt instruments measured at fair value through OCI

The ECL's for debt instruments measured at F\VOCI do not reduce the carrying amount of these financial assets in the statement of
financial position, which remains at fair value. Instead, an amount equal to the allowance is recognised in the other comprehensive
income with a corresponding charge to the statement of income. On derecognition of a financial asset, the difference between the
carrying amount of the asset (or the carrying amount allocated to the portion of the asset transferred), and consideration received
(including any new asset obtained less any new liability assumed) and any cumulative gain or loss that had been recognised in
the statement of profit or loss and other comprehensive income.

vi) Credit enhancements: collateral valuation and financial guarantees

Credit risk mitigation (CRM) encompasses collateral management and credit guarantee arrangements. To mitigate credit risk, the
Bank will use collateral values, wherever possible. The Bank accepts various types of collateral such as cash margins, fixed
deposits, real estate, shares listed in GCC etc., Collateral unless it is repossessed, is not recorded in the statement of financial
position. Since the fair value of collateral affects the calculation of ECLs, management monitors and reassess the collateral values
at regular intervals and requests for additional collateral, if required. To the extent possible, the Bank uses active market data for
valuing financial assets held as collateral. Non financial collateral such as real estate is valued by certified third party valuers.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 ACCOUNTING POLICIES (continued)

3.3 Financial assets and financial liabilities (continued)
3.3.5 Impairment (continued)
vii) Write off

Loans, financing and debt securities are written off (either partially orin full) when there is no realistic prospect of recovery. This
is generally the case when the Bank determines that the borrower does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off. However, certain financial assets that are technically written off
and held through memorandum accounts could still be subject to enforcement activities in order to comply with the Bank’s
procedures for recovery of amounts due. If, in a subsequent year, written off loans & advances and financings receivable is
recovered, the recovery is credited to the statement of profit or loss.

viii) Forward looking information

Forward-looking information is incorporated into both its assessment of whether the credit risk of an instrument has increased
significantly since its initial recognition and its measurement of ECL. A ‘base case’ view of the future direction of relevant
economic variables as well as a representative range of other possible forecast scenarios is formulated. This process involves
developing additional economic scenarios and considering the relative probabilities of each outcome. External information
includes economic data and forecasts published by various entities for the country where Bank operates. The base case
represents a most-likely outcome and is aligned with information used by the Bank for other purposes. The other scenarios
represent more optimistic and more pessimistic outcomes. Periodically, the Bank carries out stress testing of more extreme shocks
to calibrate its determination of these other representative scenarios. The Bank has identified and documented key drivers of
credit risk and credit losses for each portfolio of financial instruments and, using an analysis of historical data, has estimated
relationships between macro-economic variables and credit risk along credit losses. For computation of ECL, the Bank considers
three scenario viz. base case, Good case and bad case. Disclosures relating different scenarios together with sensitivity testing is
provided under note 35.1.6

3.3.6  Restructured financial assets

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to
financial difficulties of the borrower, then an assessment is made of whether the financial asset should be derecognised and ECL
are measured as follows:

- If the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows arising fromthe
modified financial assets are included in calculating the cash shortfalls fromthe existing asset.

- If the expected restructuring will result in derecognition of the existing asset, then the expected fair value of the new asset is
treated as the final cash flow fromthe existing financial asset at the time of its derecognition.

3.3.7 Creditimpairedfinancial assets

At each reporting date, the Bank assesses whether financial assets carried at amortised cost/FVOCI are credit impaired. A financial
asset is "credit impaired" when one or more below mentioned events has occurred.

- significant financial difficulty of the borrower;

- a breach of contract such as default or past due event;

- the restructuring of a loan by the Bank;

- it is becoming probable that the borrower will enter into bankruptcy or other financial reorganisation.

A loan that has been renegotiated due to a deterioration in the borrowers condition is usually considered to be credit impaired
unless there is evidence that the risk of not receiving contractual cash flows has reduced significantly and there are no other
indicators of impairment. In addition, a retail loan that is overdue for 90 days or more is considered impaired.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 13 of 116



AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS o
FOR THE YEAR ENDED 31°t DECEMBER 2025 el
3 ACCOUNTING POLICIES (continued)

3.3 Financial assets and financial liabilities (continued)

3.3.7 Creditimpairedfinancial assets (continued)

In making an assessment of whether an investment in a debt instrument is credit impaired, the Bank considers the following
events:

- The markets' assessment of creditworthiness of those instrument yields.
- Rating agencies assessment
- The country's ability to access the capital markets for new debt issuance.

3.3.8 Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Bank changes its business
model for managing financial assets.

3.3.9 Modifications of financial assets and liabilities
Financial assets

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the modification does not
result in derecognition and the Bank recalculates the gross carrying amount based on the revised cash flows and the amount
arising from adjusting the gross carrying amount as a modification gain or loss in statement of profit or loss. If the cash flows are
substantially different, the Bank derecognises the original financial asset and recognises a 'new' asset at fair value and recalculates
a new effective interest rate for the asset.

Financial liabilities

The Bank derecognises a financial liability when it terms are modified and the cash flows of the modified liability are substantially
different. In this case, a new financial liability based on the modified terms is recognised at either amortised cost or fair value. The
difference between the carrying amount of the financial liability derecognised and the new financial liability with modified terms is
recognised in the statement of income.

3.3.10 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell an asset
or transfer a liability takes place either in the principal market, or in the absence of a principal market, in the most advantageous
market.

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest
cash flows, discounted at the market rate of interest at the reporting date.

A number of the Bank’s accounting policies and disclosures require the determination of fair value, for both financial and non-
financial assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes based on a number
of accounting policies and methods. Where applicable, information about the assumptions made in determining fair values is
disclosed in the notes specific to that asset or liability. Please refer to note 33 for fair value hierarchy valuation techniques.

The fair value of an asset or liability is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest. Fair value of the non financial asset takes into
account a market participant's ability to generate economic benefits by using the asset in its highest and best use or by selling it
to another market participant that would use the asset in its highest and best use.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3.3 Financial assets and financial liabilities (continued)
3.3.10 Fair value measurement (continued)

The Bank uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Bank determines whether transfers
have occurred between levels in the hierarchy by reassessing categorisation (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period.

At each reporting date, the bank analyses the movements in the values of assets and liabilities which are required to be
remeasured or reassessed as per the Bank accounting policies. For this analysis, the Bank verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The Bank also compares each of the changes in fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable.

For the purpose of fair value disclosures, the Bank has determined classes of assets and liabilities on the basis of the nature,
characteristics and risk of the asset or liability and the level of the fair value hierarchy as explained above.

3.3.11 Derivatiwe financial instruments and hedging activities

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequently remeasured
at their fair value. The method of recognizing the resulting gain or loss depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the itembeing hedged. The Bank designates certain derivatives as either:

- (i) hedges of the fair value of recognized assets or liabilities or a firm commitment (fair value hedge); or

- (i) hedges of a particular risk associated with a recognized asset or liability or a highly probable forecast
transaction (cash flow hedge); or

- (iii) hedges of a net investment in a foreign operation (net investment hedge).

The Bank makes use of derivative instruments to manage exposures to interest rate, foreign currency risks, including exposures
arising from highly probable forecast transactions and firm commitments. In order to manage particular risks, the Bank applies
hedge accounting for transactions which meet specified criteria. Certain derivative instruments do not qualify for hedge
accounting. Changes in the fair value of any such derivative instruments are recognized immediately in the statement of profit or
loss.

Hedge documentation, effectiveness assessment, and discontinuation

At the inception of the hedge, the Bank formally designates and documents the hedging relationship to which the Bank wishes to
apply hedge accounting, and the risk management objective and strategy for undertaking the hedge. That documentation shall
include identification of the hedging instrument, the hedged item, the nature of the risk being hedged and how the entity will
assess whether the hedging relationship meets the hedge effectiveness requirements (including its analysis of the sources of
hedge ineffectiveness and how it determines the hedge ratio). Such hedges are expected to be highly effective in achieving
offsetting changes in fair value or cash flows and are assessed on an ongoing basis at each reporting date or upon a significant
change in the circumstances affecting the hedge effectiveness requirements, whichever comes first. The assessment relates to
expectations about hedge effectiveness and is therefore only forward-looking.

When the hedging instrument or instruments have been sold or terminated, or when a hedging relationship no longer meets the
risk management objective or the criteria for hedge accounting, any cumulative gain or loss that has been recognized in other
comprehensive income at that time remains in other comprehensive income and is recognized when the hedged forecast
transaction is ultimately recognized in the profit or loss. When a forecast transaction is no longer expected to occur, the
cumulative gain or loss that was reported in other comprehensive income is immediately transferred to the statement of profit or
loss.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34 Repurchase and resale agreements

Securities sold with a commitment to repurchase (repos) at a specified future date at predetermined price are recognised in the
statement of financial position and are measured in accordance with accounting policies for financial assets. The counterparty
liability for amounts received under these agreements is included in ‘due to banks’. The difference between sale and repurchase
price is treated as interest expense and accrued over the life of the repo agreement using the effective interest rate method. These
securities are not derecognised as the related risks and rewards are not transferred to the counterparties.

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) at predetermined price
are not recognised in the statement of financial position and the amounts paid under these agreements are included in ‘due from
banks’. The difference between purchase and resale price is treated as interest income and accrued over the life of the reverse repo
agreement.

35 Property, equipment and intangibles

Items of property, equipment and software are measured at cost less accumulated depreciation / amortisation and impairment
losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the asset. Depreciation / amortisation is
provided on a straight-line basis over the estimated useful lives of property, equipment and software, except freehold land. The
estimated useful lives for the current period are as follows:

Years
Building 25
Leasehold improvements 5-10
Computer and other equipment 5-10
Intangibles 5-10
Vehicles 5
Furniture 10

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted if appropriate at each reporting date.
Capital work in progress is not depreciated until the asset is put to use.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing the sale proceeds with the carrying amount and are recognised within
‘other operating income’ in the statement of profit or loss.

Repairs and renewals are charged to the statement of profit or loss when the expense is incurred. Subsequent expenditure is
capitalised only when it increases the future economic benefits embodied in the item of property, equipment and software. All
other expenditures are recognised in the statement of profit or loss as an expense when incurred.

36 Collateral pending sale
The Bank occasionally acquires real estate in settlement of certain loans and financings receivables. Real estate is stated at the

lower of the net realisable value of the related loans and financings receivables and the current fair value of such assets. Gains or
losses on disposal and unrealised losses on revaluation are recognised in the statement of profit or loss.

3.7 Fiduciary assets

Assets held in trust or in a fiduciary capacity are not treated as assets of the Bank and accordingly are not included in these
financial statements.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3.8 Taxation

Taxation is provided in accordance with Omani fiscal regulations. Income tax comprises current and deferred tax Tax expense is
recognised in the statement of profit or loss except to the extent that it relates to items recognised directly in equity or other
comprehensive income.

Current tax is the expected taxpayable on the taxable income for the year, using taxrates enacted or substantively enacted at the
reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax asset/liability is calculated using the liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary difference when they reverse, based on the laws that
have been enacted or substantively enacted by the reporting date.

Deferred taxasset is recognised only to the extent that it is probable that future taxable profits will be available against which the
asset can be utilised. Deferred taxasset is reviewed at each reporting date and is reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

39 Trade and settlement date accounting
All “regular way” purchases and sales of financial assets are recognised on the trade date, i.e. the date that the Bank commits to

purchase or sell the asset. Regular way purchase or sales are purchases or sales of financial assets that require delivery of assets
within the time frame generally established by regulation or convention in the market place.

3.10 Leases
A. Definition of lease

At inception of contract, the Bank assesses whether a contract is, or contains, a lease. A contract is or contains a lease if the
contract conveys the right to control the use of an identified asset for period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Bank assesses whether:

- the contract involves the right to direct the use of an identified asset;
- the contract has the right to obtain substantially all of the economic benefits fromuse of the asset throughout the period of use.

B. As alessee

The Bank applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Bank recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

Right-of-use (ROU) assets

The Bank recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the lease term. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3.10  Leases (continued)
Lease liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Bank's incremental
borrowing rate. Cenerally, the Bank uses its incremental borrowing rate of 4.50% as the discount rate for measurement of lease
liability.

Lease payments included in the measurement of lease liability comprise the following:

- fixed payments, including in-substance fixed payments;
- variable lease payments that depends on an index or a rate, initially measured using the index or rate as at the commencement
date.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in
future lease payments or lease assessment whether it will exercise a purchase, extension or termination option.

Interest on lease liability during the lease term is the amount that produces a constant periodic rate of interest on the remaining
balance of lease liability. Interest on lease liability is shown separately fromthe depreciation charge on ROU asset and is shown
under other operating expenses in the statement of profit or loss.

The Bank has disclosed ROU assets under 'property, equipment and intangibles' and lease liabilities in ‘other liabilities' in the

statement of financial position.

Short-term leases and leases of low-value assets
The Bank has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term leases,

including leases of IT equipment. The Bank recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

3.11  Acceptances

Acceptances are disclosed in the statement of financial position under other assets with corresponding liability disclosed under
other liabilities. Therefore, there is no off-balance sheet commitment for acceptances.

3.12  Employee terminal benefits

3.12.1 Terminal benefits

End of service benefits are accrued in accordance with the terms of employment of the Bank's employees at the reporting date,
having regard to the requirements of the Oman Labor Law as amended. Contribution to a defined contribution retirement plan and
occupational hazard insurance for Omani employees in accordance with the Omani Social Insurance Law of 1991 are recognised as
an expense in the statement of profit or loss when incurred.

3.12.2 Short term benefits

Short term benefit obligations are measured on an undiscounted basis and are expensed when the related service is provided.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3.13  Segment reporting

An operating segment is the component of the Bank that engages in business activities fromwhich it may earn revenues and incur
expenses, including revenue and expenses that relate to transaction with any of the Bank’s other components, whose operating
results are reviewed regularly by the Bank’s Executive Management Committee (being the chief operating decision maker) to make
decisions about resources allocated to each segment and assess its performance, and for which discrete financial information is
available.

3.14  Earnings per share

The Bank presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders of the Bank by the weighted average number of ordinary shares outstanding
during the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any.

3.15 Directors’ remuneration

The Board of Directors’ remuneration is accrued within the limits specified by the Financial Services Authority (FSA) and the
requirements of the Commercial Companies Law of the Sultanate of Oman.

3.16  Dividendon ordinary shares

Dividend on ordinary shares is recognised as liability and deducted fromequity in the period when it is approved by the Bank’s
shareholders. Interimdividend is deducted fromequity when they are paid.

Dividend for the year that is approved after the reporting date is considered to be an event after the reporting date and disclosed
in the financial statements.

3.17  Perpetual bonds

Perpetual Additional Tier 1 capital instruments of the Bank are recognised under equity in the statement of financial position and
the corresponding distribution on those instruments are accounted as a debit to retained earnings. The Tier 1 securities constitute
direct, unconditional, subordinated and unsecured obligations of the Bank and are classified as equity in accordance with 1AS 32 -
Financial Instruments: Presentation. The Tier 1 securities do not have a fixed redemption or final maturity date and is redeemable
by the Bank at its sole discretion on the first call date or on any interest payment date thereafter.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
4.1 Measurement of the expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised cost and FVOCI is an area that
requires the use of complex models and significant assumptions about future economic conditions and credit behavior (e.g the
likelihood of customers defaulting and the resulting losses). Explanation of the inputs, assumptions and estimation techniques
used in measuring ECL is further detailed in note 35.1.6, which also sets out key sensitivities of the ECL to changes in these
elements.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continmed)

41 Measurement of the expected credit loss allowance (continued)

A mumber of sigmficant judgements are also required m applying the accountmg requirements for measunng ECL, such as:

(a) determining critena for significant increase m credst nisk;

(c) estabhishing the pumber and relatrve weightings of forward locking scenanos for each type of productmarket and the
assoctated ECL; and

(d) establishing sroups of similar financial assets for the puposes of measuring ECL.

42 Fair value of derivatives and other financial instruments

The fair value of financial instiments that are not traded in an actrve market (for example, over the counter denvatives) 15 determined
using valuation techniques The Bank uses its judgement to select a vanety of methods and make assumphons that are mainly based on
market conditions existing at the end of each reporting period. The Bank uses expected cash flow analysis and mtemnal medels for
vanous financial assets that are not fraded m active markets.

4.3 Classification of Tier 1 bond mstrument under TAS 31

The Bank has issued Perpetual Tier 1 Securities histed on the Muscat Secunifies Market, which have been classified as equity m
accordance with IAS 32: Fmancial Instruments — Classification. The key features of the instruments are as followrs:

- oo fixed date of maturty for all AT] metmments except the Mandatory Comverfible Bonds (MCBs) which are convertible into equity
after two years from the date of 155ue

- payment of inferest and'or capital 15 solely at the discrefion of the Bank.
- the mshments are deeply subordinated and rank just above the ordmary shareholders.

- these secunties also allow the Bank to write-down (in whele or n part) any amounts due fo the holders m the event of non-viabality
with the approval of the Central Bank of Chonan.

The determination of equity classification of these instruments requites significant judgement as certamn clauses, particularly the "Events
of Default”, require mterpretation. The Bank, after factoring in the clanses relating to the wmite-down, non-payment and subordmation
in the mstrument offerng document consider that the Bank will not reach the point of insolvency before a write-down i affected due to
a non-viability event. Accordingly, such elauses were assessed by the bank as not being substantive for the purpose of defermunimg the
debt vs equty clasmification. The Bank has considered appropniate mdependent legal advice m formmng thewr judgement around thas
matter.

44 Going Concern

The Bank’s management has made an assessment of ts ability to continue as a geing concern and is satisfied that it has the resources to
confmue in business for the foreseeable future. Futhermore, management 15 not aware of any material wneertambes that may cast
sigmficant doubt on the Bank's abahty to contimue as a gong concern. Therefore, the financial statements confimue to be prepared on the
gong concern basis.

For the year ended 31 December 2025, the Bank has recognised a net profit after tax of = 46322 milhon The Bank’s quarterty
average high quality hauid assets were =2-416.754 pulbion as at 31 December 2025 with the haquidity coverage ratio of 130.87%.

-
L]

Fair value estimation of unguoted securities

Sigmficant jodgement 15 exercised in the classification of fair valie instruments as level 3 as the valuation of such instruments 1= doven
by significant unobservable mputs. Management believes that meome approach valiation techmque of these investments is
representative of the far valhie of the underlying assets that are far valued.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4.6 Fee and commission income
The recognition of fee and commission income depends on the purpose for which fees are assessed and the basis of accounting
for any associated financial instrument. Management applies certain assumptions and judgements to determine the fees that are
an integral part of the effective interest rate of a financial instrument, fees that are earned as services are provided, and fees that
are earned on the execution of a significant act.

4.7 Taxation

Uncertainties exist with respect to the interpretation of taxregulations and the amount and timing of future taxable income. Given
the wide range of business relationships and nature of existing contractual agreements, differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to taxincome and
expense already recorded. The Bank establishes provisions, based on reasonable estimates, for possible consequences of
finalisation of tax assessments of the Bank. The amount of such provisions is based on various factors, such as experience of
previous taxassessments and differing interpretations of taxregulations by the taxable entity and the responsible taxauthority.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgment is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and level of future taxable profits together with future tax planning
strategies.

4.8 Determination of lease term

The Bank determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to
extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised. The Bank has several rental lease contracts that include extension and termination options.
The Bank applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or
terminate the lease.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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H CASH AND BALANCES WITH CENTEAL BANK OF OMAN

2024 2025
USs$ '000 USS 000
47,800 46,751
1,299 1,199

65 65
279,974 295,604
216,192 20,000
505,330 363,720

Cash

Capital deposit with Central Bank of Oman
ATM deposit with Central Bank of Oman
Clearing account with CBO

Placement with Central Bank of Oman

The capital and ATM deposits with the Central Bank of Oman {(CBO) are mandatory deposits and cannot be withdrawn without 1ts
approval and accordingly are not available for use in day to day operations of the Bank. The average munimum balance to be kept

with the Central bank of O'man 25 statutory reserve was =t 95792 million (2024: <= §6.005 million)

6 DUE FEOM BANKS

2024 2025
US$ '000 TUSS '000
246,792 125,223
47510 41,523
(36) (118)

294 366 166,628

Placements
Mostro account balances
Less: Impawment loss allowance - Fefer note 35.1.6

7 LOANS, ADVANCES AND FINANCING, NET

2024 2025
USS '000 TSS "000
4,671,496 5,087,932
1.703 393 1,933,604
6,374,891 7,071,626
1,243,218 1,574,139

496 696 630,491
1.739.914 2,204,630
8.114.805 9,276,236
(264.727) (324,668)
7,850,078 8,951,553

Conventional Banldng

Corporate lending

Retail lending

Loans & advances, gross

Islamic Banking

Corporate financing

Retail financing

Fmmancing, gross

Loans, advances and financing, gross
Loans and finanecing imparment (including reserve interest and
profit)* - Refer note 35.1.6

*Reserve interest forms part of specific provision for the pmpose of IFRS.

The table below analyses the concentrafion of zross loans & advances and financing by economuc sector:

2024 2025
US$ '000 TS '000
2,200,091 2,614,184
887,701 912,923
674,830 655,197
1,056,508 1,222,732
896,610 989,921
386,236 509,200
283,171 433,237
752,824 723,956
747,640 920,745
45,065 90,428
184.078 203,732
5114805 9,176,256

Parsonal loans

Construction

Wholesale and retail trade & other trade
Services

Fmaneial mshitutions
Manufacturing

Electricity, gas and water
Mining and quanrying
Transport and communication
Government

Other

025 2024
& 000 & 000
17,959 18.403
500 500

15 25
113,807 88,540
7.700 §7.084
140,031 194552
025 2024

=S T1]1] S 000
48,211 95,015
15,987 18,330
(45) (14
64,153 113331
025 2024

& 000 & 000
1,958,854 1.798.526
763,722 655,807
1731576 2454333
606,043 478639
241730 191228
548,782 660,867
3,571,358 3,124,200
(124,997) (101.920)
3,446,361 3.022.280
025 2024

- T & 000
1,006,461 847,035
351,475 341,765
252,251 258,810
470,751 406,755
381,120 345,195
196,042 148,720
166,796 109,021
278,723 289 837
354,487 287 842
34,315 17.350
78,437 70,870
3,871,388 3124200

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 22 of 116

ahl

vl

bank



71

AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t DECEMBER 2025

LOANS, ADVANCES AND FINANCING, NET (continued)
In accordance with CBO circular BM 1149 Banks should continue to maintain and update the risk classification (i.e. standard, special mention, substandard, etc.) of accounts as per the extant CBO norms, including
those on restructuring of loan accounts for the regulatory reporting purposes.

Comparison of provision heldas per IFRS 9 and required as per CBO norms as at 31 December 2025
Disclosure requirements for the year ended 31 December 2025, containing the risk classification-wise gross and net amount outstanding, provision required as per CBO norms, allowance made as per IFRS 9,

interest recognised as per IFRS 9 and reserve interest required as per CBO are given below based on CBO circular BM 1149.

Asset classification as per CBO norms

@)
Standard
Subtotal
Special Mention
Subtotal
Substandard
Subtotal
Doubtful
Subtotal
Loss
Subtotal

Other items not covered under CBO
circular BM 977 and related instructions

Subtotal

Total

<
ahlibank

. Difference
Asset classification as per Gross amount reqzl;(r):;;gnper Reserwe interest  Provision heldas between CBO ~ Netamountas per Netamount as per
IFRS 9 as per CBO norms per IFRS 9 provision required CBO norms IFRS 9
CBO norms* -
and provision held
£ '000 £ '000 £ '000 £ '000 £ 000 £ '000
@ ©) (6)=()+(6) (1) = 4+(5)-(6) 8)=(3-(4) (9)=(3)-(6)

Stage 1 3,009,256 33,771 - 8,622 25,149 2,975,485 3,000,634
Stage 2 174,186 1,955 - 4,920 (2,965) 172,231 169,266
Stage 3 - - - - - - -
3,183,442 35,726 - 13,542 22,184 3,147,716 3,169,900
Stage 1 - - - - - - -
Stage 2 241,135 2,706 948 23,193 (19,539) 238,429 217,942
Stage 3 - - - - - - -
241,135 2,706 948 23,193 (19,539) 238,429 217,942
Stage 1 - - - - - - -
Stage 2 - - - - - - -
Stage 3 3,248 806 32 1,424 (586) 2,442 1,824
3,248 806 32 1,424 (586) 2,442 1,824
Stage 1 - - - - - - -
Stage 2 - - - - - - -
Stage 3 4,219 1,633 217 1,743 107 2,586 2,476
4,219 1,633 217 1,743 107 2,586 2,476
Stage 1 - - - - - - -
Stage 2 - - - - - - -
Stage 3 139,314 98,840 21,439 85,095 35,184 40,474 54,219
139,314 98,840 21,439 85,095 35,184 40,474 54,219
Stage 1 560,944 - - 304 (304) 560,944 560,640
Stage 2 45,676 - - 1214 (1,214) 45,676 44,462
Stage 3 595 - - 162 (162) 595 433
607,215 - - 1,680 (1,680) 607,215 605,535
Stage 1 3,570,200 33,771 - 8,926 24,845 3,536,429 3,561,274
Stage 2 460,997 4,661 948 29,327 (23,718) 456,336 431,670
Stage 3 147,376 101,279 21,688 88,424 34,543 46,097 58,952
Total 4,178,573 139,711 22,636 126,677 35,670 4,038,862 4,051,896
Total (US $'000) 10,853,437 362,885 58,796 329,031 92,650 10,490,552 10,524,406

Other items disclosed above includes exposure outstanding and respective provisions held against due from banks, investments, other assets, loan commitments and financial guarantees.
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AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t DECEMBER 2025

Restructured loans

Asset classification as per CBO norms

@
Classified as performing
Subtotal

Classified as non-performing

Sub total

Total

Impairment charge and provisions held

Asset classification as per
IFRS 9

@
Stage 1
Stage 2
Stage 3

Stage 1
Stage 2
Stage 3

Stage 1
Stage 2
Stage 3
Total

Total (US $'000)

Impairment loss charged to profit and loss
Provisions required as per CBO norms/ held as per IFRS 9

Gross NPL ratio (percentage)

Net NPL ratio (percentage)

* CBO provision does not include reserved interest

Impairment resere:

S

ahlibank

| Difference . .
Gross carrying reql:?: dsz:\aner Reserwe interest  Provision heldas between CBO :lni;;irarsy;?’ ahrfs;r?trglggr
amount CBO norms as per CBO norms per IFRS 9 provmon_ rngred CBO norms IFRS 9
and provision held
£ '000 £ '000 £ '000 £ '000 £ '000 £ '000 £ '000
©) @ ®) (6)=(5)+ (6) () = (4+(5)-(6) &)= (9)=(3)-(6)
57,574 576 - 483 93 56,998 57,091
248,563 2,486 948 21,188 (17,754) 246,077 227,375
306,137 3,062 948 21,671 (17,661) 303,075 284,466
39,935 31,545 4,557 21,730 14,372 8,390 18,205
39,935 31,545 4,557 21,730 14,372 8,390 18,205
57,574 576 - 483 93 56,998 57,091
248,563 2,486 948 21,188 (17,754) 246,077 227,375
39,935 31,545 4,557 21,730 14,372 8,390 18,205
346,072 34,607 5,505 43,401 (3,289) 311,465 302,671
898,888 89,887 14,299 112,729 (8,545) 809,001 786,158
As per CBO As per IFRS 9 Difference
norms*
15,465 15,465 -
139,711 126,677 35,670
4.11% 411% -
1.27% 1.63% -0.36%

In accordance with CBO requirements, where the aggregate provision on portfolio and specific basis computed as per CBO norms is higher than the impairment allowance computed under IFRS 9, the difference,

net of the impact of taxation, is transferred to an impairment reserve as an appropriation fromthe retained earnings.

Special reserwe:

Impairment provision on specific basis includes provision on re-structured loans as per CBO guidelines. Similarly based on the requirements of the CBO's letter BSD/2017/BKUP/Bank & FLC's/ 467 dated 20 June

2017, the Bank is required to create a provision on certain loans appropriated to a special reserve account. The reserve as at December 312025 was
equivalent to US$ 0.77 million).

0.298 million, equivalent to 0.77 millig®=(2024:

0.298 million,



AHLI BANK SAOG
NOTES TO THE FINANCIAL STATEMENTS e
FOR THE YEAR ENDED 31t DECEMBER 2025 el

Comparison of provision beld as per IFES 9 and required as per CBO norms as at 31 December 2024:
Dhisclosure requirements. for the year ended 31 December 2024, containing the risk clessification-wise pross and net amommt ontstsnding, provision required as per CBO norms, allowance made as per IFRS 9, intetest
recognised as per IFES 9 and reserve inberest required as per CBO are given below based oo CBO ciroular BRL 1149,

. . Differemce
Aszzet classification as per CBO Asset clazsification as Cross an-;m;::pn’ Beserve interest  Provizion held as between CEO  Net amount a3 per Met amount as per
DOTIHS per IFRS 9 as per CBO norms per IFRS5 9 provision required CBO norme: IFRS®
CEOD norms™ and ssiom held
== "M} == " == 000 E- S 1] -2 1] -2 == "1
) )] 3) L)) (5) (8) (7= (#H3)-6) EFGEHA @) =(3)-5)
Smgel 2528941 28538 - 3,665 24873 2,500,403 2 525 276
Standard Smgel 191,285 2,158 - 5480 (3,328 189,127 185,805
Smage 3 - - - - - - -
Subtotal 2. 720,235 30,606 - 9145 21 551 1680530 2 711,081
Smgel - - - - - - -
Special Mention Stage 2 274,567 3,008 - 25,001 (21,003) 271469 240,475
Smage 3 - - - - - - -
Subtotal 274567 3,098 25,001 (21.993) 271,459 240 474
Smgel - - - - - - -
Substandard Stge? = = - - - - -
Smage 3 1.270 531 35 580 (14 730 600
Subtotal 1270 531 35 580 {146 739 600
Smagel - - - - - - -
Dioubtful Stge? = = - - - - -
Smage 3 33.975 15358 1455 15372 1,441 18,617 18603
Subtotal 33.975 15358 1455 15372 1,441 18,617 18603
Smgel - - - - - - -
Laoss Stagel = = = - - - -
Smage 3 94162 65 640 13 440 51.732 27366 28513 42 430
Subtotal 24162 65,640 13 440 51,732 7366 28513 42 430
Crther items not covered wmder CBO Smgel 550,715 - - 2647 (267) 550,715 550,448
circular BM &77 and related Smgel 54713 - - 1,007 (1,087 713 53,616
meTcton: Smage 3 1052 E - 240 (2400 1,052 £12
Subtotal GG, 480 - - 1.604 {1.604) 606,480 §04.875
Stage 1 3,079,656 28538 - 3,032 24 606 3051118 3,075,724
Total Stage 2 520,565 5256 - 31,668 (26.412) 515309 488 897
Stage 3 130,459 81.538 14,930 67.924 28,553 48921 62,535
Tﬂ"ll. E 13 3 55 3 = I &¥
Total (US £'000) 0620077 200 564 38,803 268,891 69475 0390513 0.421,186

Cither items disclosed above inchades exposure outstandmye and respective provisions beld apamst duoe fom banks, mvestments, other sssets, loan commimments and financis] posrantees.
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AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t DECEMBER 2025

LOANS, ADVANCES AND FINANCING, NET (continued)

Restructured loans

Asset classification as per CBO

norms

@)
Classified as performing
Subtotal
Classified as non-performing

Subtotal

Total

Asset classification as
per IFRS 9

Stage 1
Stage 2
Stage 3

Stage 1
Stage 2
Stage 3

Stage 1
Stage 2
Stage 3
Total

)

Total (US $'000)

Impairment charge and provisions held

Impairment loss charged to profit and loss

Provisions required as per CBO norms/ held as per IFRS 9

Gross NPL ratio (percentage)

Net NPL ratio (percentage)

* CBO provision does not include reserved interest

S
ahlibank
Provision Difference Net Carryin Net carryin
Gross carrying requi:')e dsa(; - Reserwe interest  Provision held as between CBO arsouni asype?' arr?oucr?t aZ pe?r
amount CBO norms as per CBO norms per IFRS 9 provision r_eqwred CBO norms IFRS 9
and provision held
=£-'000 £ '000 £ '000 £ '000 £ '000 £ '000 £ '000
©) @) (©) (6)=(9)+ (6) (7) = (A)+(5)-(6) (8)=(3-(4) (9) = (3)-(6)
6,510 42 - 74 (32) 6,468 6,436
284,154 1,700 - 19,095 (17,395) 282,454 265,059
290,664 1,742 = 19,169 (17,427) 288,922 271,495
4,057 3,323 82 3,154 251 734 903
4,057 3,323 82 3,154 251 734 903
6,510 42 - 74 (32 6,468 6,436
284,154 1,700 - 19,095 (17,395) 282,454 265,059
4,057 3,323 82 3,154 251 734 903
294,721 5,065 82 22,323 (17,176) 289,656 272,398
765,509 13,155 213 57,983 (44,615) 752,354 707,526
B
Asper C O* As per IFRS 9 Difference
norms

13,428 13,428 -

115,332 103,524 26,747

4.14% 4.14% -

1.53% 1.96% -0.43%
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8 INVESTMENT SECURITIES

2024 2015 2025 2024
USS 000 TUSS 000 =& 000 == 000
Equity investments:

465,182 54,204 Measured at FVIFL 20,965 17.780
146,804 176,731 Designated at FVOCT 68,042 56,519
192 986 230,935 Total Equity investments 38,910 74,299

Debt investments:
545,262 664,547 Measured at FVTPL 155,850 209927
165213 304,028 Designated at FWVOCI 117,051 63,607
710475 068,575 Total Debt investments 371,901 273534
903,461 1,199,510 Total investment securities 461,811 347.833
The table below summarises the concentration of investments by vanous sectors.

2024 2015 2015 2024
UsE 000 TUSS "000 £ 000 s 000

Equity investments:

A, Meazured at FVTPL
Quoted investments - Oman

4904 6,377 Banking and investment sector 1455 1,888

- 1,516 Manufactunng 699 -

4904 8,193 3,154 1,888
Quoted investments - Foreign

29981 17,398 Banking and investment sector 10,548 11,543

410 979 Manufacturing T 158

45583 5,715 Service sector 2,204 1,768

34,984 34,102 13,129 13,469
Unguoted investments - Oman

65294 11,909 Banking and investment sector 4,585 2423

45,182 24,204 10,868 17,780

B. Designated at FVOCT
Quoted investinents - hman

36,735 32,590 Banking and investment sector 12,547 14,142
39,535 76,111 Manufacturing 19,304 22922
4039 23,016 Service sector B.561 1.555
100,309 131,717 50,712 38619
Quoted investments - Foreign
12,530 14,469 Banking and investment sector £,570 4824
2812 3,774 Manufactunng 1,453 1,082
T.589 7119 Service sector 1,741 245922
1,953 1,839 Eeal Estate T08 752
24 584 17,201 10,472 9.580
Unguoted investments - Oman
6887 3,582 Banking and investment sector 1,379 2,652
12,780 11,151 Manufacturing 4,193 4920
1.271 1,270 Service sector 489 489
20,938 16,003 6,161 §.061
Ungquoted investments - Foreizn
673 1,810 Banking and investment sector 697 259
673 176,731 68,042 56,519
192236 :3[!2.!5 Total 38,910 ?4&

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t DECEMBER 2025

3 INVESTMENT SECURITIES (continued)

2024 2025
US$ 000 USS "000
382,839 434,628
2,629 -
159,794 129,019
545262 664,547
78,180 128,514
2119 49,521
47543 39,532
7.296 17,829
2,643 38475
137 881 274,172
27332 10,856
27331 10,856
T 165105 304,028
710,475
903 461 1,199,210

Diebt investments:

A, Designated at FVTFL
Government development bonds
Government bonds

Government sukuks

B. Deszignated at FVOCT
Quoted investments - Oman
Government bonds
Government sukuks

Services

Manufacturing

Banking and investment

Quoted investment: - Foreign
Banking and investment

968,575 Total Debt investments

ahlibank

1025 2024
£ 000 000
167,331 147,394
i 1,012
88,519 §1.521
155,850 209,927
49,593 30,100
19,066 £54
15,22 18,304
6,364 2,809
14,813 1,017
105,556 53084
11,495 10,523
11,495 10,523
117,051 63.607
372,901 273 534
461,811 347,833

For unquoted investments, the Bank has applied income approach (discounting of cash flows) technique for valuation pwpose. Management
believes that income approach valuation technigue of this mvestment 15 representative of the fair value of the underlying assets that are fawr

valned.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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% FROPERTY, EQUIPMENT & INTANGIBLES

Computer Capital
Freehold Leasehold and other work in
lapd  Bailding improvements equipment Infangibles Vebicles Fornifure —RiOU assets DIoETess Tatal
= "0 = "o = 't == 0o = M0 = e oo ' = 0 = "0 = 't
Com:
At 1 Jamary 2035 10912 14,387 6.610 11735 14234 177 1757 b443 4504 T334
Addirions - - m e i - n 3033 4633 8368
h_msfxs - - 627 1,002 1902 - 9 - {4.600) -
Dispesals | scrapped - - - - - - - {L244) - 1244)
Ar 31 December 2025 10,912 14,387 7,309 13,136 17,340 177 1848 11,237 4,827 80973
A Jat=d & iation and N
Ar 1 Jamuary 2025 - am 3,634 5807 7,691 127 47 4100 - 25413
Charge for the year - 575 499 1107 1544 1% 133 1501 5378
Disposals / scrapped - - - - - - - (1.205) - (1.205)
Ar 31 December 2025 - 3,102 4,133 7,004 9,115 146 880 4,306 - 10586
Tzt book valus
asat 31 December 2023
= 00 10912 10,595 3.176 6,132 8,105 31 968 G841 4827 51387
US55 000 Iﬁl 17, Sﬂ ﬂﬁ 15028 Ililﬁl E 1513 17 Tﬁi 12017 lﬁd'ﬂ
Comprater Capital
Freshold Leazehold amd other work in
Tand Building impre i I ih] Vehicles Fumiture — ROU assets DroETess Total
=000 & 000 & 000 == '000 == 000 & 000 & 000 =& 000 & 000 == 000
Cos:
At 1 Tamuary 2024 70901 14.387 5127 811 10919 185 1341 1.667 7.861 63019
Addifiens 3.821 - 166 398 260 = 25 2,690 4367 11927
Tramsfers - - 1441 3,136 3055 - 02 - (7839 -
Disposals / scrapped - - (124) (20) - (E) 11y @14 - (1087
Ar 31 Degember 2024 10.912 14.387 §5.610 11.735 14,234 177 1.757 0443 4,594 T3.540
X Jat=d & iation and A
Ar | Jamuary 2024 = 2643 3313 40877 6.802 107 630 3417 - 21.888
Charge for the year - 5715 440 038 B30 28 125 1334 - 4320
Disposals / scrapped - - - 12 - - - - 12
Leases closed/changed during the year - - (119 (30 - {8 (E) (651) - (815)
Ar 31 December 2014 - 3317 3634 5,807 7681 127 47 4,100 = 35413
Tzt book valus
asat 31 December 2024
-+ 000 10,812 11,170 2,976 5,838 6,543 50 1,010 3343 4594 48,436

U5§ 000 18,341 20,013 179 15163 16,005 131 16235 13,878 11,833 125 808




AHLI BANK SAOG
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10 LEASES

The Bank has taken vanous branch premuses on lease rental basis which falls under IFRS 16. The leases typically mun for an average peniod of 3-10
years, with an option to renew the lease after that date. For some leases, payments are renegotiated every five years to reflect market rentals.
Similarly, the Bank has taken certan office equuipment (printers) on lease basis which are of short term in nature/leases of low value items. The Bank
has elected not to recognise right-of-use assets and lease liabilities for these leases. Disclosure about leases for which the Bank is a lesses is as below:

L Right of Use Assets

Right-of-use assets related to leased branch and office premises are presented within property and equipment. Refer note 9 for the detailed breakup of
those assets.

IL. Amounts recognised in statement of profit or loss

2004 2025 2025 2024
US$000s US$'000s Particulars £ "0 =& 000
515 696 Interest on lease liabilities 168 198
356 627 Expenses relating to short-term leases M 214
65 171  Expenses relating to leases of low-value assets 66 25
1136 1484 Total 575 437

IMI. Amounts recognised in statement of cash flows
Refer to the cash flow statement for the payment made towards lease Labilities in the year 2023 and 2024.

IV. Lease Liabilities
Befer note 35.2.2 for matumty analysis of habilities as at 31 December 2025 and 31 December 2024.

11 TAXATION
a)  Recognised in the statement of profit or loss
2004 10235 2025 2024
US$ 000 USS 000 =& "0 == "000
16292 17,264 Current tax 6,646 6,272
1421 913 Defemed tax 352 547
17,713 18,177 6,008 6,819
b)  Tax liahility
2004 025 w025 2024
US$ 000 USS 000 -] == 000
Current tax
16292 17,264 - Curent year 6,646 6272
16284 24,677 - Prior years 9,501 6,270
32,576 41,941 16,147 12542
¢} Deferred tax liability
2024 1025 w025 2024
TS5 000 USS "000 == "000 == 000
(1587) (3,008) At 1 Jammary (1,158) (611)
(1.421) (913) Charged dunng the year (350) (347)
(3,008) (3.921) At 31 December (L,510) (1.158)

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 30 of 116



AHLI BANK SAOG
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t DECEMBER 2025

11

TAXATION (continued)

<
ahlibank

d)  Mowementin Tax Liability
2024 2025 2025 2024
US$'000 US$ ‘000 £-'000 =2 '000
33,352 32,576 At1January 12,542 12,840
17,713 18,177 Charge for the year 6,998 6,819
(18,489) (10,421) Payments during the year (4,010) (7,117)
- 1,609 Additional provision made 617 -
32,576 41,941 At 31 December 16,147 12,542
e) Relationship between tax expense and accounting profit
The Bank is liable to income tax for the year 2025 in accordance with the income taxlaws of the Sultanate of Oman at the rate of 15% (2024:
15%) on taxable profits.
2024 2025 2025 2024
US$ '000 US$ '000 £-'000 £ '000
125,923 138,492 Accounting profit for the year 53,320 48,481
18,889 20,774 Taxcharge @ 15% on accounting profit 7,998 7,272
Add/ (less) tax effects of:
(3,877) (3,017) Income not taxable (1,162) (1,493)
120 260 Non deductible expense / (income) 100 46
2,581 160 Others 62 994
17,713 18,177 Taxexpense 6,998 6,819
The effective taxrate of the Bank for 2025 was 13.12% (2024: 14.07%)
The Bank's tax assessments have been completed by the Tax Authorities upto the year 2021. The Bank has filed an appeal with the tax
authorities for the disallowance of interest of Tier-1 perpetual bonds for the assessment year 2018 to 2020 and an objection for the same for
the year 2021. The Bank is of the opinion that additional taxes, if any, related to the open tax years would not be significant to the Bank’s
financial position as at 31 December 2025
12 OTHER ASSETS
2024 2025 2025 2024
US$ '000 US$ '000 =£-'000 £ '000
41,836 30,493 Acceptances 11,740 16,107
9,420 15,291 Prepayments and other receivables 5,887 3,627
2,071 864 Interest and profit receivable 333 797
9,149 676 Derivatives - positive mark-to-market (note 34) 260 3,522
11,679 17,655 Other receivables 6,798 4,495
(138) (226) Less: Impairment loss allowance (87) (53)
74,017 64,753 24,931 28,496
13 DUETO BANKS
2024 2025 2025 2024
US$ '000 US$ '000 £-'000 £ 000
877,797 645,574 Inter-bank deposits 248,546 337,952
15,530 16,276 \ostro account balances 6,266 5,979
893,327 661,850 254,812 343,931

As at December 31, 2025, there were no borrowings under repurchase agreements.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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14 CUSTOMERS' DEPOSITS

2024 2025
175 000 USS '000
2,865,684 3,407,630
1,760,377 1,460,520
736,592 972,203
5.362.653 5,840,353
797,792 815,583
350,616 1,056,677
464958 488,765
1.813.366 2,36L,025
7.176,019 8,201,380
15 BORROWED FUNDS
2024 2025
175$ 000 US$ 000
- 100,000

Conventional Banking
Time deposits

Demand deposits
Savings deposits
Islamic Banking

Time deposits

Demand deposits
Savings deposits

Financial mstitutions

2025 2004
& 000 = 000
1,311,938 1,103,288
562,300 677745
374,200 283 588
2,248,537 2.064.621
314,000 307.150
406,821 211987
188,174 179.009
908,995 £08.146
3,157,532 2762767
2025 2004

= '000 = 000
38,500 -

Bomowed fimds mehades unsecured US Dollar (USD) borrowing from a foreign financial institufion. The financial covenants for this bormowing
include the requirement for a minimum capital adequacy ratio and other covenants to be maintained by the Bank which have been complied for the

year ended December 31, 2025

16 OTHER LIABILITIES

2024 1025 025 2024
USE 000 USS 000 =& "000 == '000
41.888 30,493 Acceptances 11,740 16,127
70,995 82,786 Interest and profit payable 31,873 27333
29366 17,402 Accrued expenses 6,700 11,306
12330 16,230 Lease habulities 6,249 4,747
11483 13,573 Staff related hiabilities 5226 4411
468 704 Denvatives - negative mark-to-market (note 34) 171 180
3818 3,846 Impaimment allowance on off balance sheet items 1,481 1470
5851 3,922 Defemred tax liabilities 1,510 2253
4,597 5,023 Matured deposits 1,934 1.770
4,649 5,945 Uneamed business fees 1,150 1,790
5810 16,002 Manager cheque payable 6,161 2237
10.483 12,906 Others 4.967 4035
201.738 208,832 80,401 T7.669
Staff related hiabilities mnchides employee end of service benefits liabilities, the movement dunng the year 1s as follows:
2024 1015 025 2024
US$ 000 USS '000 =& "000 4000
2,139 1,795 At 1 Janmary L077 1.055
200 1,169 Provided durmg the year (note 28) 450 7
(144) (1.174) Payments made during the year 451) (35)
2,795 1,790 At 31 December 1,076 1077

As per the directives of the Financial Services Authenty (FSA), the amount of impaid dividend whach 15 outstanding for more than seven months 1s
required to be transferred to the "Investors” Trust Fund™ established by the FSA. Dhrng the vear unpaid cash dividend amounting to &&= 0.006
million was transferred to the "Investors” Trust Fund™ (2024: 2= 0.007 milkon).
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17 SHARECAPITAL

The authorised share capital of the Bank is 5,000,000,000 shares of 100 baizas each (31 December 2024: 5,000,000,000 shares of 100 baizas
each) out of which 2,706,800,323 shares are issued and fully paid up - 1,949,657,466 shares at 100 baiza per share, 400,000,000 shares at 125
baiza and 357,142,857 shares at 140 baiza (31 December 2024: 2,349,657,466 shares).

Royal Court Affairs, Al Hosn Investment Company SAOC and Social Protection Fund are the shareholders who own 10% or more of the
Bank’s shares. As at December 31, 2025, shareholding of Royal Court Affairs was 473,690,046 shares equivalent to 17.50% (31 December 2024:
NIL), Al Hosn Investment Company SAOC was 357,076,325 shares equivalent to 13.19% (31 December 2024: 357,076,325 shares equivalent to
15.20%) and Social Protection Fund was 276,942,845 shares equivalent to 10.23% (31 December 2024: 256,491,550 shares equivalent to
10.92%).

In August 2025, the Bank successfully completed the rights issue of 357,142,857 shares amounting to -£-50 million as a result of which the
Bank's capital increased to =£=294.966 million
18 LEGAL RESERVE

As required by the Commercial Companies Law of 2019, 10% of the net profit for the year has been transferred to legal reserve. The Bank may
resolve to discontinue such annual transfers when the reserve totals one third of the paid up share capital. The reserve is not available for
distribution to the shareholders. During the year, =£4.632 million equivalent to US$ 12.03 million (31 December 2024:-& 4.166 million
equivalent to US$ 10.82 million) was transferred to legal reserve.

19 DIVIDEND PAID AND PROPOSED

The Board of Directors have recommended dividend of 12 baizas per share (6 baizas per share as cash dividend and 6 baizas per share in the
form of mandatory convertible bonds (MCBs)) which is subject to approval of the shareholders at the ensuing Annual General Meeting (31
December 2024: 5 baizas per share as cash dividend and 5 baizas per share in the form of mandatory convertible bonds (MCBs)).

The dividend for 2024 was approved by the shareholders in Annual General Meeting and was paid in 2025.

20 TIER 1 SUBORDINATED BONDS

2024 2025 2025 2024
US$ '000 US$ '000 £-'000 £ '000
465,886 495,803 Tier 1subordinated bonds 190,884 179,366

In August 2022, the Bank raised additional Tier | Capital of &= 75 million pursuant to the CBO’s Basel Ill Regulations through an issue of
Non-Convertible Unsecured Perpetual Additional Tier 1 Bonds. They are redeemable by the Bank at its sole discretion on 11 August 2027
(the "First Call Date™) or on any interest payment date thereafter subject to prior consent of CBO. These bonds bear interest on their nominal
amount fromthe issue date to the First Call Date at a fixed annual rate of 7.50% per annum

In December 2023, the Bank raised additional Tier | Capital of &= 54 million pursuant to the CBO’s Basel Ill Regulations through an issue of
Non-Convertible Unsecured Perpetual Additional Tier 1 Bonds. They are redeemable by the Bank at its sole discretion on 25 December 2028
(the "First Call Date™) or on any interest payment date thereafter subject to prior consent of CBO. The Bank redeemed the Tier-1 Capital of
£ 54 million issued in December 2018 at its discretion. These bonds bear interest on their nominal amount fromthe issue date to the First
Call Date at a fixed annual rate of 7.50% per annum

In June 2024, the Bank exercised the call option for=& 20 million Tier | Perpetual Subordinated bonds which became due on 13 June 2024.
This was subsequently replaced with an additional issue of £=40 million which were pursuant to the CBO's Basel Il regulation. They are
redeemable by the Bank at its sole discretion on 27 June 2029 (the "First Call Date") or on any interest payment date thereafter subject to the
prior consent of CBO. These bonds bear interest on their nominal amount from the issue date to the First Call Date at a fixed annual rate of
7.25% per annum

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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20 TIER 1 SUBORDINATED BONDS (continued)

The interest rates will be reset at five year intervals. Interest will be payable semi annually in arrears and treated as deduction fromequity.
Interest is non cumulative and payable at Bank's discretion.

In April 2024, the Bank has issued 103,661,359 of mandatory convertible bonds (MCBs) at a price of 102 baizas (including issue expenses of 2
baizas per MCB) which was approved by the Central Bank of Oman, Board of Directors and shareholders of the Bank at the Annual General
Meeting. The MCBs will bear an annual coupon of 6% payable semi-annually. The MCBs will be mandatorily converted into New Ordinary
Shares on the second anniversary of the Issue Date, at the fixed contractual conversion price of 145 baizas per New Ordinary Share.Further,
during April 2025, 115,179,287 MCBs were issued on the same terms which will be converted into New Ordinary Shares in April 2027.

The Bank at its sole discretion may elect not to distribute interest on these Tier 1 subordinated bonds and this is not considered as an event
of default. If the Bank does not pay interest on the Tier 1 subordinated bonds on the relevant interest payment date, the Bank shall not have
any obligation to make any subsequent payment in respect of any unpaid interest payment amount. If interest is not paid as a consequence
of anon payment event or a non payment election, then fromthe date of such Non-Payment Event or Non-Payment Election (the "Dividend
Stopper Date"), the Bank will not, so long as any of the Bonds are outstanding declare or pay any distribution or dividend or make any other
payment on, and will procure that no distribution or dividend or other payment is made on, the ordinary shares of the Bank, ranking junior to
or pari passu with the Tier 1 capital securities unless and until it has paid one interest payment in full on the Tier 1 capital securities. The Tier
1 capital securities also allow the bank to write down (in whole or in part) any amounts due to the holders of the securities under certain
circumstances.

These securities form part of Tier 1 Capital of the Bank and comply with Basel Il and CBO regulations (BM 1114).

21  NET ASSETS VALUEPER SHARE

Net assets value per share is calculated by dividing the net assets with the issued and paid up shares at end of the year.

2024 2025 2025 2024
US$ '000 US$ '000 £-'000 £ '000
983,514 1,169,864 Net assets 450,398 378,653
2,349,657 2,706,800 Issued and paid up shares (in 000’s) at 31 December 2,706,800 2,349,657
42 43 Net asset value per share (US cents /baizas) 166 161

22  CONTINGENT LIABILITIES AND COMMITMENTS

2024 2025 2025 2024
US$ '000 US$ '000 £-'000 £ '000
332,943 419,331 Financial guarantees 161,442 128,183
160,099 149,721 Letters of credit 57,642 61,638
126,787 191,260 Loan commitments 73,635 48,813
11,653 6,776 Capital commitments 2,609 4,486
631,482 767,088 295,328 243,120

As at December 31, 2025, guarantees of =& 0.110 million equivalent to US$ 0.29 million were issued against counter guarantees of other
banks (December 31, 2024: £2-0.118 million equiavlent to US$ 0.31 million)
Legal cases

As at 31 December 2025, there were certain legal suits pending against the Bank. Based on the opinion of the Bank’s legal counsel, the Bank’s
management believes that no additional liability is expected to arise from these cases and therefore does not consider it necessary to make
any additional provisions in this regard.

23 INTEREST INCOMEAND INCOME FROM ISLAMIC FINANCING AND INVESTMENTS

2024 2025 2025 2024
US$ '000 US$ '000 £-'000 £ '000
372,527 383,574 Loans and advances 147,676 143,423
28,958 31,639 12,181 11,149
4,319 3,122 Due frombanks 1,202 1,663
405,804 418,335 161,059 156,235
94,741 108,268 Islamic financing 41,683 36,475
10,960 11,304 Islamic investment and due from banks 4,352 4,220
105,701 119,572 46,035 40,695
511,505 537,907 207,094 196,930
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M4

2024 2025
S5 000 US$ 000
168,423 161,919
68262 67,948
5,096 3,868
12,857 10,536
254638 244,391
64.668 73,956
247 208
64015 74164
319553 318,455
35 OTHER OPERATING INCOME
2024 2025
S5 000 US$ 000
(299) 57
17,210 12,618
9,618 14,366
17,169 7,644
- 1,644
43,698 39,329

Time deposits

Demand and saving deposits

Bomowings
Inter-bank deposits

Islamic customer deposits

Islamic Inter-bank bommowings

Total

Gain on sale of mvestments, net

Foreign exchange gain, net
Dividend income

Unrealised gam on FVTPL mvestments, net

Others

INTEREST EXPENSE AND UNRESTRICTED INVESTMENT ACCOUNT HOLDERS' SHARE OF PROFIT AND PROFIT EXPENSE

2025 2004
=000 <= 1000
62,330 64843
26,160 26281
1,489 1962
4,064 4950
94,052 08.036
28473 34897
80 95
28,553 24997
122,605 123.028
2025 2004
£ 000 == 000
1 (115)

4,838 6.626
5531 3.703
2,943 6610
1,788 -
15142 16.824

Other income includes. an insurance claim amount received from the loss adjuster relating to a claim made during the year 2024
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26 DISAGGREGATION OF FEE AND COMMISSION INCOME, NET

IFRS 15 requires the disclosure of disaggregated revenue earned from contracts with customers for major products/service
lines. The below table provides disaggregation of fees and other mcome and commussion with the Bank's reportable

ahlibank

segments:
2025 2024
Wholesale Wholesale
hanking, banking,
treasury and treasury and
Retail investment Retail investment
banking hanking Total banking banking Total
£ 000 == "000 == "000 £ '000 = '000 = '000
Disaggregated income
Service charges 1,691 800 2,491 1,496 838 2,334
Fees income 5,428 11,150 16,578 3,672 12,153 15,825
Conumission income 118 1,857 1,975 163 1,576 1.739
Total fee and commission income 7,237 13,807 21,044 5,331 14,567 19,808
Fee expense (2,921) - (2,021) (2,319) - (2,319)
Net fee and commission income 4,316 13,807 18,123 3.012 14 567 17.579
2025 2024
Wholesale Wholesale
hanking, banking,
treasury and treasury and
Retail investment Retail investment
banking banking Total  banking banking Total
USS'000 USS'000 USS'000  USS000 US$'000  USS000
Disaggregated income
Service charges 4,302 2,078 6,470 3.886 2177 6.063
Fees income 14,009 28,961 43,060 9538 31565  41.103
Commission income 308 4.822 5,130 424 4.002 4516
Total fee and commission income 18,709 35,861 54,660 13,848 37.834 51682
Fee expense (7.587) - (7,587)  (6.023) - (6,023)
Net fee and commission income 11,212 35,861 47.073 7.825 37.834 45659

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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17 NET IMPATRMENT ON FINANCIAL ASSETS

2024 2025 2025 2024
US$ 000 USS "000 =& 000 == "000
Net impairment charge
(163) 83 Due from banks n (63)
48,054 61,617 Loans, advances and financing (net of recovenes) 23,723 18,502
(36) 5 Investment securities 2 (14
22 88 Other assets 34 a
(597) 211 Loan commitments and financial guarantess 8 (230)
(362) (1,655) Recovery of loans wntten off earher (637) (216)
45718 60,159 23,162 17,988
(11.847) (19,990} Less: Interest reserved dunng the penod (7,6907) (4.560)
34.876 40,169 15,465 13 428
23 STAFF EXPENSES
2024 2025 2025 2024
US$ 000 US3 "000 == 000 =000
61914 64,668 Salaries and allowances 24,597 23,837
4 860 3,530 Other staff costs 1,359 1,871
5.151 5,945 Confribution to social insurance schemes 2,290 1,983
200 1,169 Employees end of service benefits (note 16) 450 77
72125 75,315 18,994 27,768
19 OTHER OPERATING EXPENSES
2024 2025 2025 2024
US$ 000 USS "000 & "0 == '000
32,657 33,223 Opemting and administration costs 12,791 12,573
3,597 3,782 Occupancy costs 1,456 1,383
336 904 Board related expenses 348 341
37.140 37,009 14,595 14,299
30 BASIC AND DILUTED EARNINGS PER SHARE
2024 2025 2025 2024
US$ 000 S8 "000 & 000 =000
108,210 120,315 Profit for the vear 46,322 41,662
(31.741) (35,178) Less: AT1 Interest paid during the year (13,543) (12,220)
76,469 85,137 Profit Atiributable to Equity Shareholders 32,779 20442
2340 657 2,406,420 1 eighted average mumber of outstanding shares during the year 2,496,429 1,340,657
for Basic EPS (in 000°s)
. Weighted average mumber of cutstanding shares during the year R
2453319 2,857,725 for diluted EPS (in 000°s) 2,857,725 2453319
3 3 Basic Eammings per share (cents/baizas) 13 13
3 3 Dhluted Earmings per share (cents/baizas) 12 12

Eamungs per share for the current and prior peried have been calculated using the weighted average shares cutstanding for the current period.
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31 RELATED PARTY TRANSACTIONS

The Bank enters into transactions with major shareholders, directors, senior management and their related entities in the ordinary course of
business at commercial terms as approved by the board.

The year end balances in respect of related parties included in the statement of financial position are as follows:

2024 2025 2025 2024
Uss 000 Us$ 000 -] = '000
Directors and senior management
5.499 5,992 Loans, advances and financing, gross 2,307 2,117
3,265 3,840 - secured 1479 1.237
2734 2,150 - unsecured §28 860
7,694 9,036 Customers’ deposits 3479 2,962
Major shareholders, its parent company &
its subsidiaries
3,055 1,855 Due from banks 714 1.176
Other assets
997 - - Fair value of swaps - 384
2134 2,519 Due fo banks 970 841
Bank's investment fund
688 714 Investments secunties 275 265

Loans & advances and financing provided te directors and semior management are not credit mmpaired at the reporting date and ECL
allowance was calculated based on expected credit losses.

The related maturity profile and interest rate risk is given in note 35.2.2 and 3332 respectively.

The income and expenses in respect of related parties included in the statement of profit or loss are as follows:

2024 2025 2025 2024
Uss 000 USE 000 =2 "0 == 000
Directors and senior management
517 405 Interest mcome 156 199
309 306 Interest expense 118 119
779 779 Board remuneration proposed 300 300
105 122 Board sifting fees 47 41
80 80 Shariah Supervisory Board expenses 31 21
Major shareholders, its parent company &
its subsidiaries
1.678 - Loss on fair value of interest rate swaps - 646

As at 31 December 2025, guarantees were 1ssued to beneficianes on behalf of related party amounting to =& 0.110 nulhen equvalent to
US$ 0.286 million (31 December 2024:=&= (.118 million equivalent to US$ 0307 million).

The key management comprnses of 3 members (2024: 5 members) of the management committee. Total remuneration paid dunng the year
was =& 2033 million for 2025 (2024: 1.745 million).

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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32 FINANCIAL INSTRUMENTS CLASSIFICATION
The following table provides a recenciliation between lines in the statement of finaneial position and categories of financial mstruments:

2015

Amortised FVOCI-debt FVOCI-equity
Particulars Note cost mstruments instruments FVIFL Total
== 000 = 000 = 000 = 000 == '000
Financial assets

Cash and balances with Central Bank of Oman 5 140,031 - - - 140,031
Due from banks 6 64,153 - - - 64,153
Leans, advances and financing, net 7 3,446,361 - - - 3.446.361
Investment securities 8 - 117,051 68,042 276,718 461,811
Othe_r assets - acceptances, interest and profit 12 12,072 . ) . 12,072
receivable
Forward foreign exchange contracts - - - 183 183
Derivatives - positive mark-to-market - 77 - - 77
Financial liabilities
Due to banks 13 254 812 - - - 254 812
Customers’ deposits 14 3,157,532 - - - 3,157,532
Borrowed funds 15 38,500 - - - 38,500
%ﬁhabﬂinﬁ—acW, interest and profit 16 45546 . ) . 145546
payable and matured deposits
Forward foreign exchange contracts - - - 207 207
Derivatives - negative mark-to-market - 64 - - 64
2025
Amortised FVOCI-debt FVOCT-equity
Particulars Note cost instruments instruments FVIFL Total
US$ "000 US$ 000 USS "000 US$ "000 USS "000
Financial assets
Cash and balances with Central Bank of Oman 5 363,720 - - - 363,720
Due from banks 6 166,628 - - - 166,628
Loans, advances and financing, net 7 8951587 - - - 8,951,587
Investment securities 8 - 304,028 176,731 718,751 1,199 510
Oth.e_r assets - acceptances, interest and profit 12 31357 B B B 31357
receivable
Forward foreign exchange contracts - - - 475 475
Derivatives - positive mark-to-market - 201 - - 201
Financial liabilities
Due to banks 13 661,850 - - - 661,850
Customers’ deposits 14 8,201,380 - - - 8,201,380
Borrowed funds 15 100,000 - - - 100,000
Other liabilities - acceptances, interest and profit 5 118,302 : : : 118,302
payable and matured deposits
Forward foreign exchange confracts - - - 538 338
Derivatives - negative mark-to-market - 163 - - 163

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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32 FINANCIAL INSTRUMENTS CLASSIFICATION (Continued)

Amortised  FVOCT-debt FVOCT-equity

Particulars Note cost instruments instruments FVIPL Total
= 000 = 000 = 000 = 000 = 000
Financial assets
Cash and balances with Central Bank of Oman 5 194 552 - - - 194 552
Due from banks 6 113331 - - - 113331
Loans, advances and financing, net 7 3.022.280 = = - 3,022.280
Investment securities 8 - 63,607 56,519 227,707 347.833
Othy?.r assets - acceptances and interest and profit 12 16.904 ) ) ) 16.904
receivable
Forward foreign exchange contracts - - - 1,575 1.575
Derivatives - positive mark-to-market = 1.947 = - 1.947
Financial liabilities
Drue to banks 13 343931 - - - 343931
Customers' deposits 14 2,762,767 - - - 2,762,767
Other liabilities - acceptances, interest and profit
payable and matured deposit 16 45,230 - - - 45230
Forward foreign exchange contracts - - - 63 63
Derivatives - negative mark-to-market - 117 - - 117
2024
Amortised  FVOCIL-debt FVOCT-equity
Particulars Note cost instruments instruments FVIFL Total
USS '000 USS '000 USS "000 USS "000 USS '000
Financial assets
Cash and balances with Central Bank of Oman 5 505330 - - - 505,330
Due from banks 6 294 366 = = = 294 366
Loans. advances and financing, net 7 7,850,078 - - - 7,850,078
Investment securities 8 = 165,213 146,804 591444 203461
w assets - acceptances and mnterest and profit 12 43.906 ) ) ) 43.906
receivable
Forward foreign exchange contracts - - - 4,091 4,091
Derivatives - positive mark-to-market - 5,057 - - 5,057
Financial liabilities
Drue to banks 13 893327 - - - 893327
Customers’ deposits 14 7.176,019 - - - 7,176,019
Other Liabilities - acceptances, interest and profit
e 16 117,481 - - - 117 481
Forward foreign exchange contracts - - - 164 164
Derivatives - negative mark-to-market - 304 - - 304

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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a3 ESTIMATION OF FAIR VALUES

The following summarsses the major methods and assumptions used in estimating the fir values of financial assets and financial Habdlities.
Investments

Fair value is based on quoted market prices at the reporting date without any deduction for transaction costs. If a quoted market price is not available, a reasomable estimate of the fir valee is
determined by reference to the cument market value of a similar mvestment, or is based on the expected discounted cash flows. Investments having short temm maturitiss are not discounted

Orther financial instroments

The fair value of all on balance sheet financial instruments are considered to approximate their book values.

Foreizn exchange confrcts are valoed based on market prices. The market value adjustments in respect of foreizn exchange contracts are included undsr other asssts and other labilities.
Fair Valoe Measurement recognised in Statement of Financial Position
Level 1 - Coted prices (umadjusted) in active markets.

Level 2 - Inputs other than quoted prices inchaded within level 1 that are observable for the asset or Liability, either directly (that is. as prices) or indirectly (that is, derived fom prices).

Level 3 - Inputs that are net based on observable market data

The following takle shows an analysis of Snancial instruments other than dervative instruments recorded at fair value by level of the fiir vahue hisrarchy.

31 December 2025 31 Diecember 2004
Level 1 Level 2 Level 3 Total Level 1 Lewel 2 Lewel 3 Total
Fimancial assets: = "000 == "000 == 000 == "0 = 00D - 000 E-Sni ] =& 000
Inwestments at FVTFL 8,741 67977 - 176,718 3009 121848 - 224947
Inwestments at FVOCT 46,700 133,611 4,782 185,093 33254 80,626 5,409 118280
Derivarive financial instruments
Interest rate swaps - k) - ku - 1,947 - 1947
Forward foreimn exchange contracts 183 - - 183 1575 - - 1,575
55624 AL 665 4,782 462,071 37608 304,411 3409 347738
Fimancial liabilities
Dermvative financial instruments
Imterzst rate swaps - 64 - 64 - 117 - 117
Forward foreign exchange contracts w7 - - 07 63 - - a3
207 6id - 271 63 117 - 150
Fimancial assets: USS 000 USS "000 TUs3 "000 USS 00 55 000 USS 000
Inwestments at FVTPL 10 96,048 - 718,751 80480 576,128 - 584277
Inwestments at FWVOCT 121188 347,040 12411 480,759 246374 109,419 14,050 308,843
Derivarive financial instruments
Interest mate swaps - m - 1 - 5,058 = 3038
Faorward forzipn exchange contracts ATS - - 475 4001 - - 40901
144,476 1,043 280 12421 1.200,186 98514 790,705 14,050 903,269
Fizancial Eabait
Derivarive financial insruments
Interest rate swaps - 165 - 165 - 3 - 304
Forward foreign exchange contracts 538 - - 538 164 - - 164
538 165 - 103 164 304 - 468

Az 0f3] December 2025, level 3 eguity investments were valued on the basis of fair valuation camed out in accordance with appropriate valuation techniques based on mcome approach by
discounting of cash flows. Unobservable inputs are used to measure fir value to the extent that relevant observable inputs are not available, using the best information available in the cirrumstances.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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EX DERIVATIVES HELD FOR RISK MANAGCEMENT AND HEDGE ACCOUNTING
In the ardinary course of business, the Bank enters into warious types of tansactions that imwolve dervative financial instnmments. 4 derivative Srancial instrument i= a financial contract betwesn
two parties where payments are dependent upon movements in price in ene or more imderlying financial instnment, reference rate or index. These denvatives are stated at fair vale The fair value
of a derivative is the equivalent of the unrealized zain or loss fom marking to market the derivative using prevailing markst rates or infemal pricing medels Unrealissd gaims and kosses are aither
recognized in profit and loss or in other comprebensive income. The Bank uses the following derivative financial instruments:
Derivative product types
Forwards and firrares are contracfual agresments to either oy ar s2ll a sperified comency, commodity or financial instrument at a specific price and date in the firnme. Forwards are customised
contracts ransacted m the over-the coumter market Forward rate agreemesnts are efectively tailar-made interest rate fumres which fix a forward rate of intersst on a notional lean, for an azreed
period of time starting on a specified future date.
Inberest rate swaps are contractoal agreements befween o parties to exchange interest differentials based on a specific nofional amount. Counfer parties generally exchange fived and floatng rate
interest payments based on 2 notional value in a single cmTency.
‘Cross-Curency inferest rate swaps are coniractial agresments between two parties to exchange nominals and perie<dically exchange inferest payments in fwo cumrencies.
Derivatives held for hedging porposes
Az part of ifs aszet and Lability management, the Bank uses dermmtives for hedging purpeses in erder to raduce s exposure to cumrency and interest rate nsks. This is achieved by hedzing specific
financial mstruments and forecasted transactions as well as sirategic hedging against ovenll financial position exposuTes.
The Bank uses forward foreign exchange contracts and swaps fo hedge agamst specifically dentified cumency risks. In addition, the Bk uses intersst rate swaps to hedge agamst the changes in the
cach flow arising from certain fived inferest rate loans and homowings.

Far interest rate risks staregic hedging is camied out by monitering the repricing of fnancial assets and liabilities and entering into inferest rate swaps’ CroSs-CUTenCy Mmterest rate swap w0 hedge a
proportion of the nterest mbe’ foreizn exchange exposure. As strategic hedging does not qualify for hedze accounting, the related derivatives are accounted for as regular dsrvative transactions.

Fair valoe bedges of interest rate risk

The Bank uses interest mate swaps/ Cress CUTEncy inferest rabe swap to hedge its expoamre to changes in fir values of fixed-rate investments i respect of a benchmark mterest rate. Interest rafe
Swaps/ Cross CUTency intersst e swaps are matched to specific purchazes of imvestments and borewings.

The Bank hedges interest rate risk only to the extent of benchmark interest rates. The benchmark rate is a component of interest rate risk that is observable in relevant environments. Hedge
acooumting is applisd where economic hedge relationships meet the hedze accounting criteria The Bank considers whether the critical terms of the hedged fem and hedging instnmment clossly alisn
when assessing the presence of an economic relationship.

When fair walue hedze accounting iz applied by the Bank, the Bank asseszes whather the derivative designated in each hedging mlationship is expacted to be and has been highly efective in
offeiing changes in fax value of the hedged item.

The fair value of the swaps is disclosed in other assets (liabilities) and the cammying amount of the hedged items included in the kne item “Tnvestments" and True to Banks" in the shtement of
financial position. Fair vahie gains on derivatives held i qualifying fair value hedging relationships and the hedzing zain or loss on the hedped ftems are inchided in other operating mcome.

The camrying amount of the hedged items are mcluded in the line item “Tovestments” o the statement of fnancial position with the notiomal amount totalling to=2=17.710 million equivalent to USS
4600 million (2024 == 25.528 million equivalent to USS 5648 million). These hedzed ftems comprise of debt mstnuments which are held as FVOCL

Cash flow hedge
The Bank uses interest rate swaps to hedge the cash fow volatility sk on its bommowed fands and pay fixedreceive floating interest rate in respect of USD SOFR. interest rate. The Bank hedges

imterest rate risk to the extent of benchmark interest rate exposure on its foating-rate notes to mitizate varability in its cash flows. Hedge accounting is applied where economic hedsing relationships
mest the hedze accounting critera

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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E] FINANCTAL RISK MANAGEMENT

The primary objective of the m:k manazement system is to safemuard the Bank's capiml. its financial resources from various rizks. The Bank has exposure to the followins risks fom its use of
finanrial instrments:

- Credit sk

- Liguidity risk

- Market rizk

- Operational risk

In addition, the Bank is m the process of identifying climate risk and acknowledges this as an emerging risk arising fom financial instruments that may have srowing impact on Bank's acrivities.

The Board of Directars ('the Beard”) has overall responsibility for the esmblizhment and oversight of the Bank's risk manazsment famswark The Board has approved the Bank's risk manazement
policies in their specified areas.
The Bank's nsk management pelicies are established to identify and analyse the nsks faced by the Bank, to set appropriate risk lamits and conirols and 1o menitor msks and adherence to the limits.

The nsk management pelicies and systems are reviewed regulariy to reflect changes m market conditions and the Baok's actvities. The Bank through its taining and management standards and
procedures, aims to develop a disciplined and consmuctive control envirenment, in which all employess imdsrstand their reles and oblizations.

Exzcutive Risk Commites of the Board under the oversight of the Board is responsible for monitoring compliance with the Bank’s risk management policies and procedures and for reviswing the
adequacy of the risk manazement famework in relation to the risks faced by the Bank. The Exacurive Bisk Committes of the Board iz assisted in these finctiens by the Rizk Manazement Depariment.
The Fizk Manazement Deparmment undemakes bath regular and ad-ho: reviews of risk manazement conmols and procedures, the resales of which are repomed to the Exeoutive Fick Commirtes.

351 CREDIT RISK

(Credit risk is the nisk of financial loss to the Bank if a customer or counterparty to 2 financial mstament fils fo mest its conrachual obligations and arises principally from the Bank's loans &
advances and Sinancing to customers, dus fom banks and investment securitiss it can also arise fom credit enhancement provided such as financial puarantess, latters of credit and acceptances. For
risk manapement reporting purpeses, the Bank considers and conselidates all elements of credit risk exposure (much as individual obliger defult nsk, coumiry and sector msk).

3511 Mamagement of credit sk
The Board bas delzgared responsibilicy for the monitoring of credit mizk to its Exerutive Risk Committee A separate Risk Management Department, reporting to the chaimman of the Exscmive Bisk
‘Commiites, is responsible for the following-
- foromuilating credit nsk polices in censulfafion with tusmess units, covenng collaeral requirements, credif assessment, risk grading and repering, decumentary and legal procedures, and
compliance with regulatory and statatory requirements;
- establishing the authorization structurs for the approval and renewal of credit facilites;
- reviewing and assessing credit risk. The Board's Executive Fisk Commities assesses all credit exposmes in excess of designated limuits, prior to Scilities being committed to customers by the
Tusiness unit concemed. Fenewals and reviews of fucilities are sabject to the same review process The process also inchides revie and approval of barrower rdngs by credit risk as amived at by the
Tbusiness units;
- lmiting concentrations of exposure to counteTparties, secgraphies and industmies (for loans & advances and financing, Snancial puarantess and sioular exposures), and by issuer, credit rating band,
market liquidity and country (for imvestment securitiss);
developing and maintining the Bank's nizk gradings in order to categonse exposures according to the degree of ik of defanlt The curent sk prading famework consists of 10 grades reflecting
“varying degress of nsk of default. Risk gades are subject o regular review by credit msk. The respensibility for setfing nsk grades lies with the delegated approving autharities including
COmmittess, a3 APPIOPAE. ;

- developing and mamtaining the Bank's processes for measuring Expected Credit Losses ("ECL"). This includes proceszes for initial approval, regular validation and back testing of the models used;
detemmining and monitoring siznificant increase in credit rizk; and incorpomring of forwand-looking informarion.

- reviewing compliance of business units with agreed exposure limits, including those for selected indusiries, country risk and product types. Fegular reports on credit quality of portfolios are
provided to Credit Bisk Management Commirtes. which may require appropriate comective action to be taken These inchide reports confaining estimates of ECL allowances. Ensuning to be within
the single oblizor limit and also within the concentration risk limit for vanous sectors, which are confimuously monitored: and

_prowading advice, puidance and specialist dills to business units fo promote best practics througheat the Bank in the management of cyedit rsk.

Each business unit is required to mnplement Bank's credit risk pelicies and procedurss, with credit approval authonties delegated from the Board Business units have their counter parts in nsk

management, having specialised expertise in managing risks rypical to thess business units. Fegular andits of business units and the Bank's credit processes ars undemaken by Internal Andit
Diepartmeant.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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a5 FINANCIAL RISK MANAGEMENT (continued)
351 CREDIT RISK (continued)
3511 Management of credit risk (continned)

The Bank employs a range of policies and practices fo nutigate credit nzk. The Bank follows a nsk mitization prctice of idenfifying business cash flows as the primary take out for the loans &
advances and finamcing extended. These cash flows are then tested for sustmabdliry awer the tznor of the credit facility and a suitable mechanism is pat in place to capmre the same inta the
borrowers accourt with the Bank To cover unforeseen risks, which dry up the cash flows, addirional ranzible securites are takien such as real sste or equity shares. The Bank implemenes
suidalines on the acceptahility of specific classes of collateral credit nzk mtization. The principal types of collaterals for loans & advances and financing are-

- IAITEAERS OVED [Toperies;
- charges over business assets such as premizes, mvenfory and acoounts receivable; and
- charges over financial instruments such as debt securities and equity securities.

Lomzer-term finance and lending to corporate bormowers are gensrally secured; revelving mdividual credir faciliries are generlly unsecured from a collateral perspective, whersas credit risk i
primarily mitigated through captore of business cash fows. In addition, m order to minimise the credit loss, the Bank seeks additional collateral from the bormower as seon as impairment indicators
are noticed for the r=levant individual loans & advances and financing. Collateral held as securnty for financial assets other than loans & advance: and Sinancing, 1= determined by the naturs of the
instrument. Debit securities, measmy and other elizible bills are gensrally unsecured other than cerfin assers whers hedging strarszy is considersd.

All loams & advances and firancing of the Bank are regularly monitored to ensure compliance with the stipulated repayment terms. These loans & advances md financing are claszified into 3 broad
classification categomnes: Standard, Special Mention, Substandard, Doubifil, and Loss - as stipulated by Ceniral Bank of Omen repulations and puidelines. Fuarther, as mandated by IFRS ©, the loans
& advances and fnancing, due Som banks and investment debi securities are classifed into stage 1, siage 2 and stage 3 based on crifenia esablished by the Baok in line with the requirements of CBO.

3511 Credit risk measurement

{a) Loans and advances (including Loan commitments and garantees)
Corporate and SME credit
Fisk deparment is responsible for independent asseszment and conmel of rizks related to all corpamte and Small and Madium Entsrprise sxposures. The credit risk associated with corpemte loans is
aszessad based en analysis of customer and the industry in which it operazs. The credit rating acts as a key factor in credit dacisions at the time of approval and subssquent credit reviews. The
depantment reviews and assesses credit nsk for proposed exposures prior to Seilities being committed to costomers by the concemed business units. Fenewals and reviews are also subject to same
process. Each proposal is also assessed with respect to sstablished concenmation Hmits for vadous economic secters, counfmes, gradss etc, and deviatioms, if amy are highlighted The Bank has
implementsd a customized Moody's Credit Lens mode] for sk rting of corporate borrowers. The Bank maintains an acourate and consistent corparate credit rating for all its customers.

In addition to formal anmual credit sk reviews of each corporate facility, mare fequent reviews are also undermken for watch lst accoumrs, early warning accounts, lower mred customers and public
exposures. The Bank undermkes sector review of itz exposure to r=al estate. construction, healthcare etc. A comprehensive review of the corpomte credit pertfolio is conductad on regular basis and
provided o the executive management and Fisk commsttes. The salient areas covered in the review include:

- Exposures downemaded | neeatively miprated
- Portfolio concentraton / perfomance.

- Position of restructured exposurss.

- Position of past due expasures.

- Syndicated exposurss.

- Exposure to countmies / financial institurions.

Retail credit
Fefail credit depariment manages the credit mizk in retail pertfolio. Credit facilities are ofered to retail costomers primarily based on product programmes approved by Fisk committes. The i

credit book is classified into performing and non performing loans ai monthly mtervals. The risk depariment prepares list of classified accounts based on the nsk ming policy of the Bank. A eview of
retail credit portfolio & conducted on half yearty basiz and provided to the board sub committess Salient areas coversd in the review inchade:

- Portfolio guality
- WPA trends
- Identifying the delinquency factors.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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as FINANCTAL RISK MANAGEMENT (continned)

351 CREDIT RISK (confmued)

3512 Credit risk measurement (continmed)

{a) Loams and advances (incloding Loan commitments and guarantees) (continmed)
Loan review mechanism

Loan Review Mechanism (LEM) is an effective tool for constantly evahiating the quality of loan portfolio and to assist in improving the credit administration quality. As mandated by CBO, the Bank
has put in place a proper LEM, addreszing the high value accounts taking mio consideration qualitative criterda such as restricted accounts, risk ratings, high risk sectors like real estate, etc. The bank
has an independent loan review divisien whose objective is fo improve the quality of bank assets and to identify any potential defenoration in the book / asset quality. Moregver, the division evaluates
the effectivensss and efficiency of credit approval process, review of credit assessment, evalnate portfolio qualtty et

(b)  Credit risk grading
The Bank uses internal credit risk gradings that reflect its assessment of the probability of defmit of individual counterparties. The Bank’s internal Risk Rating (RE) system is developed as a 10
erade system - epumerated from BE 1 to BR 10 - to risk rate a customer and to associate a defmit probabiity to sach rating gmds. The ratings will also assist stadying the distibution of borrowrers,
Erade wise exposures, mansition of credit risk mbngs over dme, Zrade wise defults, Non-Performing Loans (MPL) etc. Risk appedte’ Policy limits will also be s=t in terms of how much of exposurs
the Bank expects in various grade bands. The credit grades are calibrated swch that the risk of defamlt increases exponentially at each higher risk pade.

Credit quaBiy rafing Risk Ratinz(RR) Classification

| Standard RE1 to BR6 Mot credit impaired on initial recepnition- classified under Stage 1"

Special Mention EER.7 Tdenrified SICE. since initial recognition but is not deemed to be credit impaired- Classified under
! 5

Mon performin. EEE to RR10 Credit inpaired- Classified under Stage 3"

3513 Exposure to credit risk
The following table confains an analysis of gross camying amoeunt financial assets |/ off balance sheet ifems by credit risk srading wise measured af amertised cost.

s
Stage 1 Stage 2 Stage 3 Total

== "0 == 000 == "000 -y ]
Loans, advances and financing
Performing loans (Risk rating 1-6) 3,009,256 174,186 - 3183 442
Special mention loans (Risk mdng T) - 41135 - pLINELS
Non performing loans (Risk rating 8-10) - - 146,751 146.781
Gross camrying amenmt (FUOADOM) 3,008 256 415311 146,781 3571358
1Gross camying amoust (SE000) 7816249 1,078,758 381 249 276,256
Loss allowance (F.O000) 8,612 28113 83262 124997
Loss allowance (US$000) 21,395 73,021 119,252 324,668
Total loans, advances and firancing, net (ROODD) 3,000,634 387208 58,519 3 446,361
Total loans, advances and firancing, et (USF000) 7,703,854 1,005,737 151 997 8,951 588
Corporate Loams, advances and financing
Performing loans (Risk rating 1-6) 1,028,083 170,010 - 2198003
Special mention loans (Risk mdng T) - 138811 - 238821
Non performing loans (Risk rating 8-10) - - 127983 127983
Gross camying amount (RO'000) 1,023,083 408 831 127983 1564807
1Gross camying amount (TSE000) 5,267,746 1,061,902 332423 6.662.071
Loss allowamce (F.O000) 7,642 27,980 6306 112,018
Loss allowance (USF000) 19,850 TLETE 195,431 100,957
Retail Loans, advances and fimancing
Performing loans (Risk rating 1-6) 981,173 4176 - 935340
Special mention loans (Risk mdng T) - 1314 - 1314
Non performing loans (Risk rating 8-10) - - 13,798 18,798

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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EH FINANCTAL RISK MANAGEMENT (continned)

351 CREDIT RISK (continued)
3513 Exposure fo credit risk (contineed)

025
Slnge 1 Stage 2 Shges Total

-] == 000 == 000 == 0
Gross camying ameunt (BUCHI00) 81173 6490 13798 1,006,461
Gross camrying amount (TS$000) 2,543,5!]2 16,857 43,3\'16 1614185
Loss allowance (RCF000) o80 133 11,866 12979
Loss allowance (US§000) 1545 M5 30,811 3m
Credit related contingent items
Performing grades (Fisk rating 1-8) 150,857 36,746 ] 287,608
Special mention grades (Risk rating 7) - 4511 - 4,511
Hon performing loans (Risk miing 2-10) - - 589 580
Gress canying ameunt (RUCOHI00) 150,857 41,267 505 292719
Gruss camying ameunt (TS3000) 651,580 107,187 1545 760,312
Loss allowance (RCA000) 195 116 162 1483
Loss allowance (US§000) 6 1973 411 3,850
Due from banls {ncleding balances with CBO)
Performing hanks (rared) 185 469 236 - 185 705
Gross camying ameunt (FUOA000) 185 469 136 - 185708
Gross camrying amount (TS$000) 481,737 613 - 482,350
Laoss allowamce (F.OMD00) aT L - 46
Loss allowance (US§000) L1 13 - 11%
I secarif
Perfarming grades (Fisk rating 1-8) 117,051 - - 117,051
1Gross camying amoumt (FUOA000) 117,051 - - 117,051
Gross camying ameunt (TF55000) 04,029 - - 304,020
Laoss allowamce (F.OFD0) 64 - - 1]
Loss allowance (US§000) 166 - - 166
(Orther assets
Performing grades (Fisk rating 1-8) 7.568 1534 - 10,102
Special mention grades (Fisk rating 7) - 1638 - 1638
Gress canying ameunt (RUCOHI00) 7,568 417 - 11740
(Gross camying amount (TPS$000) 19 655 10,836 - 0493
Loss allowance (R.CA000) L] ™ - xl
Loss allowance (US§000) 11 s - 226

024
Stage 1 Stage 2 Stage 3 Total

== 000 == "0 == 000 B ]
Loams, advances and financing
Performing loans (Risk rarng 1-6) 2518941 191,285 - 1720236
Special mention loans (Risk radng T) - 174,567 - 274,567
Hon performing loans (Risk mting 8-10) - - 129.407 120407
Gross camying ameunt (FAOAI00) 2518041 465,852 119407 3.124.200
Gross camrying amount (TS$000) 6,568,678 1,210,005 336112 8,114,805
Loss allowance (RCAD00) 3,665 30,571 67,684 101920
Loss allowance (US§000) 93514 79,404 175802 264727
Total loans, advances and firancing, net (ROPO00) 2515176 435,281 61,723 3.021.280
Total loans, adwances and firancing, net (US§000) 6,559,159 1,130,600 160319 TA50078
Corporate Loans, advances and financing
Performing loans (Risk rating 1-6) 1.704.631 187,629 - 1892260
“Special mention loans (Risk ratng 7) - 270470 - 270,470
Hon performing loans (Risk miins 8-10) - - 114435 114435
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FINANCIAL RISK MANAGEMENT (continued)

CREDIT RISK (continued)

Exposure to credit risk (continued)

Rizk mitigation policies

The Bank manages, linuts and controls concentration of credit nsk mn particular, with respect to mdradual counterparties and groups / Industnies. The
Bank struchures the level of credit nsk it undertakes by placmg lonits on the amount of nsk accepted m relshion to one bomower or group of bomrowers.
Such nsks are momitored and reviewed penodically by the Execufive & Credit commmttes.

Maximum exposure to credit risk before collateral held or other credit enhancements

Net Gross Net Gross Gross Net Gross Net
masimm marimm maximum mavimum maximum maximm AT maximum
exposure EXpoIuUTE £IposuTE eTposure EIpozUTE exposure exposure EXTposUTE
2024 024 2025 025 025 2025 2024 024
TSS "000 Uss '000 TSS "000 TSS 000 000 & '000 == '000 & '000
Balances with
Central Bank of
457,530 457,530 315,601 315,601 Oman 121,507 121,507 176,149 176,149
294,366 284,403 166,631 166,749 Due from banks 64,198 64,153 113,345 113,331
Loans, advances
7,850,078 3,114 805 §,981,588 9,176,156 and financing 3,571,358 3,446,361 3,124 300 3022280
5,684 914 5,914 714 6,371,114 6,662,070 -Corporate 1,564,897 2,452,878 2277 165 2,188,692
2165164 2,200,091 1,580,474 1,614,186| -Retal 1,006,461 993,483 847 035 B33 588
Investment
165,052 165,213 303,862 304,028 zecurities 117,051 116,987 63,607 63,545
43906 43 906 30,493 30,493 Other assets 11,740 11,740 16,094 16,904
Denvative financial
9,147 9.147 676 676 instruments 260 260 3.521 3.321
Total on balance
8833478 9 098 403 9,768,851 10,093,303 sheet exposure 3,856,114 3,761,008 3,502 8BS 3,400 888
126,787 126,787 191,260 191,260 Loan commitments 73,635 73,635 43 813 48813
Finaneial
guarantees and
493 042 403 042 569,051 569,051 latters of credst 119,054 119,064 189 821 189.821
Total off balance
613 829 619 829 760,311 760,311 sheet exposure 102,719 192,719 238,634 238,634
9.453.308 9.718.233 10.529.163 10.854.114 Grand total 4.178.833 4,053,717 3.741.530 3.639.523

The above table represents the mammum credit nsk exposure to the Bank at 31 December 2025 and 2024 without taking mfe account the collateral held
or other credit enhancements. Management is confident that the Bank has surtable policies to measure and control the credit risk. In addition credit rizk 15

mutizated through collaterals in the form of mortgages, charges, hens on deposits and guarantees wherever required.

Collateral and other credit enhancements

The Bank employs a range of policies and practices to mufigate credit nisk. The amount and type of collateral required depends on an assessment of the
credit nsk of the counferparty. The Bank has gundelines regarding the acceptability of types of collateral and valuation parameters. The prmerpal collateral
types for loans & advances and financing are as follows:

- Charges over business assets such as premises, imventory and accounts receivable

- Lien on deposts

- Cash margin:

- Mortzages over residential and commercial properties

Management monitors the market value of collateral at regular mterval and requests additionzl collateral in accordance with the underhing agreement in
case of shortfall The Bank also penodically reviews the collateral cover for determming the adequacy of the allowance for mpawment losses. The Bank's
policies regarding obtaining collateral have not sipmificantly chanped during the reporting penod and there has been no significant change in the owverall
quality of the collateral held by the Bank since last year. There are po repossessed assets held by the Bank as at the balance sheet date.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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351
3514

FINANCIAL RISK MANAGEMENT (continued)
CREDIT RISK (continued)
Collateral and other credit enhancements (contmued)

The fair value of collateral that the bank holds relating to loans & advances and financing that are credit impaired at the reporting date as at 31 December
2025 was &= 60.440 million equivalent to USS 156.94 million (2024: & 51.478 million equivalent to USS 133.71 mullion). Collateral amounting to.8

2.039.402 million equivalent to US$ 5,297 148 million (2024:8= 1,826,750 milkion aquivalent to US$ 4,744 81 million ) are against loans & advances
and financing which are not credit impared.

Loan: written off / recovery based on enforcement activity

The Bank makes certam techmical write off of loans & advances that zre shil subject o enforcement activity. There were no such techmal witte offs
dunng the year 2025

Expected eredit loss (ECL) measurement
Overview of ECL prineiples

IFES 9 had fundamentally changed the Bank's finanemg loss mmpairment method by replacing mewrved loss approach wath a forward looking ECL
approach. The Bank has been recording the allowance for expected credit losses for all financing exposure and other debt financial assets not held at
FWTPL, together with financmg commitments and financial guarantes contracts. Equity mstnuments are not subject to imparment under IFRS 9.

The ECL allowzance is based on the credit losses expected to anse over the lifs of the asset (Lifetime FCL), unless there has been no significant increase in
credit nisk since ongmation, in which case, the allowance is based on 12 meonths expected cradit loss (12 month ECL). The 12 month ECL is the portion
of histrme ECL that represent the ECLs that result from default events on a finaneial mstrmment that are possible withim 12 months after the reporting date.

The Bank has established a2 policy to perform an assessment on a monthly basis whether a financial instrument's credit risk has mereased siznificantly
since inttial recogmtion, by considering the change m the nsk of default ocowring over the remaming life of the financial mstument.

Measuring ECL-Explanation of inputs, assumptions and estimation techniques

The Expected Credit Loss (ECL) 15 measuwred on etther a 12-month (12M) or hfetime basis depending on whether a significant increase m credit sk has
ocourred since inital recognition or whether an asset 1s considered to be credit —mmpaired. Expected credit losses are the discounted product of the
Probabihity of Default (FD), Exposure at Dafault (EAD), and Loss Given Default (LGDY), defined as followrs:

= The PD represents the likehhood of 2 borrower defaulting on s financial oblization, either over the pext 12 months (12MPD), or over the remaining
Lifetime (Lifetime PDY) of the obhzation.

= EAD 15 based on the amount the bank expects to be owed at the tme of default, over the next 12 months (120 EADY) or over the remaming hfetime
(Lifetime EADY) . For example, for revohing commitment, the Bank includes the cwrent drawn balance phus any firther amount that 15 expected to be
drawn up to the ewrent contractual lmit by the time of default, should 1t cocur.

= Loss Given Defamlt (LGDY) represents the bank's expectation of the extent of loss on a defaulted exposure. LGD varies by type of counterparty, type and
semonty of claim and availability of collaterzl ar other credit support. LGD 1s expressed as percentage loss per unit of exposure at the time of default
(EAD). LGD 15 caleulated on a 12-month or hfetime basts, where 12-month LGD 15 the percentage of loss expected to be mads it the defmlt ocowrs in
the pext 12 months and hfetime LG 15 the percentage of loss expected to be made 1t the default ocowrs over the remammg expected Lifetime of the loan.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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FINANCIAL RISK AMANAGEMENT (continued)
CEEDIT RISK (continued)
Expected credit los: (ECL) measurement {continued)

Aeasuring ECL-Explanation of inputs, assumptions and estimation techniques (continued)

The ECL 15 determumned by projectad the PD, LGD and EAD for each future month and for each indmadual expesure of collective segment. These three
components are multiphed together and adjusted for the hkebhood of sunaval (Le the exposure has not prepaid or defmulted m an earhier month) this
effectively calculates an ECL for each future month, which 15 then discounted back to the reporting date and summed. The discount rate used in the ECL
caleulation 15 the origmal effsctive intevest rate or an approxamation thereof.

The Lifetime PD} 15 developed by applying a mahwrity profile to the current 12 months PD. The matarity profile looks at how defamlts develop on a portfolio
from the point of mitial recognition throughout the lifetime of the loan. The matunty profile is based on historical observed data and 1s assumed to be the
same across all assets within a portfolic and credit grade band. Thes 15 supported by lusterical analy=is.

The 12-month and lifetime EAT): are determined based on the expected payment profile, which vanes by product type.

» For amortizing products and bullet repayment loans, this is based on the contractuzal repayments owed by the borrower over a 12 month or lifetime basis.
Thizs wall also be adjusted for any expected overpavments made by a borower. Early repaymentrefinance zssumptions are also incorporated mto the
calculation.

= For revobing products, the expeosure at defoult 15 predicted by takmg current drewm balanee and addmg a “credit conversion factor” wlich allows for the
expected drawdown of the remaming bt by the time of default These assumptions vary by produst type and cwrent ot utbzaton band, based on
analyzis of the bank's recent default data.

The 12-month and Lifetime LGD< are determined based on the factors whech mpact the recoveries made post default. These vary by product type.

= For secured products, this 15 primarnly based on collateral type and projected collateral values, historical discounts to marketbook vales due to forced
sales, time to repossession and recovery costs observed.

* For unsecured products, LGDs are typically set at product level due to the limited differentiation in recoveries achieved across different bomrowers.
These LGDs are influenced by collection strategies. including contracted debt sales and price.

Based on the above process, the Bark zroups its financing exposure mto Stage 1, Stage 2 and Stage 3, as classified balow:

Stage 1
VWhen fmancing are fiust recogmsed. the Bank recozmses an allowance based on 12 month ECLs. Stage | financing exposwre also nclude facilihes whee
the credit 1isk has mmproved and the financing exposure has been reclassified from stage 2.

Stage 1
When a financing exposure has shown a significant merease m credit risk since onzination, the Bank records an allowance for hfstime ECLs. Staze 2
financing exposure also include facihites, where the credit nsk has improved and the financing exposure has been reclassified fom stage 3.

Stage 3
Fmancing exposure considered credit impaired. The Barnk records an allowance for hifetme ECLs.

There kave bean no significant changes in estimation techniques or significant assumptions made durmg the reporting perod.

Cenerating the term structure of probability of default (PD)

Fizk rshngs ave the primary input into determination of PD term shucture for credit exposures. Default and paforming information 15 collected for each
credit exposure and analysed by borower and respective nisk rating. Stafisieal models are uhlize to anabysa the data collected and generate estimates of
the remainng lifetime PD of exposures and how these are expected to change as 2 result of the passage of fime.

ECL exposure of financial assets and off-balance sheet

The followmg table confams an analysis of stagewise reconcibation of gross canying amountleoss allowanee from the opeming to the closmmg balance of
financial assets/off balance sheet ttems by class of fnancia] instrument.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEMENT (continued)
351  CREDIT RISK (continued)
3516 Expected credit loss (ECL) measurement (continned)
Movement in gross carrying amount 025

Stage 1 Stage 2 Stage 3 Total Total
A 000 2 '000 £ 000 = 000 TS5 "000

Loans, advances and finaneing at Amortised cost

Balance at 1 January 1518941 465,851 129,407 3,124,200 5,114,805
Transfer between stages
- Transfer to Stage 1 89,769 (87.21T) (2.552) - -
- Transfer to Stage 2 (66.702) 67.037 (335) - -
- Transfer to Stage 3 (3.453) (12,504) 15,957 - -
Re-measurement of outstandmg 87,134 (9,235) 5,510 83,409 216,649
Financial assets origmated dunng the penod 475539 7,721 - 483,260 1,255,121
Financial assets matured dunng the penod (101,972) (16,333) (165} (118,474} (307,725)
Write off - - {1,037y (L,037) (2,694)
Balance at 31 December 3,009,255 R 146781 3571358 9.276.256
025
Stage 1 Stage 2 Stage 3 Toial Total

A= 000 Sl A 000 -] TSS "000
Corporate Loans, advances and financing at Amortized cost

Balance at 1 January 1,704,632 458,098 114,432 1,177,165 £914,714
Transfer between stages

- Transfer to Stage 1 83,554 (83,554) - - -

- Transfer to Stage 2 (63,433) 63,433 - - -

- Transfer to Stage 3 (349) (11,075) 11,624 - -
Re-meamurement of outstandmz 97,569 (8,990) 2 966 91,245 237,780
Financial assets origmated during the period 271 850 6.790 - 178.640 713,740
Financial assets matured during the penied (63,5407 (15,871) 24) (81,435) (211,519)
Write off - - (1,018) (1,018) (2,644)

Balance at 31 December 3,018,083 05,831 137983 2564897 G.665,071

Retail Loans, advance: and financing at Amortized cost

Balance at 1 January 824,309 7,754 14,971 847,038 2,200,081
Transfer between stages

- Transfer to Stage 1 6215 (3,663) (2,552) - -

- Transfer to Stage 2 (3,269) 3,604 (335) - -

- Transfer to Stage 3 (2,904 (1,429) 4333 - -
Re-measurement of outstandmgz (10,435) (245) 2,544 (8,136) (21,131)
Financial assets origmated during the period 203,689 931 - 204,620 531,481
Financial assets matured during the peniod (36.432) (462) (145) (37,039) (96,205)
White off - - (19 a9 49)
Balance at 31 Decamber HHH 6,490 13;?93 llmﬁi-l-ﬁl Zél-‘lilﬂ‘ﬁ
Diebt investment securities at FVIOCT

Balance at 1 January 63,607 - - 63,607 165,213
Transfer between stages

- Transfer to Stage 1 - - - - -

- Transfer to Stage 2 - - - - -
- Transfer to Stage 3 - - - _ -
Financial assets origmated during the period 53444 - - 83444 138,816

Financial assets matred dunng the penod - - - - -
Reclassification durng the year - - - - -
Lass from chanpe in fair vahie - - - - -
Balance at 31 December 117,051 - - 117,051 304,029

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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R FINANCIAL RISK MANACFAENT (continued)
351 CREDIT RISK (continued)

35.1.6 Expected credit loss (ECL) measurement (continued) 2028
Stage 1 Stage 1 Stage 3 Tatal Tatal
Other financial assets at amortised cost 000 A '000 & 000 2= 000 USS "000
Balance at 1 January 297897 6342 - 304,239 790,230
Transfer between stages
- Transfer to Stage 1 2353 (2,353) - - -

- Transfer to Stage 2 - - - - -
- Transfer to Stage 3 - - - - -
Financial assets origmated during the period 2169 232 - 1401 6,136

Financial assets matred during the period (109.383) 188 - (109,195) (283,623)
Balance at 31 December 193,036 4409 - 197,445 512843

Off balance sheet items at amortized cost

Balance at 1 January 189,211 48371 1,052 133634 619,819
Transfer between stages
- Transfer to Stage 1 18250 (18,250) - - -
- Transfer to Stage 2 (8.636) B.636 - - -
- Transfer to Stage 3 - (170} 170 - -
Financial assets origmated during the perod 77,849 - - 77,849 202,208
Financial assets mahared during the perod (25.817) 2680 (62T) (23,764) (61,725)
Balance at 31 December 250,857 41,267 505 192,719 760,312
Movement in gross carrying amount 1024

Stage 1 Stage 1 Stage 3 Tatal Tatal

2= "000 & '000 = "000 = 000 TES "000

Loans, advances and financing at Amortized cost

Balance at 1 January 2.202,738 488,593 110,180 2801511 7276652
Transfer between stages

- Transfer to Stage 1 70,796 (68,726) {2,070) - -

- Transfer to Stage 2 (100,062 100,062 - - -

- Transfer to Stage 3 (1,478} {37.902) 39 380 - -
Re-meamrement of outstandmg 91,815 (4.434) 8042 95,423 247 851
Finaneial assets origmated during the penod 336457 3,144 - 333,601 882,081
Financial assets mahwed during the pened (71,325) {14.885) (2,192} (83.402) (229.615)
Write off - - (23,933} (23.933) (62,164)
Balance at 31 December 1,528,941 465,852 128,407 3,124,200 5,114,805

Corporate Loans, advances and financing at Amertised cost

Balance at 1 January 1461516 482,552 87,764 2031872 5277 589
Transfer between stazes

- Transfer to Stage 1 66,456 {66.456) - - -

- Transfer to Stage 2 (94,763) 94,763 - - -

- Transfer to Stage 3 (342) (36,673) 37,017 - -
Re-measmrement of cutstandmg 92,757 (4,186) 7,221 95,792 248 B09
Fnancial assets arigmated during the pened 221,613 2488 - 224101 582,081
Fnancial assets manwed during the pened (42,605) (14,428) {1,961} (38,994) (153,230)
Write off - - (15,608) (15.606) (40,533)
Balance at 31 December 1,704,632 455,098 114,435 1277165 £914,714

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEMENT (continued)

351  CREDIT RISK (continued)

3516 Expected credit loss (ECL) measurement (continued) W4
Stage 1 Stage 2 Stage 3 Total Total
Retail Loans, advances and financing at Amortized cost & 000 - T -5 A 000 755 000
Balance at 1 January 741,221 6,001 22417 768,639 1,999 063
Transfer between stazes
- Transfer to Stage 1 4340 (2,270) (2,070) - -
- Transfer to Stage 2 (3,299) 5299 - - -
- Transfer to Stage 3 (1,138) (1,227) 2,363 - -
Re-meamrement of outstandmz (941) (248) 820 (369) (9559)
Financial assets ongmated during the period 114344 656 - 115,300 300,000
Fmancial assets matared during the penod (28,720 (457) (231) (29.408) (76,384)
Write off - - (8,327 (8,327 (21,629)
Balance at 31 December 814,309 7,754 14972 847,035 2,200,091
Stage 1 Stage 2 Stage 3 Total Total
Debt inveshment securities at FVOCT -] 2 000 &= 000 -] TUSS '000
Balance at 1 January 251,710 - - 251,710 653,792
Transfer between stages
- Transfer to Stage 1 - - - - -
- Transfer to Stage 2 - - - - -
- Transfer to Stage 3 - - - - -
Fmancial assets ongmated duning the penod - - - - -
Financial assets matured dunng the peniod - - - - -
Reclassificaion durng the year (188,103) - - (188,103) (488.579)
Loss from change in far value - - - - -
Balance at 31 December 63 607 - - 63 607 165213

Other fimancial azsets at amortized cost

Balance at 1 January 245 965 4,786 - 250,751 651,302

Transfer between stages

- Transfer to Stage 1 1,762 (1,762) - - -

- Transfer to Stage 2 {2,009) 2,009 - - -

- Transfer to Stage 3 - - - - -

Fmancial assets cngmated during the peniod 50,151 4 - 50,155 130,271

Fnancial assets matured during the penod 2023 1,305 - 3,333 8,657
297 897 6,342 - 304239 750.230

Balance at 31 December

Off balance sheet items at amortized cost

Balance at 1 January 164245 50,136 154 21445 557,260
Transfer between stages

- Transfer to Stage 1 16,696 (16,696) - - -

- Transfer to Stapge 2 (20,788) 20,786 - - -

- Transfer to Stage 3 [ (3,366) 3,368 - -
Fmancial assets ongmated duning the penod 51,931 - - 51,931 134,885
Financial assets matared during the penod (22.87%) (2,489 (2.480) (27,847 (7231T)
Balance at 31 December 183 211 481371 1,052 233634 619 829

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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351 CEREDIT RISK (continued)
38.1.6 FExpected credit loss (ECL) measurament (continued)
Movement in impairment allowance and provision 2025

Stage 1 Stage 1 Stage 3 Total Total
& 000 =000 = '000 = 000 55 "000

Loans, advances and financing at Amortized cost

Balance at 1 January 3,665 30,571 67,684 101,920 264,727
Transfer between stages

- Transfer to Stage 1 3.868 (2,027 (1,841 - -

- Transfer to Stage 2 (161} kY] (212) - -

- Transfer to Stage 3 (23) (6707 693 - -
Impanment charged to mcome statement for 1273 (134) 21,938 13,077 59,941
- Re-measurement qf impairment allowances 740 (168) 11,729 12,301 31,920
- Financial assets originated during the peviod 663 147 - 810 2.105
- Financial assets matured during the peviod (130) (113 - (243) (631)
Recovenies from impaimment for credit losses - - 4,504 4,204 11,699
Intersst reserve charged to inferest Income - - 8,100 8,100 11,039
Recoveries of reserved inferest In interest mcome - - (1,351 (L351) (3,509)
Wte off of impaimment allowances - - (1.044) (L1044 (2,712
Balance at 31 December 8,622 18113 88,262 124,997 314,668

Corporate Loans, advances and financing at Amortised cost

Balance at 1 January 2,011 30,326 56,136 83,473 119,500
Transfer between stages

- Transfer to Stage 1 1,913 (1,913) - -

- Transfer to Stage 2 144y 144 - -

- Transfer to Stage 3 ()] (623) 626 - -
Impanment charged to meome statement for 3,865 46 19,634 13,545 61,157
- Re-meazurement of impairment allowances 3.402 9 12,687 15,098 41,813
- Financial asssts origiatad during the peviod 504 135 - 639 1,661
- Financial asssts matursd during the period {41 (98) - (139) (381)
Pecovenes from impatrment for credit losses - - 1,563 1,562 4.080
Intersst reserve charged to inferest Income - - 7448 7,448 19345
Recoveries of reserved inferest in interest income - - (1,039) (1,039 (2,659)
Write off of impaimment allowances - - (1,025) (L,025) {2,662)
Balance at 31 December 7.642 17.980 76.396 111.018 190,957

Retail Loans, advances and financing at Amortised cost

Balance at 1 January 1,654 145 11,548 13,447 34927
Transfer between stages
- Transfer to Stage 1 1,955 (114 (1,841 - -
- Transfer to Stage 2 (17 229 213) - -
- Tramsfer to Stage 3 20) @n 67 - -
Impanment charged to meome statement for 1,592) (180} 1,304 (468) (1,216)
- Re-measurement of impairment allowances (2.662) {177 (958) (3,797) (9,863)
- Financial assets originatad during the peviod 159 12 - 171 444
- Financial assats manwed during the period (39) (15) - (104) (270)
Recovenies from impaimment for credit losses - - 2941 1041 T.639
Interest reserve charged to interest income - - 652 652 1,694
Recoveries of reserved inferest n interest income - - (312) (312) (810)
Write off of impainment allowances - - (19 (19) (49)
Balance at 31 December 930 133 11.866 11.979 33,711
— R —

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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351 CEREDIT RISK (continued)
3516 Expeeted credit loss (ECL) measurement {continned)

Stage 1 Stage 2 Stage 3 Total Total
S 000 000 2 '000 TUSS 000

Debt investment zecurities at FVOCT

Balance at 1 January 62 - - 62 161
Transfer between stages

- Transfer to Stage 1 - - - - -

- Transfer to Stage 2 - - - - -

- Transfer to Stage 3 - - - - -

Impanment charged to ncome statement for 2 - - 2 ]
- Re-measurement of impairment allowances b - - 2 ]
- Financial assets origimatsd duving the period - - - - -
- Financial assets matured during the period - - - - -
Balance at 31 December 64 - - 64 166
Other fimancial assets at amortised cost
Balance at 1 January 4 43 - &7 174
Transfer between stages
- Transfer to Stage 1 - - - - -
- Transfer to Stage 2 ) 2 - - -
- Transfer to Stage 3 - - - - -
Impanment charged to meome statement for 23 43 - 66 171
- Re-meazurement of impairment allowances 23 43 - 66 171
- Financial assets originatad during the period - - - - -
- Financial assets matured during the peviod - - - - -
Balance at 31 December 45 58 - ]._33 345
Off balance sheet itemns at amortized cost
Balance at 1 January 151 1054 240 1478 3,828
Transfer between stages
- Transfer to Stage 1 9 2% - - -
- Transfer to Stage 2 (14 14 - - -
- Transfer to Stage 3 - (L] 9 - -
Impanment charged to mcome statement for (1) 96 (87) 8 2
- Re-measurement of impairment allowances (39) 96 (87) (30) (78)
- Financial assets originatad during the paviod T2 - - 72 187
- Finameial assets matured during the period (34) - - (34 (58)
Balance as at 31 December 195 1126 162 1.483 A.BE0
Movement in impairment allowance and provizion 1024

Stage 1 Stage 2 Stage 3 Total Total

S 000 F-Sl ] -l A 000 TSS "000
Loans:, advances and financing at Amortized cost

Balance at 1 January 6,124 26,191 75,036 107,381 17884
Transfer between stages

- Transfer to Stage 1 2,982 (1,660) (1,323) - -

- Transfer to Stage 2 (5384) 584 - - -

- Transfer to Stage 3 (] (2.647T) 2,654 - -
Impawment charged to meome statement for (4,350) 8,103 (8.684) (5,431) (14,106)
- Re-measurement of impairment allowances (5,631) 8,509 10,719 13,597 35316
- Financial assets originated during the period 991 42 - 1,033 1,683
- Financial assets matursd during the period (210} (448) - (655) (1,709}
Recovenes from impawment for credit losses - - (1,924) (1,924) (4,998)
Interest reserve charged to interest income - - 1295 1,295 18,948
Fecovenss of reserved mferest in interest income - - (B41) (841) (2. 184)
Write off of impatrment allowances - - (23,933) (23,013) (62,164)
Balance at 31 December 1,662 30571 67,684 101,920 164,727

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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351  CREDIT RISK (continued)
35.1.6 Expected credit loss (ECL) measarement (continued)

Movement in impairment allowance and provizion

Corporate Loans, advances and financing at Amortized cost
Balance at 1 January

Transfer between stages

- Transfer to Stage 1

- Transfer to Stage 2

- Transfer to Stage 3

Impanment charged to meome statement for

- Re-measurement of impairment allowances

- Finaneial assets oviginated during the peviod

- Financial assets matured duving the peviod
Facovenes from immpatrment for credit losses
Interest reserve charged to interest Income
Recoveries of reserved mterest m interest meome
Wiite off of impamment allowances

Balance at 31 December

Retail Loans, advances and financing at Amortized cost

Balance at 1 January
Transfer between stages
- Transfer to Stage 1

- Transfer to Stage 2

- Transfer to Stage 3

Impanment charged to meome statement for

- Re-meazurement of impairment allowances

- Financial assets oviginated during the peviod

- Financial azsets matured during the period
Recoveries from impaimment for eredit losses
Interest reserve charged to interest income
Recoveries of reserved inferest in interest income
Write off of impairment allowances

Balance at 31 December

Movement in impairment allowance and provision (continued)

Debt investment securities at FVOCT

Balance at 1 January
Transfer between stages
- Transfer to Stage 1

- Transfer to Stage 2

- Transfer to Stage 3

MAovement in impairment allowance and provizion (continued)

Impanment charged to meome statement for
- Re-measurement of impairmenr allowances
- Finaneial assets oviginated during the peviod
- Financial assets matured duving the peviod

Balance at 31 December

ahlibank

024
Stage 1 Stage 2 Stage 3 Total Total
& 00D R (1] A 000 S '000 755 000
4,403 24,509 58,159 87,071 116,158
1,036 (1,036) - - -
(358) 558 - - -
@ (2.251) 2,255 - -
(2,866) 8,346 (4.278) 1402 3642
(3,534) 8,849 7,054 11,369 31128
799 17 - 516 1,119
(131} (320) - 451) (L171)
= = (1,820} (1,820 (4,728)
- - 6,482 6,452 16,5836
i, E (388) (358) (1,008)
= - (15,606) (15,606) (40,534)
1,011 30,326 26,136 33,473 219,800
1,711 1,682 16,877 10,280 51,675
1,246 (624) (1,323) - -
(26) 26 - - -
LE)] (396) 399 = -
(1.964) (443) (4,406) (6,833) (17,748)
{2,087) (340) 3,663 1,228 3,190
192 25 - 17 S64
(79) (128) = (207 (538)
- - 104 104 (2700
- - £13 513 3112
- - (453) 453) (L1T7)
= = (8.327) (8,327 (21,629)
1,654 145 11,248 13,47 34,927
Stage 1 5 2 Stage 3 Total Total
= "000 000 &= "000 s 000 55 000
76 - - 76 197
(14) - = (14) (36)
(14) = = (14 (36)
61 - - 62 161
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351 CREDIT RISK (continued)

3216 Expected credit los: (ECL) measurement (continned)

COrther financial azsetz at amortized cost 024

Balance at 1 January 109 12 - 121 314
Transfer betwesn stages

- Transfer to Stage 1 - - - - -

- Transfer to Stage 2 ()] 3 - - -

- Transfer to Stage 3 - - - - -
Impanment charged to meome statement for (82) 28 - (54) (1400
- Re-measurement of impairment allowances (82) 28 - (54) (140}
- Financial assets originated during the peviod - - - -

- Fimancial assefs matured during the peviod - - - -

Balance at 31 December 24 43 - 67 174
OMf balance sheet items at amortized cost

Balance at 1 January 309 1357 39 1,705 4,426
Transfer between stages

- Transfer to Stage 1 71 (1) - - -

- Transfer to Stage 2 (53) 53 - - -

- Transfer to Stage 3 - (104 104 - -
Impamment charged to meome statement for (146) (181) 97 (230) (597)
- Re-measurement qf impairment allowances (151) (181) a7 (235) (608)
- Financial azsets originated during the peviod 53 - - 3 138
- Financial assets matured during the period (48) - - (48) (125}
Balance as at 31 December 181 1,054 240 1475 3,829

Significant increase in eredit rizk (SICE)

The Bank confinmously momnrtors all assets subject to ECLs. "When determoming whether the nzk of default on a financal mstrument has mereased
significantly since muital recogpmition the Bank considers both quantitafive and qualitatrve mformaton and analysis, based on the Bank's hustorical
expenience and expert credit assessment mehiding forward-lockmz mformanion. Retal facihiies nse the mimber of days past doe (DPD) to determme
sipnificant mevease in credit risk. For non-reta] facihfes mtermally derived credit ratmps have been identified as representing the best available
determinants of credit rizk. The Bank aszigns each facility a credit rating at mihal recosmuhon based on quahitative and quantitative information availzble
about the borrower, Credit rizk 15 deemead to have mereased significantly if the credit rating has sizmficantly deteniorated at the reporting date relative to
the credit ratmg at the date of mihial recogmtion. In addihon, a= a backstop, the Bank con=iders that sipnificant merease m credit nisk oceurs when zn assat
15 more than 30 DPD. In certam cases, the Bank may also conmider that events zet out below are a sigruficant merease i credit nszk as opposed to a
defanlt

a) Inadequate or unrehable finanmal and other iInformation such as unavalabality of financial statements

b} Mon-cooperation by the bomowers In matters pertaining to decumentation

) Borrower 15 the subject of iization by third parties that may have a significant impact on this financial pestion.

d) Frequent changes n senior management

&) Intra-group transfer of fimds without underlving transactions.

) Deferment’ delay m the date of commencement of commercial operations by more than cne year

=) Modificanion of terms resulting in concessions granted to the bormower

b} A f3ll of 25% or more in the twmover or in the earmings before interest and taxes (EBIT) as compared to the previous year.
1) Erosion m networth by more than 20% as compared to the previouns year end coupled wath an merease m leverage

1) A fall m the debt service coverage ratio to below 1

Further, the followmg quanfitative gundelmes are nsed to determme the shpng of acooumnts:
1. An account will migzrate to stage 2 if any of the changes in rating below are met;
- For nizk ratings | —4: == 3 notch downgade

- For nizk rating 5: 2 notch downgrade
- For nzk rating 6 - 1 notch downgrade

1. An account will also migrate to stage 2 if it 15 more than 30 days past due

3. An aceount will also be considered stage 2 if has been placed under special mention as per bank’s IFRS 9 staging gwdelnes which includes of the
customer has days past due of 60 days or more but less than 90 days.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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FINANCIAL RISK MANAGEMENT (continued)

CREDIT RISK (continued)

Expected credit loss (ECL) measurement {continned)

Macroeconomic factors, forward lecking mformation (FLI) and multiple scenarios

The measuwement of expected credit losses for each staze and the assessment of sigraficant mereases in credit rizk considers mfarmation about past events

and cwrent condifions as well as reasonable and supportable forecasts of fiture events and economic conditions. The estimafion and application of
forward-lookmg infomation requires significant judzemant.

In its medels, the Bank relies on a broad range of forward lockng mformation as economuc mputs, such as: real gross domestic product (GDP) growth
[3.6% - 2.10%] and cil praces [USD 67.73 / bbl — USD 73.68 / bbl] . The inputs and models used for caleulating expected credit losses may not always
capture all charactenistics of the market at the date of the finapcial statements. To reflect thas, qualitatrve adjustments or overlays are made as temporary
adjustments.

Definition of default and cure

The Bank considers a financial asset to be in default when:

- the borrower is unhikely to pay its credit oblizations to the Bank m full without recourse by the Bank to actions such as realising security (if any 15 held);
- the bomrower is past due more than 90 days on any material credit ebhgation of the Bank.

Cheerdrafts are conmidered as bemg past due onece the customer has breached the adivised linut or been advised of a hmit smaller than the curment amount
outstandmg without acceptable justification.

In assessing whether the borrower 15 m default, the Bank considers indicators that are;

- qualitative - 2.z breaches of covenant

- quanfitative - & g overdue status and non-payment on another oblization of the same 155uer to the Bank: and
- based on data developed internally and obtzined from external sources.

Inputs into the assessment of whether 2 financial instrument = in default and their siznificance may vary over ime to reflect changes m cocumstances.

The defmition of default is alipned to CBO regulatery requrements. An instrument is conzidered to no longer be in default (1 2. to have been cured) when
it no longer meets the default eriteria in line with requrements of CBO relevant to upgrading of eustomer from stage 3. Any upgrade 15 appropriately
approved and vahdated by the mnternal audit department.

The measwement of expected credit losses for each stage and the assessment of azmficant mereases n credit nsk considers information about past events
and cwrent condifions as well as reasonable and supportable forecasts of fuhwe events and economuc condihons. The estmafion and appheztion of
forward-lookmg infomation requures sigmaficant judgement.

In 1ts models, the Bank relies on a broad range of forward lockmg mformation as economic mputs, such as: real gross domeste product (GDF) growth
and ol prices. The wputs and medels used for caleulzting expected credit losses may not always caphure all charactenstics of the market at the date of the
financial statements. To reflect this, quabtative adjustments or overlays are made as temporary adjustments.

As on the reporting date, collectrive provision held by the bank through management overlays amounts to 20% of total mpawed loans & advances and
financing based on exposures of certam performms or non-performung customers whether secured or umsecured. This 15 1 addifion fo the exasting ECL
provision considered on conservatve practices to mufigate any unforeseen impacts in the portfolic. The Bank will continue to reassess and appropriately
adjust such overlays on a regular basis.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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351 CREDIT RISK (continued)
35.1.6 Expected credit loss (ECL) measurement {continued)
Senzitivity analysiz- ECL
The following table shows a comparison of the Bank's allowances for credit losses on non-impaired financial assets (Stages 1 and 2) under IFRS 9 based
on the probability weightings of three scenanos with allowances for credit losses resuliing from simmlations of each scenario weighted at 100%%.
015 025
Impact on ECL ECL Impact on
ECL ECL
Uss'000 USS'000 =2 - Ti1]
99,358 ECL on non mpaied financial assets under IFRS 9 38,153
(9,460) 39,899 Good scenano - 100% weighted 34,611 (3,642)
% 99,330 Base scenano - 1007 weaighted 38,242 (11)
9,512 108,870 Bad scenano - 100% weighted 41,915 3,662
104 1024
Impact on ECL ECL Impact on
ECL ECL
US$000 TS5000 A 000 & '000
92,468 ECL on non mpaied financial assets under IFRS 9 35,600
(8,618) 33,849 Good scenano - 100% weighted 32382 {3,318)
382 92 849 Base scenano - 100%: waighted 35,747 147
7,852 100,319 Bad scenano - 100% weighted 38,623 3013

For computation of ECL, the Bank considers three scenanos 1e., Good, base and bad with weightage of 25%, 50% and 23% respectively for the vears
2025 and 2024

The Bank cames ouf assessment on a portfolio basis usmg infernal ratngs for corporate and SME portfolio wiich are estimated on an mdnadual basis
with thew respective eredif nsk parameters apphed for ECL caleulations of the same credit nsk rafings and homogenesus segments of the loan portfoho.
For retail portfolio similar assessment 15 made_ however the internal ratings are replaced by Dlays Past Due buckets. The Bank performs an assessment on
a portfolio basis for the following types of loans:

- Eetail loans

- Corporate’ SMEs loans

When assessment 1s performed on 2 pertfolio basis, the Bank determines the staging of the exposwres and measures the loss allowance on 2 collective
basis. The Bank analyses its exposures by segments determined on the basis of shared credit rizk characteristics, such that expesures within a group have
homogeneous or simular nsks. The key shared credit charactenstics considered are: type of customer (such as Corporate’SME or retail), product type,
credit risk ratimg both at mitial recogmution and cwrent, term to matwity, collateral, ete. The different sepments also reflect differences in credit risk
parameters such as PD and LGD. The appropnateness of groupings 1s momtored and reviewed on a periodic bamis by the Fisk Management Depariment.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3518

FINANCIAL RISK MANAGEMENT (continued)
CEREDIT RISK {contimned)

Settlement risk

Settlement nisk is the risk of loss due to the faihure of a party to honer its oblizations to delner cash, securides or other azset as conmactually agreed on the day of settlement

In foreign exchange trades, though there i fulfilment of both the legs of the transaction on the settlement date as it is common practice between wading parimers (free
setflement), there will be risk on account of different time zones. In thess cases, the setflement risk i mitzated through the execution of bilateral payment netting
AgTecmEnts.

Concentration risk
Concentration of credit risk arise when a oumber of counterpartes are engaged in similar business activities of activities in the same peogyaphic region or have similar

economic features that would canse their ability to mest contractial ebligations to be afected similarly by changes in sconomic, political or other conditions. Concentration
of credit risk indicates the relative sensitiviry of the Bank's performance to developments affecting a particolar industry or geographical location

The Bank seeks to manage its credit risk exposure through diversification of lending actiwities tv aveid undue concentration of credit risk with mdividuals or group of
counterpanty in specific locations or businesses. It also obtains appropriate seourity.

WS 024
Loans & Loans &
advances advances
and and
financing, Dime from Investment financing. Dine fom Investment
Eross banks securities ETOSE banks seCuTities
== 00 = 000 == 000 <000 =100 4000
Concentration by type
Corperats 1564897 - 137302 2,277,165 - 107,636
Personal 1,006,461 - - B47.035 - -
Soversizn - - A4 509 - - 240,187
Banks - 64,108 - - 113.345 -
3571358 64,108 461 811 3,124 204 113 345 347,833
Comcentration by location
Oman 3436346 15,000 426,018 3,098 451 88,100 313,789
Other GOC countries 53157 13,982 9,591 15,749 B.756 2,045
United Eingdom - 1,085 6,188 - 928 7.634
United States of America - 5152 1984 = 6.467 3.063
Ohers 31 3s8 28,879 17,030 - 2,094 15,301
A5TLAs8 64,108 461,811 3124200 113 345 347,833
US4 "0 1355 000 US$ o0 1755 000 Us§ 000 TS5 000
Concentration by type
Corporate 6662070 - 356,627 5914714 - 279,574
Personal 2614185 - - 2,200,001 - -
Soversizn - - 842833 = - 623,887
Bamks - 166,746 - - 194402 -
92176156 166,744 1,199 510 8,114 805 104402 203 461
Comcentration by location
Oman 2056744 18,960 1,106,540 8,047,923 128830 815,033
Oher GOC countries 138,071 16,317 24912 56,882 22744 20,500
United Einzdom - 2818 16,073 - 2411 19,829
United States of Amenica - 13,382 7,751 = 16.796 7855
Ohers 1441 75,269 44234 - 23.621 30,744
92176156 166,744 1,199 510 8,114 805 104402 203 461

Concentration by location for leans & advances and fnancing &5 measured based on the lecation of the entity holding the asset, whirh has a high comelation with the
location of the bomower. Concentradon by location for imvestment securities is measured based on the location of the issuer of the security.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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FINANCIAL RISK MANAGEMENT (continued)
LIQUIDITY RISK

Liquidity risk is the rizk that the Bank will face difficulty in meeting its obligations associated with its financial lishilities that are settled by delivering cash or another
financial asset.

Management of Equidity risk

Liquidity risk arises when the Bank is unable to genemate sufficient cash resources to mest obligations as they fall due or can do so only at materially disadvantagzons terms.
Such Liguidity nsk may arise even when the mstmfon &5 selvent Liguidicy siress may be cansed by counterparties withdrawing credit lines or of not relling over existing
funding or as a result of genemal disruption in the markets or run on Bank deposits efc.

Asset Liability Committes (ALCO) of the Bank manages the liguidity pesttien. In order to ensure that the Bank meets its financial eblizations as and when they &l dus,
cazh flow positions are closely monitored Liguidity risk management ensures that the Bank has the ability, under varying levels of sress to efficiently and economically
mest iguidity needs.

The Bank consciously diversifies its findmg base to inclnde deposits raised from inter-bank. retail customer deposits and bonds. These together with the soength of the
Bank": equity and asset guality ensure that funds are available ar competidve rates at all dmes. The sources and matarities of assets and liabilides are closely monitored o
avoid any imdue concentration and ensure a robust management of lgquidity risks.

The Bank undertakes assessment of liguidity position and inifiate measures to find these gaps. The Bank undermkes liquidity management through bath cash flow approach
and steck approach. Under the stock approach, Liquid assets ratios are clossly monitored and managed. Under cash approach, assets and liabilities are bucketed based on
their residual matarity to ascermin liquidity gaps. The ALCO reviews the liquidity position on a contimuous basis. The Bank's statement on matarity of asset and Habilsty is
outlined in note 35.2.2 to the financial statements.

The Bank's approach to manaping Hquidity is to ensure, as far as possible, that it will always have sufficient liquidity to mest its obligation when dus, under narmal and
stressed conditions without inowTing unacceptable losses or nsking damage to the Bank's reputaton. The Bank has put in place an approved Contngency Liquidity Plan to
facilitate management of liguidicy.

Liguidsty risk &= manazed by the Bank through closaly monitoring the Hquidity gap against the limit fixed.

Adequare liguidiry is ensured by Treasury deparmment, which receives information from ether business units regarding the liquidity profile of their financial assets and
liahilities and detiks of other projected cash flows arisme from projected firnire business. Treasury then maintins a portfolio of shon-term Bgnid assets, lrgsly made up of
shori-term liguid investment securities, placements with other baoks and other inter-bank facilities, fv ensure that sufficient liguidity is mamiined within the Bank as a
whole. In thiz process doe care 1= ken to ensure that the Bank complies with all the CBO regolations.

Al Heidity policies are subject to review and approval of Beard of D iectors.

The Bank prepares a liguidity gap report to monitar the Bank™s short term liquidity position in a time horizon spanning one month The gap is adfusted by instroments for
Tepo or refinance and alse for unavailed commired lines of cradit, if any. This statement of shor term liquidity is to be reported to the ALCO every month and also to
Executive Risk Commitiee on a quarterly basis.

Exposare to liquidity risk

The lending ratio, which &5 the rado of the tofal loans and advances to customer deposits and capifal. is monitored on a daily basis in line with the regulatory guidelmes. The
Baok also manages ifs liquidity risk on a monthly basis menitoring the liquid mtie which is a rtio of Liquid assets to tefal assets.

The Baok also maintams significant investments in Bguid instroments issued by Governments and banks principally for maintaining Bquidity. The Bank alse has standby
lines of credit to mest its oblizadons at any given tme, of the need anses.

The CBO also resmicts the limirs on lending by the commercial banks. The maximum lending rate permiszible as at 31 December 2027 and 2024 was B7.50%.

Dretailz of the reported lending ratio for the year are as follows:

25 024

Lending ratio Lending rtio

Year end 85.16% 84.58%
Mazimum for the year 87.158% B0.7T%
Minimum for the year 80 6900 78.35%
Average for the vear 84,600 84.10%

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEMENT (continued)

35.2 LIQUIDITY RISK (continued)
3522 Exposure to liquidity risk (continued)

The Bank also monitors Liquidity Coverage Ratio (LCR) and Net Stable Funding Ratio (NSFR), calculated in accordance with Basel Il framework and guidelines
adopted by CBO vide circular BM 1127 and BM 1147. The Bank has also laid down internal limits and are in compliance with the regulatory requirement as at 31
December 2025. The following table summarises the maturity profile of the Bank’s assets and liabilities as on the reporting date. The contractual maturities of assets
and liabilities have been determined on the basis of the remaining period at the reporting date to the contractual maturity date and do not take account of the effective
maturities as indicated by the Bank’s deposit retention history and the availability of liquid funds.

Above three months

Upto to Above one
three months twelve year to More than

31 December 2025 or on demand months five years five years Total
Assets £-'000 =£-'000 £-1000 £-'000 £-'000
Cash and balances with Central Bank of Oman 102,730 36,776 - 525 140,031
Due from banks 51,853 12,300 - - 64,153
Investment securities 387,879 31,685 31,685 10,562 461,811
Loans, advances and financing, net 597,209 258,340 1,070,765 1,520,048 3,446,361
Other assets 11,417 13,514 - - 24,931
Property & Equipment - - - 51,387 51,387
Total assets 1,151,088 352,615 1,102,450 1,582,522 4,188,674
Liabilities and equity
Due to banks 187,437 67,375 - - 254,812
Customers’ deposits 829,772 1,068,039 676,488 583,233 3,157,532
Borrowed funds - - 38,500 - 38,500
Tax Liability 16,147 - - - 16,147
Other liabilities 23,536 12,860 - 44,005 80,401
Tier 1subordinated bonds - - - 190,884 190,884
Shareholders' funds - - - 450,398 450,398
Total liabilities and equity 1,056,892 1,148,274 714,988 1,268,521 4,188,674
Net liquidity gap 94,196 (795,659) 387,462 314,001 -
Off balance sheet items
Irrevocable commitments to extend credit 28,135 45,500 - - 73,635
Financial guarantees and letters of credit 46,321 70,139 94,867 7,757 219,084
Derivative products 348,516 234,350 115,234 - 698,100
Total off balance sheet assets 422,972 349,989 210,101 7,757 990,819
Future Interest Cash Flows

- Inflows 23,835 27,942 52,876 53,191 157,844

- Qutflows 8,419 32,532 47,503 14,574 103,028
Net Cash Flows 15417 (4,590) 5373 38,616 54,816
Assets US$ "000 US$ "000 US$ "000 US$ 000 US$ "000
Cash and balances with Central Bank of Oman 266,834 95,522 - 1,364 363,720
Due from banks 134,679 31,949 - - 166,628
Loans, advances and financing, net 1,551,194 671,012 2,781,207 3,948,175 8,951,588
Investment securities 1,007,479 82,299 82,299 27,433 1,199,510
Other assets 29,652 35,101 - - 64,753
Property & Equipment - - - 133471 133,471
Total assets 2,989,838 915,883 2,863,506 4,110,443 10,879,670
Liabilities and equity
Due to banks 486,850 175,000 - - 661,850
Customers’ deposits 2,155,248 2,774,127 1,757,113 1,514,892 8,201,380
Borrowed funds - - 100,000 - 100,000
Tax Liability 41,941 - - - 41,941
Other liabilities 61,131 33,404 - 114,297 208,832
Tier 1 subordinated bonds - - - 495,803 495,803
Shareholders' funds - - - 1,169,864 1,169,864
Total liabilities and equity 2,745,170 2,982,531 1,857,113 3,294,856 10,879,670
Net liquidity gap 244668 (2,066,648) 1,006,393 815587 -
Off balance sheet items
Irrevocable commitments to extend credit 73,078 118,182 - - 191,260
Financial guarantees and letters of credit 120,317 182,180 246,407 20,148 569,052
Derivative products 905,236 608,701 299,309 - 1,813,246
Total off balance sheet assets 1,098,631 909,063 545,716 20,148 2,573,558
Future Interest Cash Flows

- Inflows 61,910 72577 137.340 138.158 409,985

- Outflows 21,869 84,499 123,384 37,856 267,608
Net Cash Flows 40,041 (11.922) 13,956 100302 142377

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEMENT (continned)

352 LIQUIDITY RISK (continmed)
35272 Exposare to liquidity risk (contimued)

Above
three
Upta manths to Above one
three months twelve year to More than
31 December 2024 or on demand maomnths five years five years Tofal
Asrars = 00 == 100 =100 =100 = 00
Cash and balances with Central Bank of Oman 143,126 51,901 - 525 194 552
Due from banks 113,331 - - - 113,331
Invesment securitias 187,657 75,825 30428 45,123 347,833
Loans, advances and financing, net 704485 120,179 628,938 1,498,577 3,022,280
Other assats 18,404 - - - 18,404
Property and Equipment - - - 48,436 48,434
Total assets 1,176,006 317,705 568,365 1,592,761 3,754.028
Lighilities and equity
Drue to banks 343931 - - - 343931
Customers’ deposits 625.412 1026326 547,502 563.437 1,762,767
Tax Liability 12,542 - - = 12,542
Orher liabilities 431 10,852 - 42,408 77,669
Tier 1 subordinated bonds - - - 179,366 179366
Shareholders' fimds - - - 378.653 378653
Total liabilities and equity 1,006,206 1.037.178 547,502 1,163,952 3.754.928
. e I S— —

Net liguidity gap 160,800 (712.473) 120,774 428 808 -
Off balance sheer iwems
Imevocable commitments to extend cradit 18,874 29939 - - 48,213
Financial guarantes: and letiers of credit 44032 41,164 78,075 5,650 139,821
Dearivative products 120,617 40,554 25,179 - 286,350
Todal off balance sheet assess 184,413 131,657 103,254 5,650 524084
Funare Intersst Cash Flows

- Inflows 23,611 24602 52,777 43,632 144,712

- Craflows 0763 31728 46,063 13,624 102,078
Net Cash Flows 13,848 [7.035) 3814 30,008 41 634
Aszars US§ 000 TS5 000 TS5 000 Us§ 000 USS 000
Cash and balances with Central Bank of Oman 350,158 134,808 - 1364 505,330
Due from banks 194365 - - - 204 365
Invesment securitias 487,420 194,429 102,402 117.203 203 461
Loans, advances and financing, nat 1,820,834 403972 1,633,505 3,892,567 7,850,078
Orther assats 74,017 - - - 74017
Property and Equipment - - - 125808 125,808
Total assets 3,054,705 8235200 1,736,014 4,137,042 9,753,060
Lighilities and equity
Due to banks £93.327 - - - 893,327
Customers’ deposits 1,624 448 2,645,783 1412316 1.453.472 7.176.019
Tax Liablity 31576 - - - 32,576
Orher liabilities 63,171 28,187 - 110.380 201,738
Tier 1 subordinated bonds - - - 455,885 465,885
Shareholders' fimds - - - 083,514 083,514
Total liabilities and equity 2,613,522 1,693,970 1,412,316 3.023.252 9,753,060
Net liguidity gap 441273 {1.868,761) 313 608 1,113,790 -
Off balance sheer iwems
Imevocable commitments to extend cradit 40023 77.764 - - 126,787

i ial guarantes: and letars of credit 116,706 158,867 202,792 14,4748 403,041
Drerfvative products 573.031 105335 45,400 - 743,766
Todal off balance sheet assets ]‘3@ 34966 268,182 lﬁ?ﬁ 1 36!_]&
Funare Intersst Cash Flows

- Inflows 61,328 54,136 137,084 113,329 375.877

- Crueflows 15,359 52,410 121 982 35387 265,138
Net Cash Flows 35,969 (18.274) 15,102 77942 110.739

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEMENT (continued)

352 LIQUIDITY RISK (continued)

3522 Exposure to liquidity risk (continued)

The table below summarizes the maturity profile of the Bank's financial liabilities based on expected undiscounted payment obligations.

31 December 2025

Due to banks
Customers’ deposits
Borrowed funds

<
ahlibank

Total liabilities

Credit related commitments

Due to banks
Customers’ deposits
Borrowed funds

Total liabilities

Credit related commitments

31 December 2024

Due to banks
Customers’ deposits
Borrowed funds

Total liabilities

Credit related commitments

Due to banks
Customers’ deposits
Borrowed funds

Total liabilities

Credit related commitments

Above
three
Upto months to Abowe one
three months twelve year to More than

or on demand months five years five years Total
£-"000 £-"000 £-1000 £-'000 £-1000
187,437 67,375 - - 254,812
829,772 1,068,039 676,488 583,233 3,157,532
- - 38,500 - 38,500
1,017,209 1,135,414 714,988 583,233 3,450,844
28,135 45,500 - - 73,635
US$ '000 US$ '000 US$ '000 US$ '000 US$ '000
486,850 175,000 - - 661,850
2,155,248 2,774,127 1,757,113 1,514,892 8,201,380
- - 100,000 - 100,000
2,642,098 2,949,127 1,857,113 1,514,892 8,963,230
73,078 118,182 - - 191,260

Above

three

Upto months to Above one
three months twelve year to More than

oron demand months five years five years Total
=£-'000 £ '000 £ '000 =000 =£-000
343,931 - - - 343,931
625,412 1,026,326 547,592 563,437 2,762,767
969,343 1,026,326 547,592 563,437 3,106,698
18,874 29,939 - - 48,813
US$'000 US$ '000 US$'000 US$'000 US$'000
893,327 - - - 893,327
1,624,447 2,665,783 1,422,316 1,463,472 7,176,018
2,517,774 2,665,783 1,422,316 1,463,472 8,069,345
49,023 77,764 - = 126,787

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEAMENT (continued)
353 MAFREKET EISK

Market sk is the exposure to loss resulting from the changes in the interest rates, foreign cwrency exchange rates and equity prices. The objective of market
risk management 15 o manage and confrol market nsk exposures within acceptable parameters while optimusing the retum to 15k, Theie are no commedity
price 1isk exposures to the Bank.

3531 AManagement of market rishs

The Bank separates its exposure to market risk between trading and non trading partfolios. Trading portfolios mchde 21l positons arising from market
makmg and proprietary position taking together with financial assets and habilities that are manaped on a faw value basis.

All foreign exchange nsk within the Bank is transferved by Treasury to the rading book. Accordingly, the foreizn exchange position is treated as a part of the
Bank's trading portfolio for nsk management pirposes. Forelgn cwrency risk 15 monitored and manzged by the Bank through Treswry Middle Office to
momitor the market nsk, and the nsk = managed by puthng m place Market Fisk Management procedures and mmplementng hinut famewark, reporting
tools like Met Open Position Report, Rizk Analysis of Currency Postion, Breach Anaby=iz Report, and Dealer Limit Breach report.

Crrerall authonty for market nsk 15 vested wath ALCO. The nsk management fimction 15 responsible for development of detailed nzk management policies
(subject to approval by ALCO and Executive Rick Committee of the Board). The market risk policies are penodically reviewed to keep 1t up to date with the
market developments.

3232 Exposure to interest rate risk

Interest rate nsk anses from the possibility that changes m inferest rates wall affect future prefitability or the fair values of financial instruments. The Bank 15
exposed fo wnterest rate risk as a result of musmatches of misrest rate and re-pricing temure of rate senzitive assets and labilifies,

The effoctrve interest rate (effectrve vield) of a monetary finaneial instument is the rate used in a present value caleulatton whech results in the canving
amount of the mshument. The rate 15 2 historical rate for a foced rate instrument camed at amortised cost and a cwrent rate for a floating 1ate Instrument or
an mshument carried at far vahe

The principal sk to which non-trading portfolios are exposed is the nsk of loss from fuectuations in the futuwre cash flows or far values of fimancial
mstument because of a change in market interest rates. Interest rate nsk 15 managed prncipally through momtonng imterest rate gaps. The ALCO 1= the
monitoring body for compliance with these limits and 15 assisted by Fisk Management in its day-to-day meomtoring activities. A summary of the Bank's
mberest rate gap position on non-trading portfolios 15 provided in this note. The Bank also assesses mterest rate nsk by assessing the interest rate mmpact
(both eamngs perspective and econcmuc value perspective) by applying mterest rate shock of 200 bps and takes meazwmes to reduce the impact The Bank
also assesses impact on earnings of interest rate shock of 200 bps.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3= FINANCIAL RISK MANAGEMFENT (continned)
353  MARKET RISK (continued)

35.3.1 Exposure to interest rate risk {continned)

Above
Effective three Nom -
annual Upto meamths te Abaove ome Semsitive
interest three twelve year to More than to imterest
rate memths months five years five years rate Total
31 December 2025 -] s "D -] -] D00 A
Assets
Cash and balances with Central Bank of Cman 1500 7,700 - - 500 131,831 140,031
Due from banks 231% 51,853 12,300 - - - 64,153
Loans, advances and financing, net 6.07% 1,567,948 550,669 505 517 768,214 53012 3,446,361
Investment securities 51104 1131 65,676 105,199 126,434 62,220 461,311
Other assets 24931 24931
Property and equipment - - - - 51,387 51,387
Total assets 1628 734 628,645 710,716 806,198 313 381 4188674
Liahilities and equity
Dhe to banks 4. 19%) 187 437 67375 - - - 254 812
Customers” deposits 30204 70,560 1,029,058 121L19 16,287 220359 315753
Bomowed fimds 4. T80 - - 38,500 - - 38,500
Tax lizhility - - - - 16,147 16,147
Orther liabilifies - - - - 80,401 80,401
Tier | subordinated bonds 71094 - - - - 190,834 180,884
Shareholders' funds - - - - 450 398 450,398
Total Liahilities and equity 358,006 1.096.433 1,249,729 26,287 938,219 4188,674
Total interest rate senzitivity gap 771,728 (467.788) (539 013) 869,911 (634 837) -
Cumulative interest rate sensitivity gap 771,728 303 940 {235,073) 634,837 - -
31 December 2025 USS "000 USE "0 USS 000 Uss 000 TS 000 US§ 000
Aszets
Cash and balances with Central Bank of Cman  1.50% 20,000 - - 1,200 M4 363,720
Dhe from banks 131% 134 679 31 940 - - - 166,628
Loans, advances and financing, net 6.070% 4,072,508 1,430,309 1,313,031 1,007,958 137,691 8,051,558
Tnvestment securities 51104 5797 170,588 £32,981 128510 161,614 1,199,510
Orther assets - - - - 64,753 64,753
Property and equipment - - - - 133 471 123,471
Total assets 4233074 L632.846 1846012 1327787 30,051 10,579,670
Liahilities and equity
Dhe to banks 41004 496,850 175,000 - - - 661,850
Customers” deposits 39704 1,741,736 2,672,877 3,146,050 68,278 572430 8,201,350
Borrowed fimds 47004 - - 100,000 - - 100,000
Tax lizhility - - - - 41941 41,941
Otther Lizbilities - - - - 208,831 208,831
Tier | suberdinated bonds T10% - - - - 495 803 405 803
Shareholdere’ fands - . - - 1,169,564 1,169 864
Total liahilities and equity 1128 586 Iﬁiﬂ'ﬂ' 3-il'dsﬂﬁﬂ Eﬂﬂ Iﬁm 10 ﬂ'.'!aig
Total interest rate sensitivity gap 2,004,433 (1,215,031) 1,400,03 2,250 500 (1,648.918) -
Cummulative interest rate sensitivity gap 1,004,488 T80 457 {610,581) 1648 928 - -

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35.3.2 Exposure tointerest rate risk (continued)

Effective Above three Non -
annual Upto months to Above one Sensitive
interest three twelve year to More than to interest
31 December 2024 rate months months five years five years rate Total
Assets =£-'000 £ 000 £ '000 £'000 £.'000 =000
Cash and balances with Central Bank of
Oman 1.50% 55,825 - - 500 138,227 194,552
Due from banks 4.10% 113,331 - - - - 113,331
Investment securities 5.13% 5,245 6,328 234,581 60,114 41,565 347,833
Loans, advances and financing, net 6.21% 1,449,714 522,670 396,488 653,408 - 3,022,280
Other assets - - - - 28,496 28,496
Property and equipment - - - - 48,436 48,436
Total assets 1,624,115 528,998 631,069 714,022 256,724 3,754,928
Liabilities and equity
Due to banks 5.62% 343,931 - - - - 343,931
Customers’ deposits 4.24% 478,301 994,050 1,108,581 10,082 171,753 2,762,767
Borrowed funds 7.02%
Tax liability - - - - 12,542 12,542
Other liabilities - - - - 77,669 77,669
Tier 1 subordinated bonds 7.36% - - - - 179,366 179,366
Shareholders' funds - - - - 378,653 378,653
Total liabilities and equity 822,232 994,050 1,108,581 10,082 819,983 3,754,928
Total interest rate sensitivity gap 801,883 (465,052) (477,512) 703,941 (563,260) -
Cumulative interest rate sensitivity gap 801,883 336,831 (140,681) 563,260 - -
31 December 2024 US$ '000 US$ '000 US$ '000 US$ '000 US$ '000 US$ '000
Assets
Cash and balances with Central Bank of
Oman 1.50% 145,000 - - 1,299 359,031 505,330
Due from banks 4.10% 294,366 - - - - 294,366
Investment securities 5.13% 13,623 16,437 609,300 156,141 107,960 903,461
Loans, advances and financing, net 6.21% 3,765,490 1,357,584 1,029,840 1,697,164 - 7,850,078
Other assets - - - - 74,017 74,017
Property and equipment - - - - 125,808 125,808
Total assets 4,218,479 1,374,021 1,639,140 1,854,604 666,816 9,753,060
Liabilities and equity
Due to banks 5.62% 893,327 - - - - 893,327
Customers’ deposits 4.24% 1,242,341 2,581,948 2,879,432 26,186 446,112 7,176,019
Borrowed funds 7.02%
Tax liability - - - - 32,576 32,576
Other liabilities - - - - 201,738 201,738
Tier 1 subordinated bonds 7.36% - - - - 465,886 465,886
Shareholders' funds - - - - 983,514 983,514
Total liabilities and equity 2,135,668 2,581,948 2,879,432 26,186 2,129,826 9,753,060
Total interest rate sensitivity gap 2,082,811 (1,207,927) (1,240,292) 1,828,418 (1,463,009) -
Cumulative interest rate sensitivity gap 2,082,811 874,883 (365,409 1,463,009 - -

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 66 of 116



AHLI BANK SAOG
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t DECEMBER 2025

iz FINANCIAL RISK MANAGEMENT {continued)
353 MARKFT RISK (continued)
3532 Exposure to interest rate rizk (continued)

Exposure and sensifivity analysis

NlcoPlclay

ahliba

The Back camies out assessment of the ingpact of interest rate nsk by applying wpte 200 bps inferest rate sensitivity. Met Inferest Income and Economic Inpact of
Equuty mpact of 2 200 basis points parallel shift in inferest rate 1s provaded below:

2024 25 1025 2024
USS 000 US$ 000 & 0o 2000
36,127 16,531 Tupact of +200 bps interest rate merease 10,215 13,909
(36.127) (26,531) Inpact of -200 bps mterest rate decrease (10,215) (13,909)
The tzble below shows the positive and negative B values of dertvatnve financial mstnmments, together with the undizcounted cash flows anzlyzed by the term of
themr matmity.
Nominal cazh flows by term to maturity
Positive Fair Negative Fair Notional Cash "ithin 3 Jtoll
At 31 December 2025 Value Value Flows month: month:  Over 1 year
A= 000 A "0 £ 000 A "000 &= "000 £ '000
Deerivatives for hedging:
Interest rate swaps
- Fair value hedge b 64 33,110 - - 33,110
Derivatives:
Forward purchase confracts 46 1 33L495 174,228 117,175 41,062
Forward sales confracts 137 106 332495 174,158 117175 41,062
160 m 698,100 348,516 234,380 115,234
Uss 000 TES 000 UsS 000 TUSS 000 USS 000 USS 000
Derivatives for hedging:
Interest rate swaps
- Fair value hedze 01 165 56,000 - - 36,000
Derivatives:
Forward purchase confracts 119 4 863,624 452,618 304,351 106,655
Forward zales confracts 326 534 863,624 451,618 304,351 106,655
676 T03 1,513,148 005,136 608,702 199,310
At 31 December 2024 1] = "000 A 000 A 00 & 000 A& 000
Derivatives for hedzing:
Imterest rate swaps
- Fair value hedze 1.947 117 50,204 25,05 - 25179
Derivatives:
Forward puwchase confracts 1459 17 118,073 97,796 20277 -
Forward zales confracts 116 45 118.073 97,796 200277 -
3,522 180 286,350 220,617 40,554 25179

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 FINANCIAL RISK MANAGEMENT (continued)

35.3 MARKET RISK (continued)

35.3.2 Exposure to interest rate risk (continued)

At 31 December 2024 Us$ 000 us$ 000 Us$ 000 Us$ 000 Us$ 000 Us$ 000
Derivatives for hedging:

Interest rate swaps

-Fair value hedge 5,058 304 130,400 65,000 - 65,400

Derivatives:

Forward purchase contracts 3,790 44 306,684 254,016 52,668 -

Forward sales contracts 301 120 306,684 254,016 52,668 -
9,149 468 743,768 573,032 105,336 65,400

35.33 Investment price risk together with exposure and sensitivity analysis

The Bank's market risk is affected mainly by changes to the actual market price of financial assets. Actual performance of the Bank's local equity portfolio
has a correlation to the performance of MSX 30 Index and international equity portfolio for other GCC and other countries has a correlation with their
respective stock market index The table below shows the changes in fair value +/- 5% in the MSM 30 Index and other GCC countries and other countries

stock index;
2024 2025 Security as per country 2025 2024
US$'000 US$ '000 =£-1000 =£-'000
6,311 7,770 MSX - Oman +5% impact 2,991 2,430
(6,311) (7,770) MSX - Oman -5% impact (2,991) (2,430)
3,027 3,065 Other countries +5% impact 1,180 1,165
(3,027) (3,065) Other countries -5% impact (1,180) (1,165)

Investment price risk is the risk of reduction in the market value of the Bank’s portfolio as a result of diminishment in the market value of individual
investment. The responsibility for management of investment value risk rests with the Investment Banking Division under the supervision and guidance of
the Credit Investment Committee, Asset and Liabilitiess Committee and Executive Risk Committee of the Bank. The Bank’s investments are governed by an
investment policy approved by the Board of Directors. The rating and price of the instruments are monitored on a regular basis and necessary actions are
taken to reduce exposure if needed. The portfolio of investments is revalued at market price to ensure that unrealised losses, if any, on account of reduction
in the market value of the investments remains within the acceptable parameters.

35.34 Foreign exchange risk

Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The Board has set limits on
the overall open position and for open position for each currency. The open position limits include overnight open position and intraday open position.
Open positions are monitored on a daily basis and hedging strategies are used to ensure that positions are maintained within established limits. Majority of
the foreign exchange transactions carried out by the Bank are on behalf of corporate customers and are on a back-to-back basis. The treasury ensures that
positions with customers are covered in the interbank market. The Bank also monitors foreign currency risk as per requirements and the same was within
regulatory limit as at 31 December 2025.

The Bank had the following net exposures denominated in foreign currencies:

2024 2025 2025 2024
US$'000 US$ '000 £ 000 =000
360,278 328,501 US Dollar 126,473 138,707
2,703 464 Euro 179 1,041
3488 2,063 UAE Dirham 794 1,343
207 80 GBP Sterling 31 80
7,108 32,974 Others 12,695 2,736
373,784 364,082 140,172 143,907

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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153 MAREFT RISK (continued)
1234 Foreizn exchange risk (continned)

The Bank take: on exposwre to the effects of fluctuztions in the prevailmgz foreten cwmency exchange mtes on s fnenetal position and cash Sows. The Board zets
hrmts on the level of exposure by cmrency and in aggregate for both overmught and invtra-day posthons, which are momtored dauly.

Changes m the non paity forelgn cunency rates as at 31 December 2025 and 31 December 2024 on net assets are considered neghizible.
ELE OPERATIONAL RISK

Operational nsk 5 defined a5 the nsk of direct or indoect loss resuling fom inadequate or filed internal processes, people and systems or from extenal events.
This encompasses all risks other than credit,. market, and howdity nsks that may result from a wide range of causes, meluding deficiencies m the Bank's processes,
Iimen resourees, technology, mfrastructare, or external factors.

The Back manages operattonal nisk through a conprebensive Samework that meludes policies, procedures, and contrels designed to identify, assess, montter, and
nutizate such nsks. The objective of managzing operational nsk &5 to muimineze financial losses and enswre busmess contmuty winle mamtainins an effictent and cost-
effectrie control emmonment The famework = supported by sovernance struchres, nisk reporting mechamsne:, and contmzency plarmmg to address potential
disnptions.

The Bank recogmses that excessive confrols may mpede the Bank’s business agility, with adverse mpact on the profitability and cost efficiency. Therefome, the
Bank adopts a balanred approach aimed at optimrmg controls winls momtzimmg operationz] effsctivensss.

The primary responsibility for the development and mplementation of controls to address operational nsk rests with the semor management withm each business
1mit. Thes responsibibty 15 remforced by Bank-wade standards mn the followmg areas for menagement of operational risk:

Clear reporing Imes

Segregztion of duttes and transaction authorization through maker-checker controls and autherization matrices
Owmerhip, reconcihation and momtonms of accoumnts
Documentation of confrols and processes

Cormphance with regulatory and other legal requirements

Periodic 1isk assessments and evaluztion of contral adequacy
FReporting of operstional losses and nerdents, with remedial actions
Development of confinpenry and busmess contmamty plans
Tramng, =kl enhancement and professional development
Adherence to Etheral and business standards
Ethical and busmess standards
Maragement of IT and cyber nisks
Fusk mefigation through cost-effective manance

Conpliance with Bank standards 15 conplemented by a progranmme of penodic reviews by Infernal Audit Findmes of Infernal Andit are discussed wath the relevant
business unit and summmerized for the Aundit and Comphance Commuttes and sentor management of the Bank The Bank has established a conprebensive
Operational Risk Manzgement Framework melidmg Operatonal Fizk Mamagement Policw, Operanonal Rk Self Azsessment (ORSA) process, Operational Rizk
Loss Event Reporting Framework, Maintenance of Operationzl Rick Loss Database.

In addition the Bank conducts 2 comprehensne Busmess Continuty Plan (BCF) test anmually to ensure resibence against potential disruptions.

5.8 CAPITAL AMANAGEMENT
The prmary objectives of the Bank’s capitz] menagement are to ensre that the Bank complies with externally imposed capits] requirerments and that the Bank
maimfamns strong credit ratmgs and healtky capital ratic m order to support 1ts business and to neeammse shareholders value.

The Bank manages its capital shuctre and makes adiustments to 1t in the hight of chanses m economic conditions and the risk charactersstics of its activities. In
order to mamtzin or adiust the capital stuchure, the Bank may adjust the amowmt of dnidend payment to shareholders, retum capitzl to shareholders or issue capital
secities. However, po chanses are made m the objectives, pohices and proceszes from the previows years as fir as menzpement of capital 15 concernsd

The Bank cames out regular Infernal Capital Adequacy Assessment Process (ICAAP) exercise for assessing the Bank's capatzl adequacy m case of vanous stessed

SCENATIDS.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35.5 CAPITAL MANAGEMENT (continued)

The risk asset ratio is calculated in accordance with the capital adequacy guidelines of the Basel Committee on Banking Supervision and CBO Circulars BM
1009 ‘Guidelines on Basel I’ and BM 1114 ‘Regulatory Capital and Composition of Capital Disclosure requirements under Basel III" effective from 31
December 2014. CBO through its circular SDD/CBS/CB/2024/108 dated June 26, 2024 restored the capital conservation buffer to 2.5%. Accordingly, the
minimum capital adequacy ratio requirement for the year is 13.5% including capital conservation buffer of 2.5% (31 December 2023: 12.25% including capital
conservation buffer of 1.25%).

2024 2025 2025 2024
US$'000 US$ 000 =000 £ ‘000
867,767 992,021 Common Equity Tier 1 (CET1) 381,928 334,090
465,886 495,803 Additional Tier 1 190,884 179,366
1,333,653 1,487,824 Tier 1 572,812 513,456
20,134 34,574 Tier 2 13,311 7,752
1,353,787 1,522,398 Total regulatory capital 586,123 521,208

Risk weighted assets

7,855,604 8,278,438 Credit risk 3,187,199 3,024,407
493,050 441,445 Market risk 169,956 189,824
453,828 494,309 Operational risk 190,309 174,724

8,802,482 9,214,192 Total risk weighted assets 3,547,464 3,388,955

Capital adequacy ratio

9.86% 10.77% CET1 capital expressed as a percentage of total risk-weighted assets 10.77% 9.86%
15.15% 16.15% Total tier | capital expressed as a percentage of total risk-weighted assets 16.15% 15.15%
0.23% 0.37% Tier 1l capital expressed as a percentage of total risk-weighted assets 0.37% 0.23%
15.38% 16.52% Total regulatory capital expressed as a percentage of total risk-weighted assets 16.52% 15.38%
36 SEGMENT INFORMATION

Segment information is presented in respect of the Bank’s operating segments. For management purposes, the Bank is organised into two operating
segments based on products and services as follows:

. Retail banking includes customers’ deposits, unrestricted investment account, consumer loans, overdrafts, credit card, Islamic financing and
fund transfer facilities.
. Wholesale banking, treasury and investments include deposits including current accounts, term deposit, loans & advances and Islamic *

financing etc. for corporate and institutional customers, Treasury, Trade Finance and Investment Banking Services.

The Management Committee monitors the operating results of its business units separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based on the profit after tax Geographical distribution of major assets are provided in note
35.1.8 and all liabilities are originated in Oman.

Transactions between segments are conducted at estimated market rates on an arm’s length basis. Interest is charged/credited to business segments based
on pool rate, which is approximates the cost of the funds.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 70 of 116



AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS Y N
FOR THE YEAR ENDED 31 DECEMBER 2025 e L te
k17 SECMENT INFORMATION (continned)
Sepment mformation 13 as follows: 025 2024
Wholezale Wholesale
banking, bankmng,
Retail Treasury & Eetal Treasury &
banking Investiment Tutal ‘banking Trvestment Taotal
AL 000 2= 000 000 2 000 A 00 -E
Met Inferest meome and mcome from islamic
financmg and imvestments 40,162 44,327 B4, 489 33430 40472 73,902
Fee and conmmission meome, net & Other
operating Income 4,855 18,410 33,265 3,576 30,827 34,403
Net operating income 45,017 L7137 117,754 37,006 71,299 108,303
Het impanment on financial assets (378) (15,087 (1%,465) 327 (14,255) (13.428)
COrperatmg expenses (30, 444) (18,515) (45,969) (28.680) (17.71&) (46.356)
Profit before taxation 14,195 39,115 83,320 2153 39328 48,481
Tax expense (1,895) (5,103) (6,998) (1,291) (3.528) (6.819)
Segment profit for the vear 12,300 3,022 46,322 7,862 33,800 41 662
Sezment assets 999,486 3,189,189 4,188,674 844515 2917714 3,762 228
Segment liahilities ~£18,965 1018427 3,547,392 1,266,182 1,930,727 3,196,909
TISE "D USE "000 TUSS "000 TU5S "000 55 000 USS 00D
Met infevest meome and meome from islamme
financmg and irvestments 104,316 115,136 119,452 85,832 105,120 191,952
Fee and conmission meome, net & Cther
operating Income 11,611 73,791 86,402 9288 80,069 89,357
Net operating income 116,927 188,927 305,824 96,120 185,189 281309
Met impairment on financial assets (983) (39,186) (40,169) 2148 (37,025) (34.377)
Orperatmg expenses (79,074) {48,119 (127,193) (74.492) (46,01T) (120,509}
Profit before taxation 36,370 101,622 133,492 23,776 102,147 125923
Tax expense (4,922 (13,255) (18,177) (3,353) (14,3600 (17,713)
Segment profit for the year 31,948 38,367 120,315 20,423 87.787 108.210
Segment azsets 2,596,067 8,183,603 10.879.670 2,193,546 1,359,514 5.753.060
Segment liabilities 397,31 5,242,664 9,214,003 3,288,784 5,014,876 8,303,660

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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a7 FIDUCIARY ACTIVITIES

The Bank's fiduciary activities consist of investment management activities conducted as trustee and manager as a part of the
Discretionary Portfolic Management portfolio. The aggregate of the funds managed which are not included in the Bank's
statement of financial position were <2143 750 million which is equivalent to US$ 373 38 million (2024:<-122 038 million
equivalent to US$ 316.98 million)

as COMPARATIVE FIGURES
Corresponding figures have been rearranged and reclassified in order to conform with the presentation for the current year for

the purpose of comparison and for better presentation. Such reclassifications are not considered material and do not affect
previously reported net income or owner's equity.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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AHLI ISLAMIC

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Registered & Principal Place of Business

PO Box 545, Mina Al Fahal, PC 116, Sultanate of Oman

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBEER 2025
2024 2028 2025 2024
US$ '000 USS "000 Note == 000 =000
ASSETS
1272329 89,502 Cash and balances with Central Bank of Oman 6 34,458 48983
164,338 156,010 Due from banks 7 60,064 63,270
161,042 191,511 Investment securities 12 112,236 62,001
152296 217,243 Murabaha receivables 8 83,638 58.634
371452 443,761 Wakala bil Istithmar 9 170,848 143 009
922171 1,244,527 Mmusharaka receivables 10 479,143 355,036
- 221 FRunmng Musharaka 11 85 -
207,701 174,417 Tjarah assets - [jarah Muntahia Bittamleek 13 67,150 79965
4,049 6,273 Credit Card receivables 14 2415 1,559
15,104 37,145 Service ijarah 15 14,301 5.815
= 12,444 Istisna receivable 16 4,791 -
88 145 Qard Hassan Financing 17 56 34
22,460 24,714 Property, equipment and intangibles 18 9,515 8.647
25,597 31,555 Other assets 19 12,534 0,855
2,173,527 2,730,479 TOTAL ASSETS 1,051,234 836,808
LIABILITIES
60 8 Due to banks 20 3 23
90,104 114,081 Customers' current accounts 43,921 34,600
46.901 50,121 Other liabilities 21 19,296 18,057
137 065 164,210 TOTAL LIABILITIES 63,220 52770
1,797,603 2,287,016 Quasi Equity 22 880,848 602,077
1,934 668 1,452,126 TOTALLIABILITIES AND QUASIEQUITY 944,068 744 847
OWNERS' EQUITY
129 870 129,870 Share capital 23 50,000 50,000
(787) 5.870 Investment fair value reserve 2,260 (303)
8.753 9,634 Impairment reserve 3,709 3.370
101,023 132,979 Retained earnings 51,197 38,804
238859 178,353 TOTAL OWNERS' EQUITY 107,166 91961
TOTAL LIABILITIES, QUASI EQUITY AND OWNERS®
2,173,527 2,730.479 EQUITY 1,051,234 836,808
117,127 178,239 Contingencies and Commitments 24 68,622 45,004

The financial statements and the accompanying notes were approved by the Board of Directors on 27 January 2026 and signed on their behalf by:
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STATEMENT OF INCOME AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 1025

2024 2025
US$ '000 US$ '000
94,740 108,268
10,961 11,303
17,138 22,171
122,830 41,742
(14.950) (15.419)
(2.964) (3.909)
(10,927) (8,732)
(28 841) (28,060)
93,998 113,682
(4.255) (858)
89,743 112,794
(64.917) (74,163)
24,826 38,631
(3.725) (5,795)
21,101 32836
(1,1853) 3412
795 1,244
(390) 5,656
20,711 39,492

Operating Income

Income from financing activities
Income from imvesting activities
Other operating income

Operating expenses
Staff expenses
Depreciation

Other operating expenses

Net Operating Income - before impairment and expected

credit losses

Allowance for impairment and expected credit losses — net
Net Operating Income

Profit attmbutable to quasi - equty

Net income before tax
Taxation
Net income for the year

Other comprehensive income/(loss)
Items that will not be reclassified to profit or loss

Changes in fair value of securities measured through equity

Items that will be reclassified to profit or loss
Changes in fair value of debts measured through equity

Other comprehensive income/(loss) for the year

Total comprehensive income for the vear

The accompanying notes form an integral part of these financial statements
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25
26
27

29
18
30

28
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2025 2024
& '000 2000
41,683 36475
4352 4,220
8,536 6.598
21571 47203
(5,936) (3,736)
(1.505) (1.141)
(3,362) (4.207)
(10,803) (1.104)
43,768 36,189
(342) (1.638)
13,476 34,351
(28,533) (24.993)
14,873 9558
(2,231) (1.434)
12,642 5124
2,084 (436)
el 306
7563 (150)
15,205 7.974

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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STATEMENT OF CHANGES IN OWNERS' EQUITY
FOR THE YEAR ENDED 31 DECEMBER 10215

Investment

fair value Impairment Retained
Share capital reserve reserve earnings Total
=& 000 == "000 =000 === "000 == '000
Balance at 1 January 2025 50,000 (303) 3,370 38,804 91,961
Profit for the year - - - 12,642 12,642
Other comprehensive income - 2,563 - - 2,563
Transfer from impairment reserve - - 330 (339) -
Allocation of capital - _ _ - -
At 31 December 2025 50,000 2,260 3,709 51,197 107,166
At 31 December 2025 (USS '000) 129,870 3,870 9,634 132,979 178,353

Investment

fairvalue  Impairment Retained
Share capital TESETVe Teserve earnings Total
2000 =000 2000 =000 2000
Balance at 1 January 2024 45,000 (153) 3.383 30.757 78.987
Profit for the year - - - 8.124 8.124
Other comprehensive mcome - (150) - - (150)
Transfer from impairment reserve - - (13) 13 -
Allocation of capital 5.000 - - - 5,000
At 31 December 2024 50.000 (303) 3.370 38.894 01,961
At 31 December 2024 (USS$ '000) 120,870 (787) 8,753 101,023 238,859

The accompanying notes form an integral part of these financial statements

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 76 of 116



AHLI BANK SAOG
NOTES TO THE FINANCIAL STATEMENTS S

7]

FOR THE YEAR ENDED 31°t DECEMBER 2025 el

STATEMENT OF INCOME AND ATTRIBUTION RELATED TO QUASI - EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

2024 2028 2025 2024

US$ '000 USs '000 Note == "0 2000

122 839 141,743 Operating income before profit artributable to quasi-equity 54571 47.293

(28.099) (33,006) Less: Income not attributable to quasi-equity (12,742) (10,818)

04740 108,647 Net operating income attributable to quasi-equity 41,829 36475
Profit equatilzation reserve - net movement

262 509 Add Opening 196 101

509 847 Less: Closing 21 326 196

247 338 Net movement in reserve (130 (93)

04 987 108,985 Total income atiributable to quasi-equity - reserve adjusted 41,699 36,380

(1,267) (1,604) Less: mudarib share (618) (488)

(28.803) (33,218) Less: Bank's fee as wakeel - from wakala (12,518) (10,809)

64917 74,163 Total income attributable to quasi-equity 22 28.553 24993

The accompanying notes form an mntegral part of these financial statements

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.

Page 77 of 116



AHLI BANK SAOG

NOTES TO THE FINANCIAL STATEMENTS i @
FOR THE YEAR ENDED 31°t DECEMBER 2025 el
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023
2024 2025 2025 204
USS'000  USS'000 Note 000 2000

CASH FLOWS FROM OPERATING ACTIVITIES

24 826 38,631 Net income before tax 14,873 0,358
Adjustments for:
2,964 3,909 Depreciation - property and equipment 18 1,505 1.141
4255 888 Net impairment cn financial assets 32 1,638
(16) - Gamn on sale of investments - (6)
32,029 43,418 Operating profit before change in operating assets and liabilities 16,710 12331
(37.125) (69,351) Increase in murabaha receivables (26,700) (14.293)
(205,083) (74,758) Increase in wakala bil Istithmar (28,782) (78.95T)
(121,758) (325,051) Increase in nmsharaka receivables (125,145) (46 87T)
- (211) Increase in mnning musharaka receivable (85) -
(8,164) (23,203) Increase in service [jarah recervables (8,933) (3.143)
(1,249) (2,239} Increase in credit card receivables (862) (481)
13,117 (12,512) (Imcrease)/Decrease mn istisna receivable (4,817) 3.030
104 (57) (Increase)/Decrease in qard hassan financing (22 40
(13.403) (7,644) Increase in other assefs (2.943) (5.160)
39 (31) Increase in due to banks (20) 38,130
14,478 13,977 Increase in customers’ curent accounts 9,231 3.574
11,983 3,217 Increasze in other Liabilities 1,239 4,613
293171 490,314 Increase in quasi - equity 188,771 112 871
77,139 45,847 Cash generated from operations 17,652 20,692
CASHFLOWS FROM INVESTING ACTIVITIES
5,532 46,034 Decrease in investment in 1jarah assets - ijarah mmtahia bittamleek 17,723 2,130
(260) (129,555) Purchase of investments (49,530) (100)
4,249 - Proceeds from sale/maturity of investments - 1.636
(11,584) (6,255) Purchase of property.equipment and intangibles 18 2,408) (4.460)
(2.063) (89,776) Net cash used in investing activities (34.565) (794)
CASHFLOWS FROM FINANCING ACTIVITIES
12,987 - Proceeds from allocation of caprtal - 3.000
(2,063) 2,115) Repayment of pnncipal of lease habilifies (818) (793)
10,922 2,125) Net cash (used in)/generated from financing activities (818) 4,205
85,008 (46,054) NET CHANGE IN CASH AND CASH EQUIVALENTS (17,731) 33,109
205,571 291,569 Cash and cash equivalents at 1 January 112,254 79145
CASH AND CASH EQUIVALENTS AT 31 DECEMBER. (Refer
201,569 245515 below) 04,523 112,354
2024 2025 2025 2024
Uss '000 USS 000 == 000 =000
127.229 89,502 Cash and current balances with Central Bank of Oman ] 34,458 48983
164,340 156,013 Due from banks 7 60,065 63,271
291 569 245,515 Cash and cash equivalents 94,523 112254

Page 78 of 116
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1 LEGAL STATUS AND PRINCIPAL ACTIVITIES

Ahli Islamic (The Islamic Window) was licensed by Central Bank of Oman (CBO) to operate as an Islamic Banking Window of Ahli Bank
SAOG (The Bank). The Islamic Window Sharia Supervisory Board (SSB) is entrusted to ensure Islamic Window's adherence to to Sharia
rules and principles in its transacticns and activities. A report of the SSB on the Sharia compliance of the operations carried out by the
Islamic Window during the year 1s included in the annual report. The Islamic Window offers a full range of Islamic banking services and
products. The principal activities of the Islamic Window include accepting Sharia compliant fonds, customer depesits, providing Sharia
compliant financing based on Murabaha, Wakala, Musharaka, Ijarah, Istisna, Qard Hasan and undertaking investment activities and
providing commercial banking services and other investment activities permutted under the Islamic Banking FRegulatory Framework
(IBRF) issued by the CBO. The Islamic Window was operating through a network of twenty six branches as at year end (31 December
2024: twenty five branches).

The Islamic Window emploved 229 emplovees as at 31 December 2025 (31 December 2024: 209 employees).

(=]

BASIS OF PREPARATION
21 Statement of compliance

The Islamic Window is not a separate legal entity, the separate financial statements of the Islamic Window has been prepared to comply
with the requirements of Articles 1.5.1.2 to 1.5.1.4 of Title 2 “General Obligations and Governance’ of IBRF issued by the CBO. These
financial statements are prepared in accordance with Financial Accounting Standards (FAS) issued by Accounting and Aunditing
Organisation for Islamic Financial Institutions (AAOIFT), the Sharia Rules and Principles as determined by the Sharia Supervisory Board
of the Islamic Window and other applicable requirements of CBO. In accordance with the requirements of AAOIFL, for matters which are
not covered by AAOIFI and other directives, the Islamic Window uses the relevant International Financial Reporting Standards (IFRS)
issued by International Accounting Standards Beard (IASBE).

These financial statements pertain to the Islamic Window operations only and do not include financial results of the Bank Statement of
restricted investment accountholders, statement of Qard fund and Zakat are not presented as these are not applicable. Complete set of
financial statements of the Bank is presented separately.

(=]
(=]

Basis of measurement
The financial statements have been prepared vnder the historical cost convention except for investments classified as instruments at Fair
value through equity which have been measured at fair value.

13 Functional and presentation currency

The financial statements are prepared in Rial Omani (=& ) which is the functional and reporting currency of the Bank The United States
Dollar ("US$”) amounts shown in the financial statements have been translated from Rial Omani at an exchange rate of=2-0.385 to each
USS. and are shown for the convenience of the user of financial statements only as supplemental information. All financial information
presented in Rial Omani and US Dollars has been rounded to the nearest thousand, unless otherwise stated.

24 Use of judgements and estimates
The preparation of financial statements in conformity with FAS requires management to make judgments. estimates and assumptions that
may affect the application of policies and reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates.
The estimates and underlying assumptions are reviewed on an cngoing basis. Revisions to accounting estimates are recognised in the

period in which the estimate is revised and in any future periods affected. The areas involving a higher degree of judgment or complexity,
or areas where judgements and estimates are significant to the financial statements are disclosed in note 5.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 STANDARDS, AMENDMENTS AND INTERPRETATIONS

There were no new standards adopted by the Islamic Window during the year in preparation of these financial statements.
3z New standards, amendments and interpretations issued but not vet effective
321 FAS 45 Quasi-Equity (Including Investment Accounts)

AAOTFT has 1ssued FAS 45 in 2023, This standard prescribes the principles of financial reporting related to the participatory investment
instruments (incliding investment accounts) in which an Islamic financial institution controls the vnderlying assets (mostly, as a working
partner), cn behalf of the stakeholders other than the owners’ equity. Such instruments (including. in particular, the unrestricted

investment accovnts) normally qualify for on balance-sheet accounting and are reported as quasi-equity. This standard alse provides the
overall criteria for enbalance-sheet accounting for participatery investment instruments and quasi-equity, as well as. pooling, recognition,
derecognition, measurement. presentation and disclosure for quasi-equity. It further addresses financial reporting related to other cquasi-
equity instruments and certain specific isswes. This standard shall be effective for the financial reporting periods beginning on or after 1

JTammary 2026.

3212 FAS 46 Off - Balance sheet assets under managment
The objective of this standard is to establish the principles of financial reporting related to off-balance-sheet assets under management in
line with the “AAQTFI Conceptual Framework for Financial Reporting” (the conceptual framework). This standard shall be effective for

the financial periods beginning on or after 1st January 2026, with early adoption permitted. This standard shall be adopted at the same
time as adoption of FAS 45 “Quasi - Equity (inclnding Investment Accounts).

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3 STANDARDS, AMENDMENTS AND INTERPRETATIONS (continued)

323 FAS 47 Transfer of assets between investment pools
The objective of this standard is to establish the principles of financial reporting principles that apply in respect of transfer of assets
between variouns investment pools of an Islamic financial institution. This standard shall be effective for the financial periods beginning on
or after 1st Janvary 2026, with early adoption permitted.

3214 FAS 48 Promotional Gifts and Prizes

AAOTFT has issued FAS 48 in 2024, This standard prescribes accounting and financial reporting principles for recognition. measurement,
presentation and disclosures applicable to promotional gifts and prizes awarded by the Islamic financial institutions to their customers,
including quasi-equity and other investment accountholders. This standard shall be effective on the financial statements for the annual
financial reporting period beginning on or after 1 Jannary 2026.

L7
(=]
n

FAS 49 Financial Reporting for Institutions Operating in Hyperinflationary Economies

AAOIFT has 1ssued FAS 49 1 2024, This standard outlines the principles governing financial reporting, including accounting treatments,
presentation of financial statements and necessary disclosures for institutions applying AAOIFI Financial Accounting Standards (FAS),
operating within hyperinflationary econonues. This standard 15 developed taking into account the applicable Shari”ah principles and rules,
as well as, the unique business models of such institutions while stipulating appropriate principles of financial reporting. The standard also
prescribes a definition of a hyperinflationary economy and provides guidance on as to how to determine whether an economy qualifies as
hyperinflationary. This standard shall be effective for the financial periods beginning on or after 1 January 2026.

3.1.6 FAS 50 Financial Reporting for Islamic Investment Institutions (Including Investment Funds)

AAOTFT has issued FAS 50 in 2024, This standard outlines financial reporting principles applicable to the Islamic investment institutions
(IIIs). In particular, it emphasises on bringing harmony and standardisation with regard to the form and contents of the financial
statements of ITIs. This standard prescribes the overall requirements for the presentation. minimuim contents and recommended structure of
their financial statements in a manner that facilities truthful and fair presentation in line with Shari’ah principles and rules. This standard
shall be effective for the annual financial statements beginning on or after 1 Jannary 2027.

3.1.7 FAS 51 Participatory Ventures

AAOIFT has issued FAS 51 1n 2025, This standard prescribes accounting and financial reporting principles for recognition, measurement,
presentation and disclosures to apply in relation to participatory ventures (including most of the common structures’ products based on
Mudaraba and Musharaka). This standard shall be applied in respect of accounting and financial reporting by the investor(s), the working
partner(s). as well as. the participatory ventures with regard to all such participatory ventures that fall within the scope of this standard,
including those with fixed and variable equity’ quasi-equity shares. This standard shall be effective for the financial statements of the
institutions beginning on or after 1 January 2027.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below:

4.1 Foreign currency translation

Transactions in foreign currencies are translated into the respective functional currencies of the operations at the spot exchange rates at the
dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the fonctional cumency at the rate of exchange at the
reporting date. Any resulting exchange differences are included in °other operating income’ in the statement of income.

The non-monetary assets and labilities denominated in foreign cuwrrencies that are measwred at fair valve are retranslated into the
functional currency at the spot exchange rate at the date the fair value is deternuned. Foreign exchange differences arising on translation
are recogmized in the statement of income , except for non-monetary financial assets, such as investments classified as at Fair value
through other comprehensive mcome, which are included 1 “investments fair value reserve’ in statement of changes in owners™ equity.
Non-monetary assets and labilities that are measured in terms of historical cost in a foreign currency are translated uvsing the exchange
rate at the date of the transaction.

4.2 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand. balances with Central Bank of Oman due from and due to banks and highly liquid
financial assets with original maturities of up to three months, which are subject to insignificant risk of changes in their fair value, and are
uwsed by the Islamic Window in management of its short term commitments. Cash and cash equivalents are carried at amortised cost in the
statement of financial position.

4.3 Murabaha receivable

Murabaha receivables are sales on deferred profits. The Islamic Window arranges a Murabaha transaction by buying a comumodity (which
represents the object of the Murabaha) and then resells this commodity to customer (beneficiary) after computing a margin of profit over
cost. The sale price (cost plus profit margin) is repaid in installments by the customer over the agreed period. Murabaha receivables are
stated net of deferred profits and expected credit loss allowance, if any.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES (continued)

4.4 Musharaka

In Musharaka based financing, the Islamic Window enters into Musharaka based on Shirkat-ul-milk for financing an agreed share of fixed
asset (e.z. house, land, plant or machinery) with its customers and enters into period profit payment agreement for the utilization of the
Islamic Window’s Musharalza share by the customer.

.
in

Walkala bil Istithmar

The Islamic Window invests money with banks and other customers on Wakala bil Istithmar basis in return for a Wakala fee. The Islanuc
Window also accepts money from customers on Wakala bil Istithmar basis on unrestricted Wakala arrangement. The arrangement may
inclode an agreement that any profit over and above the expected profit rate will be retained by Wakil as performance fee. The principal
would be respensible to bear any loss of Wakala Capital unless it is due to the negligence of Wakala contractual terms on the part of
Walil.

Wakala Investment Accounting
FAS 31 requires the principal to evaluate the nature of the investment as either a) a pass-throngh investment or b) Wakala venture.

In case of a pass-through investment approach, the principal shall initially recognize the assets underlying the Wakala arrangement in its
books of account applying the initial recognition principles as applicable in line with respective FAS.

In case of Wakala venture approach, an investment shall be accounted for in the books of the invester applying the “equity methed of
accounting”; where the investment shall be recognized initially at cost and subsequently shall be measured at the end of the financial
pertod at carrying amount and shall be adjusted to include the investor’s share in profit or loss of the Wakala venture, net of any agent’s
remuneration including variable renmneration payable as of that date.

From the principal's perspective, the Islamic Window opted to use Wakala venture approach vsing equity method of accounting instead of
pass-through approach given the practical difficulties for the principal to identify the assets in which funds are invested in and the
principal is unable to obtain relevant information with regards to the assets and their performance without undue cost and efforts.

The Islamic Window provides funds to other banks and non-banking customers under this Wakala venture arrangement where the Islamic
Window is acting as principal. Those Wakala funds are mainly invested in money market placements and other Shari'a-compliant
businesses.

Wakala - Agency Accounting

From the agent's perspective, the standard requires that at inception of the transaction the agent shall recognize an agency arrangement
vnder off-balance sheet approach since the agent does not control the related assets / business. However, there are exceptions to off-
balance sheet approach where, by virtue of additional considerations attached to the instrument based on investment agency atrangement,
may allow the same to be accouated for as on-balance sheet. An agent may also maintain nmlti-level investment arrangement.

4.6 Ijarah assets — Ijarah Muntahia Bittamleek
Ljarah Muntahia Bittamleek (jarah MBT) is a hybrid [jarah arrangement which. in addition to the Djarah contract, includes a promise
resulting in transfer of the ownership of the vnderlying asset to the lessee, either after the end of the term of the Ijarah period or by stages

during the term of the contract. Such transfer of the ownership is executed through a sale or a gift. or a series of sales transactions —
independent of [jarah contract.

The Islamic Window, in its capacity either as a lessor or lessee, classifies each of its [jarah as:

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4.6

SIGNIFICANT ACCOUNTING POLICIES (continued)
Ijarah assets — I[jarah Muntahia Bittamleek (continued)

a. an operating Ijarah;
b. an [jarah MBT, including the following types:
i. an [jarah MBT — with expected transfer of ownership after the end of the [jarah term — either through a sale or a gift; or

ii. an [jarah MBT with gradual transfer — with gradual transfer of ownership during the Ijarah term (including Diminishing
Musharaka [jarah).

Assets acquired for [jarah are stated at cost, less accunmlated depreciation. Depreciation is provided on the straight-line method over the
period of the lease or useful life. whichever is lower. [jarah income receivables represent outstanding rentals at the end of the period less
any expected credit losses.

Investments
Investment securities comprise investments in debt-type, equity-type or other investment instruments.
Classification

Debt-type instruments are a type of investment instruments, whereby the transaction structure results in creation of a monetary or non-
monetary liability. Equity-type instruments are the instruments that evidence a residual interest in the assets of an entity after deducting all
its liabilities and quasi-equity balances. including ordinary equity instruments and such cther structured investment instruments that

classify as equity instroment. Other mvestment instruments are such mvestment instruments which do not meet the definition of either
debt-type or equity-type instruments.

Investments in debt-type instruments are classified into the following categories:

1) at amortised cost
2) at fair value through other comprehensive income
3) fair value through income statement

An investment is measured at amortised cost if both of the following conditions are met:

a. the investment is held within a business model whose objective 15 to hold such investment in order to collect expected cash flows till
maturity of the instrument

b. the investment represents either a debt-type instrument or other investment instrument having reasonably determinable effective yield.
An investment 1s measured at fair value through other comprehensive income if both of the following conditions are met:

a. the investment is held within a business model whose objective is achieved by both collecting expected cash flows and selling the
investment.

b. the mvestment represents a non-monetary debt-type instrument or other investment instrument having reasonably determunable effective
yield.

An investment 15 measured at fair value through income statement unless it is measured at amortised cost or at fair value through other
comprehensive income through an irrevocable election at initial recognition.

On initial recognition, the Islamic window makes an irrevocable election to designate certain equity instruments that are not designated at
fair value through income statement to be classified as investments at fair value through other comprehensive income.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES (continued)
4.7 Investments (continued)

Measurement

Initial recognition

All investments are initially recognized at their fair value plus transaction costs except for investments at fair value through income
statement. Transaction costs relating to investments at fair value through income statement are charged to the income statement when
incuired.

At the end of each reporting period, investments carried at amortised cost are re-measured as such using the effective profit rate method.
All gains or losses ansing from the amortization process and those arising from de-recognition or impairment of the investment. are
recognized in the income statement. While applying the effective profit rate method, the commencement (or consummation in case of
trade-based transaction) date of the respective transaction in line with Shari'ah is considered as the date of initial cash outflow, if the
investment is made at the subscription stage of the instrument or at any time before the commencement (consummation) of such
transaction. Investments carried at amortised cost are tested for impairment at each reporting period in accordance with FAS 30
“Impairment. credit losses and onerous commitments™.

Subsequent measurement

Investments carried at fair value through income statement are re-measured at fair value at the end of each reporting period. The resultant
re-measurement gain or loss, if any. being the difference between the camrying amount and the fair value is recognized in the income
statement. All other income and expenses arising from these investments shall be recognized in the income statement.

Investments carried at fair value through other comprehensive income are re-measured at fair value at the end of each reporting period.

The resultant re-measurement gain or loss, if any, being the difference between the carrying amount and the fair value is directly
recognized in equity under “investments fair value reserve”.

Investments camied at fair value through other comprehensive income are tested for impairment at each reporting period in accordance
with FAS 30 “Impairment. credit losses and onerous commitments™

Measurement principles

Amortised cost measurement

The amortised cost of a financial asset or lability is the amount at which the financial asset or liability 1s measured at imitial recogmtion,
minus capital rtepayments, plus or minus the conmlative amertisation using the effective profit method of any difference between the mitial
amount recognised and the maturity amount. minus any reduction for impairment. The calculation of the effective profit rate includes all
fee and points paid or received that are an integral part of the effective profit rate.

Fair value measurement

Fair value is the amount for which an asset could be exchanged. or an obligation setfled between well informed and willing parties (seller
and buyer) in an arm’s length transaction The Islamic window measures the fair value of quoted investments using the market bid price
for that instrument at the cleose of business on the statement of financial position date. For investment where there is no gquoted marlet
price, a reasonable estimate of the fair value is determuned by reference to the current market value of another instrument, which is
substantially the same or is based on the assessment of future cash flows. The cash equivalent values are determuned by the Islamic
window by discounting future cash flows at current profit rates for contracts with similar term and risk characteristics.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES (continued)

4.8 Credit Cards

Credit card receivable is based on the Islamic financial principle of profit-free Qard Hasan whereby the customer is required to repay the
utilised amount without any profit. In addition, the customer may be charged a monthly fees which could be waived off at the discretion of
the Islamic Window.

4.9 Service Ijarah

Service ijarah is based on ijarah principle,whereby Islamic window acquires the services from the third party and then sub-lease it to the
customers. Service tjarah are stated at cost net of expected credit loss allowance if any.

4.10 Iztizna receivable

Istisna receivable 1s a sale agreement between the Islamic window as a seller and the customer as the ultimate purchaser whereby, the
Islanie window undertakes to have manufactuered (or Acquire) goods and sell 1f to the customer for an agreed price on completion at
futner dates. Istisna receivable are stated at net defered profit and expected credit loss.

411 Qard Hasan

Qard Hasan is based on Islamic financial principle of profit-free Qard Hasan whereby, the costomer is required to repay the financing
amount without any profit. Qard Hasan finance is stated at cost net of expected credit loss allowance, if any.

4.12 Running Musharaka

Bunning Musharaka is a Shirkat-ul-agd based financing facility offered to the customers where the Bank participates in the operating
activities of the customer and shares profit and loss as per the actual performance of the business.

4.13 Property, equipment and Intangibles

Items of Property, equipment and Intangibles are measured at cost less accumulated depreciation and impairment losses. Cost includes
expenditure that is directly attributable to the acquisition of the asset. Depreciation is provided on a straight-line basis over the estimated
usefin] lives of Property, equipment and Intangibles.

The estimated useful lives for the current period are as follows:

Years
Building 25
Leasehold improvements 5-10
Computer and other equipment 5-10
Intangibles 5-10
Vehicles 5
Furniture 10

Intangible assets, including computer software and core banking system, are amortised over their estimated nseful life of 5-10 years and
carried net of accomulated amortisation and impatrment losses.

The asset’s residual values, usefil lives and depreciation methods are reviewed and adjusted if appropriate at each reporting date. Capital
work in progress is not depreciated until the asset is put to nse.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s camrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing the sale proceeds with the canying amount and are recognised within “other
operating income” i the income statement.

Eepairs and renewals are charged to the income statement when the expense is incurred. Subsequent expenditure is capitalised only when
it increases the future economic benefits embodied in the item of property and equipment. All other expenditures are recognised in the
income statement as an expense when incurred.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4.14

4.15

4.16

4.17

4.18

4.18.1

4.18.2

4.18.3

SIGNIFICANT ACCOUNTING POLICIES (continued)
Customers' current accounts

Customers' current accounts are treated on the basis of “Qard”. No profit or loss 1s passed on to current account holders, however the
funds of current accounts are treated as equity for the purpose of profit calculation for investments account holders and any profit earned /
loss incurred on those funds are allocated to the equity of the Islamic Window.

Equity of investment account holders (Quasi - Equity)

Equity of investment accountholders (IAH) are funds held by the Islamic Window in pool of unrestricted investment account. which is
invested by the Islamic Window (“Mudarib’) in its own discretion. These include fiunds raised under Mudaraba contracts and Wakala
contracts. The funds received under the Wakala arrangement is invested in the investment pool and is considered as investment made by
an investment account holder. Under both the Mudaraba and a comingled Wakala arrangement, the investment accountholder authorizes
the Islamic Window to invest the accountholder’s finds in a manner which the Islamic Window deems appropriate without laying down
any restrictions as to the purpose the funds should be invested. The Islamic Window charges management fee (Mudarb fees) to
investment accountholders. The allocation of income is determined by the management of the Islamic Window at a pre-agreed ratio with
IAH. Administrative expenses incurred in connection with the management of the fund are borne directly by the Islamic Window and are
not charged to investment accounts.

Ounly profits eamed on pool of assets funded from IAH are allocated between the owners™ equity and IAH. All equity of investment
accountholders are carried at cost plus profit and related reserves less amounts settled. The basis applied by the [slamic Window in
arriving at the equity of investment accountholder’s share of income is total investment income less shareholders’ income. Incase of
Wakala contracts, the Islamic Window does not acts as both an investment agent and Mudarib of the same fund at cne tune Therefore, in
case of comingling of Wakala investment funds with the Mudaraba pool. the investment agent will only charge Wakala Fee and will not
share profits from the Mudaraba investment pool in the capacity of Mudarib. Under FAS 30, ECL 1s allocated to the assets mvested using
funds from unrestricted investment accounts.

Profit equalisation reserve

Profit equalisation reserves are amounts appropriated out of the Mudaraba mcome, before allocating the mmdanb share. in order to
maintain a certain level of return on investments for equity of investment accountholders.

Investment risk reserve

Investment risk reserves are amounts appropriated out of the income of equity of investment accountholders, after allocating the nmdarib
share, in order to cater against fisture losses for equity of investment accountholders.

Revenue recognition
Murabaha

Income on Murabaha transactions i1s recogmised by proportionately allocating the attributable profits over the period of the transaction
where each financial period carries its portion of profit irrespective of whether or not cash is received, net of suspended profit.

Musharaka and Running Musharaka

Income on Musharaka is recognised on accrual basis, net of suspended profit.
Ijarah

Rentals accrued from ijarah financings is recognised on a time-apportioned basis over the lease term net of depreciation charged are taken
to the income statement, net of suspended profit.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES (continued)

4.18.4 Wakala bil Istithmar

Income from Wakala bil Istithmar placements is recognised on a ttme apportioned basis so as to yield a expected rate of retum based on
the wakala capital.

4.18.5 Income from investments
Income from investments is recognised when eamed.
4.18.6 Istisna

Profit from Istisna is recognised using proportionate allocation over the futuer financial period of financing whereby. each financial period
shall carry its porticn of profits irrespective of wether or not cash receved, net of suspended profit.

4.18.7  Service Ijarah

Service ijraha income is recognised on the portion basis over the fjarah term, net of suspended profit

4.18.8 Dividend
Dividend income is recognised when right to receive payment is established.
4.18.9 Fee and comumission

Fee and commission income recognised when earned.

Commission on letters of credit and letters of gnarantee are recognised as income over the period of the transaction.

Fees for structuring and arrangement of financing transactions for and on behalf of other parties are recognised when the Islamic Window
has fulfilled all its obligations in connection with the related transaction.

4.18.10 Islamic Window share as a Mudarib

The Islamic Windows’ share as Mudarib for managing equity of investment accountholders is accrued based on the terms and conditions
of the related mudaraba agreement.

4.18.11 Profit suspension
Profit receivable which is doubtful of recovery 1s excluded from the profit recognised until it is recerved in cash.

4.19 Provisions
Provisions are recognised when the Islamic Window has a present obligation (legal or constructive) arising from a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of obligation.

4.2 Taxation

Taxation is calculated and paid by the Bank on an overall basis. Taxation expense in these financial statements represents allocation of
such taxation to the Islamic Window. The notional tax expense on the Islamic Window result for the year at the statutory effective tax rate
would amount to =& 2.231 million (2024: 1.434 million).

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of Financial Contracts

Financing and investment contracts consist of balances with banks and the Central Bank of Oman, due from banks, investment securities,
Wakala bil Istithmar., Murabaha recervables (net of deferred profits), Diminishing Musharaka, Ijarah Muntahia Bittamleek, Service
ijarah Istisna receivable, Qard Hassan, Credit card recivables, Running Musharaka, Sukuk, financing commitments and gnarantees and
other financial assets.

Impairment assessment - ECL

The Islamic Window applies three-stage approach to measure ECL. Assets subject to ECL approach shall include all financing &
investment contracts and off-balance sheet exposures mchiding guarantees, letters of credit. forward foreign exchange and other simular
positions. Assets migrate through the following three stages based on the change in credit quality since initial recognition.

Measurement of ECL
The measurement of ECL reflects:

- an unbiased and probability weighted amount that 1s determined by evaluating a range of possible outcomes;

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Islamic Windew approach leveraged the existing regulatory capital moedels and processes for financing pertfolios that use the existing
Internal Rating based and behavioral credit models. FAS 30 considers the caleulatien of ECL by multiplying the Probability of defaunlt
(PD). Loss Given Default (LGD) and Exposure at Defanlt (EAD).

The Islamic Window measures loss allowances and provisions at an amount equal to lifetime ECL, except for the following, for which
they are measured as 12-month ECL:

- debt investment securities that are determined to have low credit risk at the reporting date.

- other financial instruments on which credit risk has not increased significantly since their initial recognition.

Credit loss allowances and provisions are measured using a three-stage approach based on the extent of credit deterioration since
origination:

Stage 1 — Where there has not been a significant increase in credit risk (SICR) since initial recognition of a financial instrument. an
amount equal to 12 months expected credit loss is recorded. The expected credit loss and provision is computed using a probability of
default occurring over the next 12 months. For those mstruments with a remaining matority of less than 12 months. a probability of defanlt
corresponding to remaining term to maturity is nsed.

Stage 2 — When a financial instrument experiences a SICR. subsequent to origination but is not considered to be in default, 1t 1s included in
Stage 2. This requires the computation of expected credit loss and provision based on the probability of default over the remaining
estimated life of the financial mstrument.

Stage 3 — Financial instruments that are considered to be in defanlt are included in this stage. Similar to Stage 2, the allowance for credit
losses captures the lifetime expected credit losses.

For financial assets in Stage 1 and Stage 2. the Islamic Window calculates profit income by applying the Effective Profit Rate to the gross
carrying amount (i.e., without deduction for ECLs).

Profit income for financial assets i Stage 3 1s calculated by applyving the EIR to the amortized cost (1.e., the gress carrying amount less the
credit loss allowance).

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES (continued)

4.21 Impairment of Financial Contracts (continued)

The key inputs into the measurement of ECL are the term structure of the following variables:
(1) Probability of default (PD);

(11) loss given default (LGD);

(1i1) exposure at defanlt (EAD)

These parameters are generally derived from internally developed statistical models and other historical data. They are adjusted to reflect
forward-looking infermation.
Details of these statistical parameters/inputs are as follows:

PD — The probability of defanlt is an estimate of the likelihood of default over a given time horizon.

EAD — The exposure at default is an estimate of the expesure at a future default date, taking into account expected changes in the
exposure after the reporting date.

LGD — The loss given default is an estimate of the loss arising in the case where a default occurs at a given tume. It is based on the
difference between the contractual cash flows due and those that the lender would expect to receive, including from the realization of any
collateral. It is usually expressed as a percentage of the EAD.

Presentation of allowance for ECL in the statement of financial position
Allowance for ECL are presented in the statement of financial position as follows:

- Financial assets measured at amortised cost: as a deduction from the gross canrying amount of the financial assets;

- Debt mstruments measured at fair value through other comprehensive mcome: no provision 1s recognized in the Statement of Financial
Position because the carrying value of these assets is their fair value. However, the provision determined is disclosed and recognised in the
fair value reserve

- Off-balance sheet credit risks include vndrawn financing commitments, letters of credit and letters of guarantee: as a proviston in other
liabilities.

Restructured financial assets

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial
difficulties of the financee, then ECL is measured as follows:

- If the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows arising from the modified
financial assets are included in calculating the cash shortfalls from the existing asset.

- If the expected restructuring will result in derecognition of the existing asset, then the expected fair value of the new asset is treated as
the final cash flow from the existing financial asset at the time of its derecognition.
Write off

Financing receivables together with the associated allowance are written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Islamic Window If. in a subsequent year, the amount of the estimated impairment
loss increases or decreases becanse of an event occurring after the impairment was recognised, the previously recognised impairment loss
is increased or reduced by adjusting the financing impairment account. If a write-off is later recovered, the recovery is credited to the
income statement.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICTES (continued)
422 Fair value

Fair value is determined for each financial asset individually in accordance with the valuation policies set out below:

- For quoted investments that are traded in organised financial markets, fair value is determuned by reference to the quoted market bid

prices prevailing on the statement of financial position date.

- For unquoted mvestments. fair values is determined by reference to recent significant buy or sell transaction with third parties that are
either completed or are in progress. Where no recent significant transactions have been completed or are in progress. fair value is
determined by reference to the current market value of similar investments. For others, the fair value is based on the net present value of

estimated future cash flows, or other relevant valuation methods.

- For investments that have fixed or determinable cash flows, fair value is based on the net present value of estimated future cash flows

determined by the Islamic Window using current profit rates. For investments with similar terms and risk characteristics.

- Investments which cannot be remeasured to fair value using any of the above techniques are carried at cost, less impairment loss, if any.

4.13 De-recognition of financial assets and labilitdes

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised when:

- the right to receive cash flows from the asset has expired;

- the Islamic Window retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without

material delay to a third party under a "pass throngh' arrangement; or

- the Islamic Window has transferred its rights to receive cash flows from the asset and etther (a) has transferred substantially all the risks
and rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

control of the asset.
A financial liability is derecognised when the obligation specified in the contract is discharged. cancelled or expires.
4.24 Employee terminal benefits

4.24.1 Terminal benefits

End of service benefits are accrued in accordance with the terms of employment of the Bank's employees at the reporting date, having
regard to the requirements of the Oman Laber Law as amended. Contribution to a defined contribution retirement plan and occupational
hazard msurance for Omani employees in accordance with the Omam Social Insurance Law of 1991 are recognised as an expense in the

statement of profit or loss when incurred.

4.24.2  Short term benefits

Short term benefit obligations are measured on an undiscounted basis and are expensed when the related service is provided.

-
5]
L]

Earnings prohibited by Sharia

The Islamic Window is committed to avoid recognising any income generated from non-Islamic sources. Accordingly all non-Islamic

income is credited to the charity account where the Islamic Window uses these funds for charitable purposes.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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4 SIGNIFICANT ACCOUNTING POLICIES (continued)

4.16 Zakah

Zakah is calculated in accordance with FAS 9 Zakah using the net assets method. The Islamic Window calculates the “Zakah base™ based
on audited financial statements and after approval frem Sharia Supervisory Board, Zakah payable annually. Payment of Zakah on the
investment accounts and other accounts is the responsibility of investments account holders. Please refer note 31 for Zakah per share.

4.17 Offsetting

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, the
Islamic Window has a legal right to offset the amounts and intends either to settle on a net basis or to realize the asset and settle the
liability simultanecusly.

4.18 Sharia Supervisory Board

The Islamic Window’s business activities are subject to the supervision of a Sharia Supervisory Board consisting of members appointed
by the general assembly of shareholders.

4.29 Joint and self financed

Assets that are jointly owned by the Islamic Window and the investment account holders are presented as "jointly financed" in the
financial statements. All other assets are "self financed”.

4.30 Commingling of funds
The funds of Islamue Windew are not commingled with the funds of Conventional Operations of the Bank.
4.31 Trade date accounting

All “regular way~ purchases and sales of financial assets are recognised on the trade date, i.e. that date the Islamic Window commits to
purchase or sell the assets. Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame generally established by regulations or convention in the market place.

4.32 Fiduciary Assets

Assets held in trust or in a fiduciary capacity are not treated as assets of the Islamic Window in the statement of financial position.

L

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires management to make judgements. estimates and assumptions that may affect the
application of accounting policies and reperted amounts of assets, liabilities. income and expenses. The Islamic Window's significant
accounting estimates are in the following:

51 Financial asset classification
Assessment of the business model within which the assets are held and assessment of whether the contractual terms of the financial asset
are solely payments of principal and profit on the principal amount cutstanding.

5.2 Measurement of the expected credit loss allowance and provisions

The measurement of the expected credit less allowance for financial assets measured at amortised cost and Fair value through other
comprehensive imcome 15 an area that requires the vse of complex models and significant assumptions about future economic conditions
and credit behaviour (e.g the likelihood of customers defaulting and the resulting losses). Explanation of the inputs, assumptions and
estimation techniques used in measuring ECL is further detailed in note 34, which also sets out key sensitivities of the ECL to changes in
these elements.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)
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Measurement of the expected credit loss allowance and provisions (continued)

A mumber of significant judgements are also required in applying the accounting requirements for measuring ECL, such as:

- Determining criteria for significant increase in credit risk;

- choosing appropriate models and assumptions for measurement of ECL;

- establishing the number and relative weightings of forward looking scenarics for each type of product/market and the associated ECL

- establishing groups of similar financial assets for the purposes of measuring ECL.
53 Useful life of property, equipment and Intangible and Ijarah Muntahia Bittamleek

Depreciation is charged so as to write off the cost of assets over their estimated usefil lives. The calculation of wseful lives is based cn
management’s assessment of various factors such as the operating cycles, the maintenance programs, and normal wear and tear vsing its
best estimates.

5.4 Guoing concern

The Bank's management has made an assessment of its ability to continue as a going concern and is satisfied that it has the resources to
continue in business for the foreseeable future. Furthermore, manapement is not aware of any material uncertainties that may cast
significant doubt cn the Bank's ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the
going concern basis.

For the year ended 31 December 2023, the Islamic window has recognised a net profit after tax of =& 12.642 million. The Islamic
window's quarterly average high quality liquid assets were 22113 .042 million as at 31 December 2025 with the liquidity coverage ratio of
165.17%.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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8.1

CASH AND BALANCES WITH CENTRAL BANK OF OMAN

2024 2025
US$ '000 USS "000
17.501 19,278

06,728 70,224

13.000 -

127.229 89,502

DUE FROM BANKS

2024 2025

US$ '000 USS "000
164.341 156,013
164.341 156,013

£)] (3)

164.338 156,010
MURABAHA RECEIVABLES
2024 2025

US$ '000 USS "000
87.636 140,201

54,082 56,070

31.810 56,847

174.428 253,208
(21.197) (30.626)
153231 272,582

(281) @73)

(654) (5.067)

152.206 217242

Murabaha receivables are jointly financed by the Islamic window and investment account holders.

DEFERRED PROFIT

2024 2025
US$ '000 USS '000
(14.647) (21,197)
(86.725) (133.813)
73.169 115,255
(13.556) (18.558)
7.006 9,131
(21.197) (30.624)

WAKALA BIL ISTITHMAR
2024 2025
US$ '000 USS '000
371.491 446,249
(39) (2.488)
371,452 443,761

Wakala bil Istithmar is joinfly financed by the Islamic window and investment account holders.

Cash
Clearing account with Central Bank of Oman
Placement with Central Bank of Oman

Nostro account balances

Less: Impatrment loss allowance
Stage 1 and 2 (Note 34)

Vehicles

Personal financing
Corporate

Gross receivables
Deferred profits

Less: Impatrment loss allowance
Stage 1 and 2 (Note 34)
Stage 3 (Note 34)

Deferred profit at the beginning of the vear
Murabaha sales dunng the vear

Murabaha cost of sales

Deferred profit on sales

Murabaha income recognised during the period
Deferred profit at the end of the year

Gross receivables

Less: Stage 1 Impairment loss allowance (Note 34)

ahlibank

2025 2024
£ 000 £ 000
7422 6.738
27,036 37240
- 5.005
34,458 48.083
2025 2024
£ 000 £ 000
60,065 63271
60,065 63271
()] 1
60,064 63270
2025 2024
£ 000 £ 000
54,012 33,740
21,587 21,168
21,886 12247
07,485 67.155
(11,791) (8.161)
85,604 58004
(105) (108)
(1,951) (252)
83,638 58.634
2025 2024
£ '000 £ '000
(8,161) (5.639)
(51,518) (33.380)
44373 28.170
(7.145) (5219)
3515 2.697
(11,791) (8.161)
2025 2024
£ 000 £ '000
171,806 143,024
(958) (15)
170,848 143.000

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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10 MUSHARAKA RECEIVABLES

2024 2025
US$ '000 USS "000
043,743 1,268,795
(7.369) (6,800)
(14.203) (17.468)
032171 1,244,527

11 RUNNING MUSHARAKA RECEIVABLES

2024
Us$ '000

2025
USSs "000
221

221

12 INVESTMENT SECURITIES

2024 2025
USsS$ '000 USS "000
11,257 69,335
117,344 182,455
688 714
12,013 16,831
19,740 20,371

- 1,816

161,042 201,522

13 IJARAH ASSETS - [TARAH MUNTAHIA BITTAMLEEK

2025 2024
£ '000 £ '000
Musharaka receivables 488,486 363.341
Less: Impairment loss allowance
Stage 1 and 2 (Note 34) (2,618) (2.837)
Stage 3 (Note 34) (6,725) (5.468)
479,143 355,036
Musharaka receivables are jointly financed by the Islamic window and investment account holders.
2025 2024
£ '000 £ 000
Running Musharaka receivables 85 -
Less: Impatrment loss allowance
Stage 1 (Note 34) - -
85 =
2025 2024
= "000 = '000
Debt type insirument at fair value through other
comprehensive income
Sukuks 26,694 4.334
Debt type instrument at fair value through income statement
Sukuks 70,245 45177
Open end mutual fund and equity 275 265
Equity type instrument at fair value through other
comprehensive income
Open end mutual fund and equity 0,480 4.625
Additional Tier 1 perpetual security i 7.843 7.600
Equity type instrument at fair value through income statement
Open end mutual fund and equity 699 -
112,236 62.001
Investment securities are jointly financed by the Islamic window and investment account holders.
2025 2024
£ 000 = '000
Cost 98,458 112,762
Accumulated depreciation (30,516) (27.007)
Book value 67,942 85.665
Less: Impairment loss allowance
Stage 1 and 2 (Note 34) (505) (5.376)
Stage 3 (Note 34) (287) (324)
Net book value 67,150 70 065

2024 2025
US$ '000 USS "000
202 888 255,735
(70.382) (79.262)
732,506 176,473
(13.964) 1312
(841) (744)
207.701 174417

Tjarah assets are jointly financed by the Islamic window and mvestment account holders.
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14 CREDIT CARD RECEIVABLES
2024 2025 2025 2024
Us$ '000 USS "000 £ "000 == '000
4,057 6,206 Islamic Credit Card 2424 1,562
Less: Impairment loss allowance
(8) (23) Stage 1,2 & 3 (Note 34) {9) 3)
4049 6,273 Net book value 2,415 1,559
15 SERVICE ITARAH
2024 2025 2025 2024
Us$ '000 USS "000 = 000 == '000
15112 38,314 Service Ljarah 14,751 5.818
Less: Impairment loss allowance
(8) (1,169) Stage 1.2 & 3 (Note 34) (450) 3)
15,104 37145 Net book value 14,301 3.815
Service yjarah assets are jointly financed by the Islamic window and investment account holders.
16 ISTISNA RECEIVABLE
2024 2025 2025 2024
US$ '000 USS "000 £ 000 == '000
= 12,512 Istisna receivable 4,817 -
Less: Impairment loss allowance
- (68) Stage 1 & 2 (Note 34) (26) -
- 12,444 Net book value 4,701 -
17 QARD HASSANFINANCING
2024 2025 2025 2024
Us$ '000 USS "000 £ "000 £ 000
88 145 Qard Hassan Financing 56 34
88 145 Net book value 56 34

Page 96 of 116

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.



AHLI BANK SAOG
NOTES TO THE FINANCIAL STATEMENTS o
FOR THE YEAR ENDED 31°t DECEMBER 2025 el

17.1 FINANCING ACTIVITIES

In accordance with CBO circular BM 1149 Banks should continue to maintain and update the risk classification (i.e. standard, special mention, substandard, etc.) of accounts as per the extant CBO norms,
including those on restructuring of loans accounts for regulatory reporting purposes.
17.1.1 Comparison of provision held as per IFRS 9 and requiredas per CBO norms

Disclosure requirements for the year ended 31 December 2025, containing the risk classification-wise gross and net amount outstanding, provision required as per CBO norms, allowance made as per IFRS
9/ FAS 30, profit recognised as per IFRS 9/FAS 30 and suspended profit required as per CBO are given below based on CBO circular BM 1149.

Difference between

Asset Classification as per CBO ASSEI_ N Provision required Suspendedprofit ~ Provision held  CBO provision Net Amount as per Net Amount as
Classification Gross Amount .
Norms as per CBO Norms as per CBO norms as per IFRS9  requiredand CBO norms* per IFRS 9
as per IFRS 9 L
provision held
£ '000 £ '000 £ '000 £ ‘000 £ '000 £ '000 £ '000
@ @ (©)] @ ] (6)=(5)+(6) (1) = @+(5)-6) ©®)=03)-4 9)=3)-6)
Stage 1 793,162 8,305 - 3,189 5116 784,857 789,973
Standard Stage 2 16,458 172 - 180 ®) 16,286 16,278
Stage 3 - - - - - - -
Subtotal 809,620 8477 - 3,369 5,108 801,143 806,251
Stage 1 - - - - - - -
Special Mention Stage 2 10,516 110 - 1310 (1,200) 10,406 9,206
Stage 3 - - - - - - -
Subtotal 10,516 110 - 1,310 (1,200) 10,406 9,206
Stage 1 - - - - - - -
Substandard Stage 2 - - - - - - -
Stage 3 955 242 9 362 (111) 713 593
Subtotal 955 242 9 362 (111) 713 593
Stage 1 - - - - - - -
Doubtful Stage 2 - - - - - - R
Stage 3 111 41 3 2 2 70 69
Subtotal 111 41 3 42 2 70 69
Stage 1 - - - - - » B
Loss Stage 2 - - - - - - -
Stage 3 14,859 10,123 1,011 9,574 1,560 4,736 5,285
Subtotal 14,859 10,123 1,011 9,574 1,560 4,736 5,285
Other items not covered under CBO Stage 1 167,825 - - 19 (19 167,825 167,806
circular BM 977 and related Stage 2 14,586 - - 885 (885) 14,586 13,701
instructions Stage 3 248 - - 243 (243) 248 5
Subtotal 182,659 - - 1,147 (1,147) 182,659 181,512
960,987 8,305 - 3,208 5,097 952,682 957,779
Total 41,560 282 - 2,375 (2,093) 41,278 39,185
16,173 10,406 1,023 10,221 1,208 5,767 5,952
1,018,720 18,993 1,023 15,804 4,212 999,727 1,002,916

Other items disclosed above includes exposure outstanding and respective provisions held against due frombanks, investments, other assets, financing commitments and finanicial guarantees.

17.1.2 Restructured Loans **

Difference between

Asset Classification as per CBO élsassestification Gross Carrying Provision required Suspended profit ~ Provision held CBQ provision 2:ocuerl1rtra};lrgr ;':f;ocu?]:;sy”;gr
Norms as per IFRS 9 Amount as per CBO Norms as per CBO norms as per IFRS 9 requllr‘ed and CBO norms* IFRS 9
provision held

£ '000 £ '000 £ '000 £ '000 £ '000 £ '000 £ '000

@ @ (©) @ ©) (6)=(5)+(6) (7) = @+(©)-(6) ©)=03)-4) (9)=(3)-6)
Stage 1 10,110 101 - 64 37 10,009 10,046
Classified as performing Stage 2 10,195 102 - 698 (596) 10,093 9,497
Stage 3 - - - - - -
Subtotal 20,305 203 - 762 (559) 20,102 19,543
Stage 1 - - - - - - -
Classified as non-performing Stage 2 - - - - - - -
Stage 3 57 14 1 16 [6) 43 41
Subtotal 57 14 1 16 1) 43 41
Stage 1 10,110 101 - 64 37 10,009 10,046
Total Stage 2 10,195 102 - 698 (596) 10,093 9,497
Stage 3 57 14 1 16 1) 43 41
Total 20,362 217 1 778 (560) 20,145 19,584

*Net of provisions and suspended profit as per CBO norms

17.1.3 Impairment charge and provisions held

As per CBO As per IFRS 9 Difference
Norms
Impairment loss charged to profit and loss account 342 342 -
Provisions required as per CBO norms / held as per IFRS 9 18,993 15,804 4212
Gross NPL ratio (percentage) 1.90% 1.90% -
Net NPL ratio (percentage) 0.54% 0.68% -0.14%

In accordance with CBO requirements, where the aggregate provision on portfolio and specific basis computed as per CBO norms is higher than the impairment allowance computed under IFRS 9, the
difference, net of the impact of taxation, is transferred to an impairment reserve as an appropriation fromthe retained earnings.

**Restructured loans include the restructuring/rescheduling of certain affected borrowers allowed as per CBO circular BSD/CB & FLCs/2021/004 dated November 18, 2021 & circular SD/CB &
FLCs/2022/005 dated October 4, 2022. As per these CBO circulars, the loan classification of the borrowers were continued to be retained as either Stage 1 or Stage 2 upon implementation of
restructuring/rescheduling, however appropriate ECL is maintained.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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16.1 FINANCING ACTIVITIES (Continued)

In accordance with CBO ciroalar BM 1149 Banks should contime to maintain and update the risk classificaton (i.e. standard special mention, substandard, etc.) of accommts as per the extant CBO
nonns, including those on restmachuring of loans accounts for regulatory reporting purposes.

16.1.4 Comparison of provizion held as per IFRS ? and required as per CBEO norms as at 31 December 2024:

Dhisclosure requirements for the year ended 31 December 2024, contsining the risk classification-wise gross and net amount outstanding, provision requited as per CBO norms, allowance made as per
IFES 9, profit recognised as per IFR.S 9 and suspended profit required = per CBO are given below based on CBO circular BM 1149,

Asset Difference between
Asset Classification as Classification. Cross Amomnt Provision required Suspended profit  Provision held CBO provision Net Amount as per Net Amount as per
per CBO Norms as per CBO Norms as per CEQ norms as per IFRS 9 required and CBO norms™ IFRS @
a5 per [IFES @ i
provisien held
= 0 = 0 =] = "M = "0 = "0 = "0
[} &) &) ) ) (] M =Er+{3H8 EFEHE =0+
Stage 1 600,775 6,229 - 334 5,895 504548 600441
Standard Stage 2 17,832 190 - 407 217 17,642 17425
Stage 3 = = = = = = =
Subtotal 615,607 6,410 - T41 5,678 612,188 617,866
Stage 1 = = = = = = =
Special Mention Stage 2 21,168 43 - 7,612 (7,368 20,926 13,557
Stage 3 - - - - - - -
Subtotal = 11,168 43 - 7,612 (7,369) 20,926 13,557
Stage 1 - - - - - - -
Substandard Stage 2 - - = = = - -
Smaged g 57 o T {13) 171 158
Subtotal ns 57 o k] (13) 171 158
Stage 1 - - - - - - -
Doubtful Stage 2 - - - - - - -
Stage 3 122 31 1 51 200 o1 Tl
Subtotal 112 EX 1 51 (200 o1 Tl
Stage 1 - - - - - - -
Loss Stage 2 - - - - - - -
Smaged 18,312 12,146 1,623 7,546 4.600 6,166 10,756
Subtotal 18,312 12 146 1,623 7546 4,600 6,166 10,766
Other items not coverad  Stage 1 143,287 = - 10 (10) 143,887 143 877
umder CBO circular BM - Simge 2 18,606 - - 47 (347 18,606 17,759
977 and related Stage 3 0 - - 220 (2N 220 -
Subtotal 162,713 - - LOTT (1077 162,712 161,636
744,662 6,220 - EEE 5885 738,433 T44.318
57,607 433 - 8,866 (8,433) 57174 48,741
Total 18,882 12,734 1,633 7,887 4347 6,648 10,095
821,151 18,806 1,633 17,087 1,799 802,255 804,054

Cither items disclosed sbove inchides exposure cutstanding and respective provisions held azainst due from banks, imvestments, other assets, financing conmmitments and fnanicial rarantess

16.1.5 Restructured Loans
Aszet Classification as Assnt. - Gross Carrying FProvision required Suspended profit  Provisionbeld CBO provision L ying LS
per CBO Norms e as per CBO Norm: as per CBO norms as per IFRS 8 required and = ey
as per IFES : L. CBO norms=® IFES 9
provision held
£ 0 T T = "0 ) £ ' = 000
(0] @ )] O] (3) (O] (N =EHHE) BFEHD ®=EH3)
Stage 1 4,148 21 - 45 25 4,127 4,102
Classified as performing  Stage 2 18,683 o8 - 1371 (1,273) 10,585 18312
Stage 3 - - = = - -
Subtotal 13,831 119 - 1417 (1,298) 13,712 22,414
Classified 2 non- :‘;il ) ) ) ) - - i
== = Stage 3 133 30 - S0 20 oz 72
Sub total 112 30 - = 200 a2 T2
Stage 1 4,148 11 - 46 25) 4127 4,102
Total Stage 2 18,683 o8 - 137 (1,273) 19,585 18312
Stage 3 112 el - 0 200 2 2
Total 13,953 140 - 1,467 (1.318) 13 804 22486
*¥ar qf provisions and suspended profit as per CBO norms
16.1.6 Impairment charge and provisions held
As per CBO .
Norms As per IFRS 9 Difference
Inipairment loss charged to profit and loss accoumt 1,638 1,638 -
Provisions required as per CBO norms / held as per IFRS 9 18,806 17,087 3432
Gross NPL ratio (percentage) 2.83% 2.83% -
et MPL matio (percentage) 0.73% 1.64% 091%

In accordance with CBO requirements, where the aggrepste provision on portfolio and specific basis computed as per CBO nomms is higher than the impaimment allowance computed mmder [FES 9, the
difference, net of the impact of taxation, is ransferred to an impaimment reserve a5 an appropriston from the retamed eamings.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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18  Property, equipment and Intangibles

ahlibank

Computer Capital
Leasehold and other ROU work in
Building improvements equipment Intangibles Furniture Assets  progress Total
= 000 = '000 = 000 = 000 =& 000 & 000 = 000 = 000
Cost:
At 1 January 2025 1.762 2,266 2,134 1.635 336 4,773 107 13,113
Additions - 13 72 46 15 904 1,358 2,408
Transfers - m 412 T43 19 - (1,465) -
Disposals / scrapped - - - - - (183) - (183)
At 31 December 2025 1.762 2.550 2,728 1424 380 5.494 - 15,338
Accumnulated depreciation:
At 1 January 2025 203 974 783 974 109 1,333 - 4,
Depreciation 71 215 188 240 £y 659 - 1,505
Transfers - - - - - - - -
Disposals / scrapped - - - - - - - -
Leases closed / changed during the
year - - - - - (148) - (148)
At 31 December 2025 364 1,189 1071 1.214 141 1.544 - 5,813
Net book value as at
At 31 December 2025 1,398 1,361 1.657 1.210 139 3,650 - 9,515
At 31 December 2025 (USS "000) 3.631 3,535 4,304 3143 620 9,481 - 24,714
Computer Capital
Leasehold and other ROU work in
Building improvements  equipment Infangibles Fumiture Assets progress Total
&= '000 £ '000 == 000 =& '000 === '000 £ '000 =& '000 == 000
Cost:
At 1 January 2024 1,762 1.899 1,060 1162 279 3.233 - 9395
Additions - 735 19 - 14 2,147 2205 4.460
Transfers - 416 1.155 473 54 - (2.098) -
Disposals / scrapped - (124) - - (11) (607) - (742)
At 31 December 2024 1.762 2,266 2234 1635 336 4773 107 13,113
Accumlated depreciation
At 1 January 2024 222 906 562 291 90 1.149 - 3,820
Depreciation 71 187 200 83 27 364 1.141
Transfers - - 12 - - - - 12
Disposals / scrapped - (119) - - (8) - - (127
Leases closed / changed during the y - - - - - (380) - (380)
At 31 December 2024 203 974 783 974 109 1.333 - 4,466
et book value as at
At 31 December 2024 1,469 1,292 1451 661 27 3,440 107 8.647
At 31 December 2024 (USS$ '000) 3816 3.356 3.769 1,717 589 8935 278 22,460

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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19 OTHER ASSETS

2024 2025
US$ "000 USS "000
24.869 30,026

3 -

1.013 1,481
283 678
(571) (629)
25,597 31,556

10 DUE TO BANKS

2024 2025
UsSs "000 USS "000
60 3

60 8

11 OTHER LIABILITIES

2024 2025
UsS$ '000 USS "000
18.267 8,082
43518 5317
8.086 8.805
3.725 9,519
3.353 12,070
209 769
5.018 1,314
509 847

8 60
2,208 1,338
46.901 50,121

22 QUASI-EQUITY

2024 2025
US$ "000 USS "000
466,995 483,226
74,338 40,974
5.044 3,062
1,248.735 1,761,501
1,798.112 2,288,763

(509) (847)
1.797.603 2,187,916

DECEMBER 2025

Profit receivable on financing

Profit receivable cn wakala placement
Others

Prepayments

Impairment loss allowance

Vostro account balances

Accrued expenses and other payables
Profit payable

Lease liability

Provision for tax

Manager cheque payable

Unearned fee mcome

Others

Profit equalization reserve

Charity payable

Impairment loss allowance

Saving and call accounts

Walkala acceptances

Walala deposits - Financial institutions
Walala deposits - Others

Equity of investment account holders

Less: Profit equalisation reserve

ahlibank

2025 2024
== '000 = '000
11,560 9575

- 1

955 390

261 109
(242) (220)
11,534 9855
2025 2024
=00 L '000
3 23

3 23

2025 2024
= 000 = '000
3112 7.033
2.047 1,855
3,320 3,113
3,665 1434
4.647 1,291
196 350

820 1,932

316 196

23 3

900 850
19,206 18,057
2025 2024
=000 =000
186,042 179,703
15,775 28,620
1,179 3,097
678,178 480.763
881,174 692,273
(326) (196)
850,848 692,077

The average profit rate for the investment accountholders during the year was 3.71% (2024: 4.03%) Profit shaning ratio of mmdarib as at 31
December 2025 was 25% (2024: 25%)

13 SHARE CAPITAL

The allocated share capital of the Islamic Window is & 50 million equivalent to TUS$ 129870 million (2024: =& 50 million equivalent US$

129 870 million)

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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14 CONTINGENT LIABILITIES AND COMMITMENTS

2024 2025
USS '000 USS 000
70,374 108,629
46.753 69,610
117.127 178,239

Guarantees
Financing Commitment

15 INCOME FROM FINANCING ACTIVITIES

2024 2025
USS '000 USS 000
57.034 64,242
14.597 15,551
7.005 9,130
15,790 18,532
314 343

462

8

94.740 108,268

Musharaka

Bental income on 1jarah assets
Murabaha

Walala bil Istithmar

Istisna

Service [jarah

Ruonning Musharaka

16 INCOME FROM INVESTING ACTIVITIES

2024 2025
US$ 000 USS 000
6221 10,719
4.740 584
10.961 11,303

17 OTHER OPERATING INCOME

2024 2025
1SS "000 USS 000
7.704 11,257
(901) (1925)
3,760 2,026
2,699 2434
2,068 2312
1,792 1,317

16 4,740
17.138 22,171

Income from investments
Income from wakala placements

Fee and commission income
Fee and commission expense
Unrealized gain on investments
Dividend income

Feoreign exchange gain - net
Service charges

Other income

28  PROFIT ATTRIBUTABLE TO QUASI - EQUITY

2024 2025
USS$ '000 USS '000
4101 5,179
60.569 68,592
247 392
64017 74,163

Retem on investment account holders under Mudaraba
Beturn on customer wakala deposits
Beturn on inter bank wakala deposit

ahlibank

2025 2024
£ 000 £ 000
141,822 27,094
26,800 18,000
68,622 45094
2025 2024
£ 000 000
24,733 21958
5,987 5.620
3515 2,697
7,135 6.079
132 121

178 -

3 -

41,683 36475
2025 2024
£ 000 £ 000
4127 2395
2125 1,825
4352 4220
2025 2024
£ 000 £ 000
4334 2966
(741) (¢47)
780 1,448

937 1,039

894 796

507 690
1,825 6
8,536 6598
2025 2024
£ 000 £ 000
1,994 1,579
26,408 23319
151 95
28,553 24,003

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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19 STAFF EXPENSES

2024 2025
USS$ "000 USS "000
7.810 8.138
7.140 7,281
14950 15,419

ahlibank

30 OTHER OPERATING EXPENSES

2024 2025
USS 000 USS "000
8.782 6,657
1,286 1,135
805 860

34 80
10.927 8,732

31 ZAEKAH

2025 2024

= 000 = '000

Salaries and wages 3133 3,007
Allowances and other staff cost 2,503 2,749
5936 5.756

2025 2024

== 000 £ '000

Operating and administration costs 2,563 3381
Advertisement costs 437 495
Occupancy costs EE] | 310
Shariah Superviscry Board related expenses 31 21
3,362 4207

Zalkah is directly bome by the owners and unrestricted investment accountholders. The Islanuc Window uses net investment amount method in
order to caleulate Zakah amount. The Islamic Window does not collect or pay Zakah on behalf of its owners and its investment accountholders.
Total due Zakah amounted to =2-0.980 Mn divided into 300,000,000 alocated shares equal to 2.0 baiza per share (2024: & 0.863 mn equal to 1.7

baiza per share)

32 RELATED PARTY TRANSACTIONS

In the ordinary course of business the Islamic Window enters into transactions with major shareholders, directors, senior management, Sharia
Supervisory Board and their related concerns. These transactions are conducted on an arm’s length basis and are approved by the Islamic
Window’s management and Board of Directors.

The year end balances in respect of related parties included in the statement of financial pesition are as follows:

2024 2025 2025

USS$ "000 UsS 000 = 000
Directors, Shariah Supervisory Board and senior management

88 68 Financing assets 26

3.714 4,104 Coustomers' deposits 1,580

Major shareholders and its subsidiaries

356 178 Nostro account balances 107

688 714 Investment securities 275

12,987 27,987 Due to banks - Wakala acceptances 10,775

The income and expenses in respect of related parties inchuded in the statement of comprehensive income are as follows:

2024 2025 2025

USS$ "000 UsS 000 = 000
Directors, Shariah Supervisory Board and senior management

42 68 Shariah Supervisory Board remmineration 26

12 12 Shariah Supervisory Board sitting fee 5

The Islamic Window has not rented any branch premises from a Director during the year 2025 and 2024

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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33  FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is an amount for which an asset could be exchanged, or liability settled, between kmowledgeable, willing parties in an arm’s length
transaction.

The fair value of investments classified as fair value through other comprehensive income as at 31 December 2025 is 241017 million
equivalent to US$ 106.54 million with cost amounts to & 38.763 million equivalent to US$ 100.68 million & fair value of investments
classified as fair value throngh income statement as at December 2025 2571 219 equivalent to US$ 184 99 with cost amounts to <268 992
million equivalent to US$ 179.2 million.

Other than investments the Islamic Window considers that the fair value of other financial instruments is not significantly different to their
carrying vale.

Valuation of financial instruments:

Level 1 - Quoted prices (znadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices).

Level 3 - Inputs for the asset or Liability that are not based on observable market data (that 15, unobservable inputs).

The table below analysis of financial instruments measured at fair value at the reporting date:

2025 2025 2025 2024 2024 2024
-1 1] = '000 £ "000 = 000 == '000 == '000
Level 1 Level 2 Total Level 1 Level 2 Total
Financial assets
Investment - debt type instruments at fair value . ”
through other comprehensive income - 16,694 16,694 - 4.283 4.283
Investment - debt type instruments at fair value iz st
through income statement - 70,245 70,245 = 45,308 45,308
Investment - equity type i.ﬂ.gtu;uent at fair valne 14,323 B 14,323 4,625 7.600 12,225
through other comprehensive income
Investment - equity type instrument at fair value 974 - 974 - - -
through income statement
15,297 96,9319 112,236 4,625 57,191 61,816

. . USS "000 USS "000 US$ "000 USS '000 US$ '000 USS$ '000
Financial assets

Investment - debt type mnstruments at fair value

through other comprehensive income - 69,335 69,335 - 11,125 11,125
Investment - debt type mnstruments at fair value

through income statement - 182,455 182,455 - 117,683 117,683
Investment - equity type instrument at fair value 37,203 - 37,203 12,013 19,740 31,753

through other comprehensive income
Investment - equity type mstrument at fair value
through income statement

39,732 151,790 291,522 12,013 148,548 160,561

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34 FINANCIAL RISK MANAGEMENT

Fisk management is an integral part of the Islamic Window’s decision making process. The Board of Directors and executive risk committee guide and
assist the overall management of the Islamuic Window's statement of financial position nsks. The Islamic Window manages exposures by setting limats

approved by the Board of Directors. The Islamic Window has exposure to the following nsk from its use of financial mstruments:

- Credit risk
- Liquidity risk

- Market risk

- Operational risk

In addition, the Bank is in the process of identifying climate nisk and acknowledges this as an emerging risk ansing from financial instruments that may

have growing impact on Bank's activities.

The Board of Directors ("the Board”) has overall responsibility for the establishment and oversight of the Bank's risk management framework. The Board

has approved the Bank’s risk management policies in their specified areas.

The Bank s nsk management policies are established to identify and analyse the risks faced by the Bank, to set appropriate nsk hnuts and controls and to
monitor risks and adherence to the himits. The nisk management policies and systems are reviewed regularly to reflect changes in market condifions and
the Bank's activities. The Bank through its tramming and management standards and procedures, aims to develop a disciplined and constructive contrel

environment, in which all employees understand their roles and obhgations.

Executive Risk Committee under the oversight of the Board is responsible for monitoring compliance with the Bank’s risk management policies and
procedures and for reviewing the adequacy of the nisk management framework in relation to the risks faced by the Bank. The Executive Fisk Conmnittee
of the Board is assisted in these fimctions by the Risk Management Department. The Risk Management Department indertakes both regular and ad-hoc

reviews of risk management controls and procedures, the results of which are reported to the Executive Fisk Comumittes.
341 CREDIT RISK

Credit nisk 1s the nisk of financial loss to the Bank if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises
principally from the Bank’s loans & advances and financing to customers, due from banks and investment securities but can also anse from credit
enhancement provided such as financial guarantees. letters of credit and acceptances. For nsk management reporting purposes, the Bank considers and

consolidates all elements of credit nisk exposure (such as individual obligor defanlt nsk, country and sector nsk).

3411 TYPE OF CREDIT RISK

Financmg contracts mamly comprse Murabaha receivables, Musharaka, Tjarah assets, Wakala, Istisna, Service Ijarah, Famning Musharaka and credit

card receivables.

341.2 MURABAHA RECEIVABLE

The Islamic Window finances these tramsactions through buying a commodity which represents the object of the nmrabaha and then resells this
commodity to the murabaha (beneficiary) at a profit. The sale price (cost plus the profit margin) is repaid in mstallments by the murabaha over the agreed
period. The transactions are secured at times by the object of the murabaha and other times by a total collateral package securing the facilities given to the

chent.

3413 MUSHARAKA AND RUNNING MUSHARAKA

Musharaka is an agreement between the Islamic Window and a customer to contribute to a certain investment enterpnise, whether existing or new. or the
ownership of a certan property either permanently or according to a dimimishing arrangement ending uwp with the acquisition by the customer of the full
ownership. The profit is shared as per the agreement set between both parties while the loss is shared in proportion to their shares of capital or the
enterprise. Fimning Musharaka is a Shirkat-ul-aqd based financmg facility offered to the customers where the Bank participates in the operating activities

of the customer and shares profit and loss as per the actual performance of the business.
3414 IJARAH - IJARAH MUNTAHIA BITTAMLEEK

This is a lease whereby the legal title of the leased asset passes to the lessee at the end of the Ijarah (lease) term. provided that all Ijarah instalments are

settled.

T
=
—
o

SERVICE IJARAH

This 15 lease of services against agreed rentals. The Islamuc Banking Window purchases services from third party. service provider by making full

payment and then lease 1t to the customer through Service Ijara Contract.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3.1  CREDIT RISK (continued)

34.1.6 CREDIT CARD RECIEVABLES

The Islanuc Banking Window takes a fee for the credit card services and there are no charges taken on the amovnt utilized since, it 15 based on the Qard
principle.

3417 WAKALABILISTITHMAR
This 15 an investment in which the Islamic window, m its capacity as the "Muwakil” (principle) appoints the customer as "Wakeel” (Agent) to manage the
invested funds in Shana Campliant activites. The investment amount is not guranteed while the profit rate is anticipated and cannot be fixed Therefore,
the utmost care is taken before taking any exposuera.

3418 Credit risk measurement
(a) Financings (including loan commitments and guarantees)

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure vanies with changes in market
conditions, expected cash flows and the passage of time. The assessment of credit nisk of a portfolio of assets entails further estimations as to the
likelihood of defaults ocowrmng, of the associated loss ratios and of default comrelations between counterparties. The [slamic Window measures credit nsk
using Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD).

()  Credit risk grading

The Islamic Window uses intemnal credit risk grading that reflect its assessment of the probability of default of individual counterparties. The bank’s
intemal Fisk Rating (BE) system 15 developed as a 10 grade system - enumerated from BR 1 to BR 10 - to risk rate a customer and to associate a defaunlt
probability to each rating grade The ratings will also assist studying the distmbution of borrowers, grade wise exposures, transition of credit risk ratings
over time, grade wise defaults, Non-Performing Loans (INFL) ete. Risk appetite will also be set in terms of how nmich of exposure bank expects in various
grade bands. The credit grades are calibrated such that the risk of default increases exponentially at each higher risk grade.

Credit quality rating Risk Rating(RR) Classification

Standard FR1toRR6 Not credit impaired on initial recognition- classified under "Stage 1",

o . Identified SICE. since ithial recogmition but 15 not deemed to be credit impaired-
Special Mention RRT Classified under 'Stage 2.
Non performing RRS8 to RR10 Credit impaired- Classified under 'Stage 3.

3419 Exposure to credit risk
The credit exposure of the Bank as on the reporting date is as follows:

025 1024

Stage 1 Stage 2 Stage 3 Total Total
= "000 = '000 = "0 = 000 == 000
Cleaning account with Central Bank of Oman 27,036 - - 27,036 42245
Due from banks 60,065 - - 60,065 63,271
Financing to customers - Gross 793,162 26,974 15,925 836,061 658,438
Investment secunties 16,694 - - 16,604 11,583
Financing commitments and financial guarantees 54,030 14,586 [3 68,622 45,004
Other assets - - 42 42 220
Gross carrving amount 960,987 41,560 16,173 1,018,720 821,151
Impairment loss allowance (3,208) (2,375) (10,221) (15 gﬂgg (17 1]93

Carrving amount 957779 30,155 5057 L !
025 1024
Stage 1 Stage 2 Stage 3 Total Total
USS "000 USs$ '000 USS '000 USS '000 USS '000

Cleaning account with Central Bank of Oman 70,223 - - 70,223 109,718
Due from banks 156,013 - - 156,013 164,340
Financing to customers - Gross 2,060,161 70,062 41,364 2,171,587 1,710,229
Investment secunties 69,335 - - 69,335 30,865
Financing commitments and financial guarantees . 140,337 37,885 16 178,238 117,127
Other assets - - 629 629 571
Gross carrving amount 1,496,069 107,947 42,009 1.646,015 1,132,860

Impairment loss allowance 32 69 26,54 H]ing !-I-Ii-lﬂgt
Caming amount - » > =y = - e

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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M4

341

M19

34110

RISK MANAGEMENT (continued)
CREDIT RISK (continued)
Exposure to credit risk (continued)

Collateral held

The collateral held against impaired financmg 15 <= 22.183 milhon equivalent to USS 57.62 mullion (31 December 2024 2 22189 million equivalent
to US$ 57.64 million).

Overview of ECL principles
The adoption of IFES 9 has fundamentally changed the Islamic Window financing loss impairment method by replacmg incurred loss appreach with a
forward locking ECL approach. From 1 Jamuary 2018, the Islamic Window has been recording the allowance for expected credit losses for all financing

exposure and other debt financial assets not held at fair value through statment of income together with financing commitments and financial guarantee
contracts.

Expected credit loss measurement
The ECL Allowance 15 based on the credit losses expected to anise over the life of the asset(Lifetime ECL), unless there has been no significant mcrease in

credit risk since origination, in which case, the allowance is based on 12 months expected credit loss (12 month ECL)."The 12 month ECL is the portion of
Iifetime ECL that represent the ECLs that result from default events on a financial mstnument that are possible within 12 months after the reperting date.

The Islapmc Window has established a policy to perform an assessment on a monthly basis whether a financial nstrument's credit risk has increased
significantly since initial recognition, by considering the change in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Islamic Window groups its financing exposure info Stage 1, Stage 2 and Stage 3, as classified below:

Stage 1

When financing are first recogmised, the Islamic Window recognises an allowance based on 12 month ECLs. Stage 1 financing exposure also inchide
facilities where the credit nsk has improved and the financing exposure has been reclassified from stage 2.

Stage 2

When a financing exposure has shown a significant increase in credit nsk since ongination, the Islamic Window records an allowance for hfehime ECLs.
Stage 2 financing exposure also include facilities. where the credit nsk has improved and the financing exposure has been reclassified from stage 3.

;Ez;;;{fng exposure considered credit impaired. The Islamic Window records an allowance for lifetime ECLs.

Measurement of ECL

There have been no significant changes in estimation techniques or significant assumptions made during the reporting period.
ECL Exposure of financial assets and off-balance sheet

The following table contains an analysis of stagewise reconciliation of loss allowance from the opening to the closing balance of financial assets / off
balance sheet 1tems by class of financial mstrument.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34.1.10 Expectedcredit loss measurement (continued)

Movement in Impairment allowance and provision

Stage 1 Stage 2 Stage 3 Total

£ '000 £ '000 £ '000 £ '000
Opening balance as at 1 January 2025
Financings 334 8,019 7,667 16,020
Investment Securities & Due from Banks 7 - - 7
Financing commitments and financial guarantees 3 847 - 850
Other assets - - 220 220
Net transfer between stages
Financings 505 (333) (172) -
Investment Securities & Due from Banks - - - -
Financing commitments and financial guarantees - -
Other assets - - - -
Charge for the Year (net)
Financings 2,350 (6,196) 3,508 (338)
Investment Securities & Due from Banks 1 - - 1
Financing commitments and financial guarantees 8 38 1 47
Other assets - - 22 22
Financings written off - - (1,025) (1,025)
Closing balance as at 31 December 2025
Financings 3,189 1,490 9,978 14,657
Investment Securities & Due from Banks 8 - - 8
Financing commitments and financial guarantees 11 885 1 897
Other assets - - 242 242

Note: Charge for the year includes reversal of suspended profit of RO 0.609 million
34.1.11 Significantincrease incredit risk (SICR)

The Bank continuously monitors all assets subject to ECLs. 'When determining whether the risk of default on a financial instrument has increased
significantly since initial recognition, the Bank considers both quantitative and qualitative information and analysis, based on the Bank’s historical
experience and expert credit assessment including forward-looking information. Retail facilities use the number of days past due (DPD) to determine
significant increase in credit risk. For non-retail facilities, internally derived credit ratings have been identified as representing the best available
determinants of credit risk. The Bank assigns each facility a credit rating at initial recognition based on qualitative and quantitative information
available about the borrower. Credit risk is deemed to have increased significantly if the credit rating has significantly deteriorated at the reporting
date relative to the credit rating at the date of initial recognition. In addition, as a backstop, the Bank considers that significant increase in credit risk
occurs when an asset is more than 30 DPD. In certain cases, the Bank may also consider that events set out below are a significant increase in
credit risk as opposed to a default:

a) Inadequate or unreliable financial and other information such as unavailability of financial statements.

b) Non-cooperation by the borrowers in matters pertaining to documentation

c¢) Borrower is the subject of litigation by third parties that may have a significant impact on this financial position.

d) Frequent changes in senior management

e) Intra-group transfer of funds without underlying transactions.

) Deferment / delay in the date of commencement of commercial operations by more than one year

g) Modification of terms resulting in concessions granted to the borrower

h) A fall of 25% or more in the turnover or in the earnings before interest and taxes (EBIT) as compared to the previous year.
i) Erosion in networth by more than 20% as compared to the previous year end coupled with an increase in leverage

j) A fall in the debt service coverage ratio to below 1

Further, the following quantitative guidelines are used to determine the staging of accounts:
1. An account will migrate to stage 2 if any of the changes in rating below are met;
- Forrisk ratings 1 —4:>=3 notch downgrade

- For risk rating 5: 2 notch downgrade
- Forrisk rating 6 : 1 notch downgrade

2. An account will also migrate to stage 2 if it is more than 30 days past due.
3. An account will also be considered stage 2 if has been placed under special mention as per bank's IFRS 9 staging guidelines which includes if the
customer has days past due of 60 days or more but less than 90 days.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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3112

RISK MANAGEMENT (continued)
CREDIT RISK (continued)
Definition of default
The Islamic Window censiders a financial asset to be in default when-
- the berrower is unlikely to pay its credit cbligations to the Islamic Window in full, without recourse by the Islamic Window to actions such as realising
securty (if any 15 beld); or
- the borrower 15 past due more than 90 days on any matenial credit obligation of the Islamic Window.
In assessing whether the bormower is in default, the Islanmc Window considers indicators that are;
- qualitative - e.g. breaches of covenant
- quantitative - e.g. overdue status and non-payment on another obligation of the same issuer to the Islamuc Window; and
- based on data developed mmternally and obtamed from external sources.
Inputs into the assessment of whether a financial instruments 1s in default and their sigmficance may vary over time fo reflect changes in circumstances.
Macroeconomic factors, forward looking information (FLI) and multiple scenarios
The measurement of expected credit losses for each stage and the assessment of significant increases in credit risk considers information about past events
and current conditions as well as reasonable and supportable forecasts of future events and economuc conditions. The estimation and application of
forward-looking information requires significant judgement.
An investment is measured at fair value through statement of income unless it is measured at amortised cost or at fair value through equity or if
revecable classification choices at mitial recognition.
In its models, the Islamic Window relies on a broad range of forward looking mformation as economue inputs, such as: real gross domestic product (GDF)
growth and il revenue (as % of GDP). The inputs and models used for calculating expected credit losses may not always capture all characteristics of the
market at the date of the financial statements. To reflect this, qualitative adjustments or overlays are made as temporary adjustments using expert credit
Judgement.
Impact on SICR
The exercise of the deferment option by a customer, in its own, 1s not considered by the Islamme Window as triggenng SICE. However, as part of the
Islamic Window evaluation process especially given the current economic sitation due to after effects of lock down, the Islamic Window obtained further
information from the customer to understand their financial position and ability to repay the amount and in case where indicators of significant
detenoration were noted, the customers” ratings and accordingly exposure staging were adjusted, where applicable.
Sensitivity analysis - ECL
The following table shows a comparison of the Islamic window's loss allowances on non-impaired financial contracts (Stages 1 and 2) based on the
probability weightings of three scenaries with loss allowances resulting from simmlations of each scenario weighted at 100%.
2025 2025
TImpact on ECL ECL ECL Impact on ECL
Uss'000 USS'000 = '000 = '000
14,301 ECL on non impaired financial contracts 5,583
(853) 13,648 Good scenario - 100% weighted 5254 (329)
(62) 14,439 Base scenario - 100% weighted 5,559 24
961 15,462 Bad scenario - 100% weighted 5953 370

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34

34112

RISK MANAGEMENT (continued)
CREDIT RISK (continued)
Definition of default (continued)

Sensitivity analysis - ECL (continued)

2024 2024
Impact on ECL ECL ECL Impact on ECL
Us$000 TUSS000 & '000 £ '000
23,922 ECL on non impaired financial confracts 9210
(9507 22,973 Good scenario - 100% weighted 8844 (366)
28 23,950 Base scenario - 100% weighted 9221 11
803 24 815 Bad scenario - 100% weighted 9,554 344

For computation of ECL, the Bank considers three scenarios i.e. base, good and bad with weightage of 30%, 25%, 25% respectively.
LIQUIDITY RISK

Liqudity nisk 1s the nsk that the Islamuc Window will be unable to meet ifs payment obligations when they fall due under normal and stress
circumstances. To linit this risk, management has arranged diversified funding sources, manages assets with liquidity in mind, and monitors liquidity on a
regular basis.

The Islamic Window's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its obligation
when due, under normal and stressed conditions without incwmng unacceptable losses or nsking damage to the Islamic Window's reputation. The Islanmuc
Window has put in place an approved Contingency Liquidity Plan to facilitate management of liquidity.

Liquidity risk is managed by the Islamic Window through closely monitoring the liquidity gap against the limit fixed.

Adeguate hqudity is ensured by Treasury, wlich receives information from other business units regarding the homdity profile of their financial assets and
lLiabilities and details of other projected cash flows arsing from projected future business. Treasury then maintains a portfolic of shert-term liquid assets,
largely made up of short-term liquid investment secunties, placements with banks and other inter-bank facilities, to ensure that sufficient Lgquidity is
maintained within the Islamic Window as a whole. In this process due care is taken to ensure that the Islamic Window complies with all the Central Bank
of Oman regulations and the liquidity ratios were in compliance with regulatory requirements as of year ended 31 December 2025.

The following table summarises the maturity profile of the Islamic Window assets and liabilities as on the reporting date. The contractual maturities of
assets and habilities have been determined on the basis of the remaining period at the reporting date to the contractual matunty date and do not take
account of the effective maturities as indicated by the Islamic Window's deposit retention history and the availability of hqud funds.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34 RISK MANAGEMENT (continued)

342 LIQUIDITY RISK (continued)

Above
three
Upto months to Above one More
three twelve vear to than
months months five vears five vears Total
31 December 2025 & 000 2 000 = 000 = 000 = 000
Assets
Cash and balances with Central Bank of Oman 15,135 9,313 - - 34,458
Dnue from banks 60,064 - - - 60,064
Financing assets 103,684 75,399 219,566 423478 812,427
Investment securities 99,593 5,290 5,290 1,763 112,236
Property, equipment and Intangibles - - - 9,515 9,515
Other assets 1,534 - - - 12,534
Total assets 301310 90,012 215,15 434,756 L05SL234
Liahilities, Quasi - equity and owners' equity
Dre to banks 3 - - - 3
Customers’ deposits 171,266 316,028 118,563 218,912 924,769
Other liabilities 19,296 - - - 19,296
Shareholder's fund - - - 107,166 107,166
Net liquidity gap 10,745 (226,016) 106,593 108,678 -
Cummulative liquidity gap 10,745 (215,271) (108,678) - -
Above three
Upto months to Above one More
three twelve year to than
months months five vears five vears Total
31 December 2025 USS 000 USS 000 USS 000 USS 000 USS"000
Assets
Cash and balances with Central Bank of Oman 65,186 4,116 - - 89,502
Dnue from banks 156,010 - - - 156,010
Financing assets 269,310 195,342 571,081 1,099,943 1,136,176
Investment securities 150,463 13,740 13,740 4,579 291,522
Property and equipment - - - 4,714 4714
Other assets 1,555 - - - 32,555
Total assets 782,624 233,798 584,821 1,129,236 2,730,479
Liahilities, Quasi equity and owners' equity
Dne to banks 8 - - - 8
Customers’ deposits 704,586 820,352 307,956 568,603 1,401,997
Other hiabilities 50,121 - - - 50,121
Shareholder's fund - - - 178,353 178,353
Total liabilities,Quasi equity and owners' equity 754,715 810,852 307,956 546,956 2,730,479
Net liquidity gap 17.909 (587,054) 276,865 282,280 -
Cummulative liquidity gap 17,909 (539,145) (282,280) - -

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34 RISK MANAGEMENT (continued)

34.2 LIQUIDITY RISK (continued)

Above three
Upto months to Above cne
three twelve year to More than
menths months five years five years Total
31 December 2024 = '000 = '000 = '000 =+ '000 = '000
Assets
Cash and balances with Ceniral Bank of Oman 33,766 15217 - - 48983
Due from banks 63,270 - - - 63,270
Financing assets 106,134 44.107 101,187 392624 644,052
Investment secumties 34934 15,148 11,073 846 62,001
Property and equipment - - - 8,647 8.647
Other assets 9855 - - - 9855
Total assets 247959 74472 112 260 402117 236.808
Liabilities, Cuasi equity and owners' equity
Due to banks 23 - - - 23
Customers’ deposits 182,089 237550 78,867 228 261 726,767
Other liabilities 18,057 - - - 18,057
Sharehaolder's fund - - - 91,961 91,961
Total liabilities Quasi equity and owners’ equity 200,169 237,550 78,867 320222 336,808
Net liquidity gap 47.790 (163.078) 33,393 81.895 -
Cummulative liquidity gap 47790 (115288) (81.895) = =
Above three
Upto months to Above cne
thres twelve year to More than
maenths moenths five years five years Total
US$ '000 US$ 000 US$ '000 US$ '000 US§ '000
31 December 2024
Assels
Cash and balances with Central Bank of Oman 87.704 39,525 - - 127,229
Due from banks 164,338 - - - 164,338
Financing assets 275,673 114,564 262,821 1,019,803 1,672,861
Investment securities 90,739 39,347 28,760 2197 161,042
Property and equipment = - - 22 460 22,460
Other assets 25597 - - - 25,597
Total assets 644.051 193 436 291 581 1.044 450 2.173.527
Liabilities, Quasi equity and owners' equity
Due to banks 60 - - - 60
Customers' deposits 472959 617,013 204 849 592886 1.887.707
Other hiabilities 46,901 - - - 46,901
Shareholder's fund - - - 238 859 238 859
Total Liabilities (rasi equity and owners' equity 519,920 ﬁl?ﬂi 204.849 831,745 2,173,527
Net liquidity gap 124,131 (423.577) 86732 212715 -
Cummmlative Liquidity gap 124.131 (299.416) (212.715) B B

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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34 RISK MANAGEMENT (continued)
343 MARKET RISK

Market risk is the exposure to loss resulting from the changes in the interest rates, foreign currency exchange rates and eguity prices.The objective of
market nsk management 1s to manage and control market nsk exposures within acceptable parameters while optimising the return to nisk. There are no
commuodity price risk exposures to the Bank.

3431 PROFIT RATE RISK

Profit rate nsk is the nisk that the Islamic Window will incur a financial loss as a result of mmsmatch in the profit rate on the Islamic Window’s assets and
Quast equity. The profit distnbution to quasi equity 15 based on profit shanng agreements. Therefore, the Islamic Window is not subject to any significant
profit rate nisk.

However, the profit sharing agreements will result in displaced commercial risk when the Islamic Window's results do not allow the Islanue Window to
distribute profits in line with the market rates.

Basel-TI Accord has recommended for assessing the impact of profit rate nsk by applying upto 200 bps profit rate sensitivity. Earing impact of a 200
basis points parallel shift m profit rate 1s provided below:

2025 025 2024 2024

== "000 USS 000 == "000 US$ '000

Net profit earned 17,482 45,408 15,702 40,784
Impact of +200 bps profit rate increase (L,974) (5,]1_8}. (1,086) (2 821)
Impact of -200 bps profit rate decrease 1,540 4,779 1.086 2821

3431 FOREIGN EXCHANGE RISK

Currency nsk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The Board has set linuts on the
overall open pesition and for open position for each currency. The open position limits include overnight open pesition and intraday open position. Open
positions are menitored on a daily basis and hedging strategies are used to ensure that positions are maintained within established linmits. The Bank also
menitors foreign currency risk as per requirements and the same was within regulatory limit as at 31 December 2025.

2024 2025 2025 2024
USS 000 USS "000 =~ 000 =& 000
5,213 16,022 US Deollar 6,168 2,007
931 316 Euro 122 358

776 113 UAE Dirham 86 299

132 6 GBP Sterling 2 38

530 8,764 Others 3314 204

The Islamic Window takes on exposure to the effects of fluctuations m the prevailing foreign currency exchange rates on its financial position and cash
flows. The Board of Directors set limits on the level of exposure by cumency and in aggregate for both overnight and intra-day positions, which are
menitored daily. The Islamic window also monitors foreign currency risk as per requirements and the same was within regulatory limit as at 31 December
2025.

Changes in the non-parity foreign currency prices as at 31 December 2025 on net assets is considered negligible.
3433 INVESTMENT PRICE RISK TOGETHER WITH EXPOSURE AND SENSITIVITY ANALYSIS

Equuty price nisk 1s the nsk that the fair values of equities decrease as the result of changes m the levels of equty indices and the value of individual
stocks. The equuty price nsk exposure anses from the mvestment portfolio.

2004 2025 Change 2025 204
USS 000 USS "000 b 000 = '000
12.813 25,179 Sukuks 10% 9,694 4933
3244 3,973 Open end mutual fimd and equity 10% 1,530 1.249

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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M RISK MANAGEMENT (continued)

344 OPERATIONAL RISK

Operational nsk 1s the risk of loss ansing from systems failure, human error, fraud or external events. When controls fail to perform, operational nsks can
cause damage to reputation, have legal or regulatory implications, or lead to financial loss. The Islamic Window cannot expect to eliminate all operational
risks, but it endeavours to manage these risks through a control framework and by monitoring and respending to potential risks. Controls include effective
segregation of dufties, access, authorisation and reconciliation procedures, staff education and assessment processes, including the use of internal audit.

(7%}
e
i

CONCENTRATION RISK

Crperational risk is defined as the risk of direct or indirect loss resulting from inadequate or failed internal processes, people and systems or from external
events. Operational nisk anses due to vanety of causes associated with the Bank's processes, persomnel, technology and infrastructure and from external
events and to include risks other than credit, market and hgqudity nsks.

The Bank’s objective 15 to manage operational nisk to avord’ reduce financial losses to the Bank by establishing necessary controls, systems and
procedures. The Bank recognises that an over controlled environment may affect the Bank’s business and eamings besides adding to costs. Therefore, the
Bank amns at effective management of operational nisk through control optimisation and well established systems. methods and governance framework:.

The primary responsibility for the development and implementation of controls to address operational risk is assigned to senior management within each
business unit. This responsibility is supported by the development of overall Bank standards in the following areas for management of operaticnal risk:

- Clear reporting lines

-Proper delegation of powers

-Appropriate segregation of duties and authonsation of transactions through a maker checker system and autherisation matrix reporting lines
-Owmership, reconciliation and monitoring of accounts

-Documentation of controls and processes

-Compliance with regulatory and other legal requirements

-Periodic assessment of the cperational risks faced and evaluating the adequacy of controls and procedures to address the nisks identified
-Reporting of operational losses and incidents triggening operational losses and remedial action

-Development of contingency plans

-Traming, skill upgradation and professional development

-Ethical and business standards

-IT and cyber nisks

-Risk mitigation through insurance, where this is cost-effective

Compliance with Bank standards is complemented by a programme of peniodic reviews undertaken by Internal Andit. The results of Internal Andit
reviews are discussed with the management of the business unit to which they relate, with summaries submitted to the Audit and Compliance Committes
and senior management of the Bank. The Bank has a comprehensive Operational Fisk Management Framework by which the Bank has put in place
Orperational Risk Management Policy, Operational Risk Self Assessment (ORSA) Policy, Operational Risk Loss Event Reporting Framework,
Maintenance of Operational Risk Loss Data Base.

The Bank carries out a comprehensive Business Contimuty (BCP) test on an annual basis.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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345 CONCENTRATION RISK (continued) 025
Wakala bil Ijarah Other
Murabaha, Iztithmar Muzharalka, Mumntahia financings, Due from Investment
gross gross gross Bittamleek Eross banks securities
Concentrafion by industry & 000 = "000 & 000 2 "0 = "000 2 000 = "000
Sovereign - - - - - - 112,236
Corparate 21,626 171,506 368,277 18,208 13,727 - -
Personal 64,068 - 120,209 49,734 8,406 - -
Banks - - - - - 60,065 -
USS "000 US$ '000 US$ '000 US$ "000 US$ 000 USs 000 USS '000
Sovereign - - - - - - 101,522
Corparate 56,171 446,249 56,564 47,294 35,655 - -
Personal 166,411 - 312,231 129,179 11,5834 - -
Banks - - - - - 156,013 -
024
Concentration by industry == 000 == '000 == 000 == '000 == 000 == 000 = 000
Soversign - - - - - - 62,001
Corparate 11,746 143,024 280216 31,300 5,548 - -
Personal 47248 - 83,125 54,365 1,866 - -
Banks - - - - - 63,271 -
USS 000 US$ 000 Us$ 000 US$ '000 Us$ '000 Us$ 000
Soversign - - - - - - 161,042
Corparate 30,500 37147 727834 81,299 14,410 - -
Personal 172722 - 215909 141,207 4 847 - -
Banks - - - - - 164,341 -
zs
Walala bil Ijarah Oither
Murabaha, Iztithmar Musharalks, Muntahia financings, Due from Investment
gross Eross gross Bittamlesk Erous hanks securities
Concenfrafion by lecafion = 0o = '000 = 0 = 000 = '000 2 '000 = '000
Oman 85,604 171,506 488,475 646,055 12,133 57,512 112,236
Other GCC countries - - 11 1,887 - 1,041 -
Unites States of America - - - - - 1,367 -
OECD countries - - - - - 145 -
(Others - - - - - - -
USS "000 Us$ '000 USS$ '000 US$ "000 US$ "000 USs 000 USS '000
Oman 111,583 446,249 1.268,766 171,571 57458 149,381 201,522
Other GCC countries - - 29 4,901 - 2,704 -
Unites States of America - - - - - 3,551 -
OECD countries - - - - - Im -
Others - - - - - - -
024
Wakala bl Tjarah Orther
Murabaha, Tstithrmar Musharaka, Mumtabia financmgs, Thie from Tnvestment
Zross gross Eross Britamleak gross banks securities
== 000 == '000 = "000 == "000 == 000 == 000 == '000
Concentration by location
Oman 38,004 143,024 363341 85,665 7414 60,738 62,001
Other GCC countries - - - - - 362 -
Unites States of America - - - - - 1,734 -
OQECD countries - - - - - 437 -
Others - - - - - - -
USS 000 US$ '000 US$ '000 US$ 000 US$ '000 Uss$ ‘000 Uss$ '000
Oman 153.231 371,491 043,743 272 506 19,257 157,762 161,042
Other GCC countries - - - - - 40 -
Unites States of America - - - - - 4,504 -
OECD countries - - - - - 1,135 -
(Others - - - - - - -

Concentration by location for financings 15 measured based on the location of the enfity holding the asset, which has a high comelation with the location of
the customer. Concentration by location for investment securities is measured based on the location of the 1zsuer of the security.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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35 CAPITAL MANAGEMENT

The primary objectives of the Islamic Window’s capital management are to ensure that the Islamic Window complies with externally
imposed capital requirements and that the Islamic Window maintains strong credit ratings and healthy capital ratio in order to support
its business and to maximize shareholders value.

The Islamic Window manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the
risk characteristics of its activities. In order to maimntain or adjust the capital structure, the Islamic Window may adjust the amount of
dividend payment to shareholders or issue, return capital to shareholders or issue capital securities. However, no changes are made in
the objectives, policies and processes from the previous vears as far as management of capifal is concerned.

The risk asset ratio is calculated in accordance with the capital adequacy guidelines of the Basel Committee on Banking Supervision
and CBO Circulars BM 1009 “Guidelines on Basel II' and BM 1114 ‘Regulatory Capital and Composition of Capital Disclosure
requirements under Basel IIT" effective from 31 December 2014.

2024 2025 2025 2024
USS 000 US$ '000 £ '000 =& 000
228,065 250,561 Common Equity Tier 1 (CET1) 00,031 87.805
228,065 250,561 Tierl 99,031 87.805
4.636 10,319 Tier2 3,973 1.785
232,701 260,880 Total regulatory capital 103,904 89,500
Risk weighted assets
1.779.963 1,836,215 Credit risk 706,943 685,286
32,182 89,462 Market risk 34,443 12,390
74.236 95,068 Operational risk 36,601 28,581
1,886.381 2,020,744 Total risk weighted assets 777,987 726,257

Capital adequacy ratio
CET1 capital expressed as a percentage of total risk weighted

12.09% 12.84% assets 12.84% 12.00%
Total tier I capital expressed as a percentage of total risk
12.00% 12.84%, Weighted assets 12.84% 12.09%
Tier II capital expressed as a percentage of total risk weighted
0.26% 0.52% assets 0.51% 0.26%
Total regulatory capital expressed as a percentage of total risk
12.34% 13.36% Weighted assets 13.36% 12.34%

As at the reporting date the capital position of the Islamic Window remains strong and i1s well placed to absorb the impact of the
current disruption.

The capital adequacy ratio given above is calculated in accordance with the Basel Il norms as adopted by Central Bank of Oman
and IBRF The capital conservation buffer requirement of 2.5% is maintained at the bank level.

The financial statements and accompanying notes were approved by the Board of Directors on 27 January 2026.
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36 SOURCES AND APPLICATION OF CHARITY FUND

2024 2025 2025 2024
USS '000 US$ '000 £ 000 & '000
7 8 Undistributed charity fund at the beginning of the year 3 3

3 60 Penalties to customers for late payment 23 3

8 3 Sharia non-compliant income 1 1

18 71 Total source of charity fund 27 7

Uses of charity fund
10 14 Donations during the year
8 56 Undistributed charity fund at the end of the year

[
[=) I
i

37 SOCIAL RESPONSIBILITY
The Islamic Window discharges its social responsibilifies through donations to chanitable causes and organisations.

38 COMPARATIVE INFORMATION
Corresponding figures have been rearranged and reclassified in order to conform with the presentation for the current year for the

purpose of companson and for better presentation. Such reclassifications are not considered material and do not affect previously
reported net income or owner's equity.
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