Muscat Insurance Company SAOG

Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019

1. General

Muscat Insurance Company SAOG (formerly known as Muscat National Holding Company
SAQG), (“the Company™) is registered as a public joint stock company in the Sultanate of Oman.
The Company was formerly operating as an investment company whereby its license was amended
by Capital Market Authority (CMA) to underwrite general insurance and life assurance business
from 17 August 2017, vide the CMA’s administration decision E/59/2017 dated 30 August 2017.

The Company has been restructured in the year ended 31 December 2017 through merger of its
two fully owned subsidiaries in order to comply with provisions of Insurance Companies Law of
1979, as amended, to bring the share capital of the Company to RO 10 million by August 2017.
Accordingly, the subsidiaries Muscat Insurance Company SAOC (“MIC”) and Muscat Life
Assurance Company SAOC (“MLAC”) were merged with the Company by transferring their
assets and liabilities, as well as the licenses to underwrite portfolio of general and life insurance
business.

2. Adoption of new and revised international financial reporting standards
(IFRS)

The adoption of new standards effective as of 1 January 2019 and amendments and interpretations
do not have an impact on the condensed interim financial statements of the Company. The
Company has not early adopted any other standard, interpretation or amendment that has been
issued but is not yet effective.

Detailed disclosures for the impact of the IFRS 9, IFRS 15 and IFRS 17 on the Company’s
financial statements were provided in note 3.1(b) of the Company’s Financial Statements for the
year ended 31 December 2018. No changes to those assessments have arisen in the current quarter.

IFRS 15 ‘Revenue Recognition’ is effective from 1 January 2018 and does not apply to insurance
and financial instrument income. The impact of IFRS 15 on the recognition of relevant revenue has
been evaluated with no significant changes identified.

IFRS 9 ‘Financial Instruments’ is effective from 1 January 2018, management of the Company has
performed an assessment of the amendments and reached a conclusion that:

- Previously the Company has not adopted the IFRS 9 and
- Its activities are predominantly connected with insurance.

In view of above management has applied the temporary exemption in its reporting for the current
period ended 30 June 2019.
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Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)

3  Significant accounting policies
Basis of preparation

The unaudited condensed interim financial statements for the six month period ended 30 June 2019
has been prepared in accordance with IAS 34, ‘Interim Financial Reporting’ and in compliance
with the applicable requirements of the Commercial Companies Law and the Insurance Companies
Law of 1979, as amended, of the Sultanate of Oman.

The unaudited condensed interim financial statements comprise the statements of comprehensive
income, financial position, changes in equity and cash flows of Muscat Insurance Company
SAOG.

The unaudited interim financial statements do not include all the information required for fuil
annual financial statements and therefore, should be read in conjunction with the annual financial
statements for the year ended 31 December 2018, which have been prepared in accordance with
International Financial Reporting Standards (IFRSs).

The unaudited condensed interim financial statements have been prepared on a going concern
basis and using the historical cost convention. The historical cost convention has been modified to
include the measurement of fair value of investments carried at fair value through profit or loss,
investments held to maturity, available-for-sale investments and held for trading investments.

The same accounting policies, presentation and methods of computation have been followed in
these condensed interim financial statements as were applied in the preparation of the Company’s
financial statements for the year ended 31 December 2018, except for the impact of the adoption of
the Standards and Interpretations as disclosed in note 2.

The condensed interim statement of financial position is presented in ascending order of liquidity,
as this presentation is more appropriate to the Company’s operations.

The Company's statement of financial position is not presented using a current / non-current
classification. However, the following balances would generally be classified as current: cash and
cash equivalents, held for trading investments, investments carried at fair value through profit or
loss, premium and insurance receivables, available for sale investments, receivables and
prepayments, dividend payable, trade and other payables and provision for taxation. The
following balances would generally be classified as non-current: investment property, property and
equipment, provision for employees’ end of service benefits. The following balances are of mixed
nature (including both current and non-current portions): fixed deposits, investments held to
maturity, reinsurers’ share in insurance funds, deferred tax asset — net, reinsurance payable and
insurance funds.
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Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)

4  Critical estimates and judgments

The preparation of unaudited condensed interim financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these unaudited condensed interim financial statements, the significant judgments
made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied in the preparation of financial
statements of the Company for the year ended 31 December 2018.

5 Financial risk factors

The Company’s activities expose it to a variety of financial risks: Market risk (including currency
risk and interest rate risk), credit risk and liquidity risk. The condensed interim financial statements
do not include all financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the annual financial statements as at
and for the year ended 31 December 2018. There have been no changes in the risk management
policies since year end.

6 Fair values estimation

A number of the Company’s accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair value is the amount for which
an asset could be exchanged or a liability settled between knowledgeable, willing parties in an
arm’s length transaction. Fair values have been determined for measurement and / or disclosure
purposes based on the following methods.

When applicable, further information about the assumptions made in determining fair values is
disclosed in the notes specific to that asset or liability.

For investments traded in organized financial markets, fair value is determined by reference to
stock exchange quoted market prices at the close of business on the reporting date, adjusted for
transaction costs necessary to realize the asset. Fair value of unquoted investments is based on
valuation techniques used by the Company. The fair value of trade and other receivables is
estimated at the present value of future cash flow, discounted at the market rate of interest at the
reporting date. The fair values of the Company’s financial assets and liabilities are not materially
different from their carrying values as of the reporting date.
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Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)

7

Underwriting results

Gross written premium arising from
insurance contracts issued

Movement in unearned premium reserve

Insurance premium revenue earned

Premiums ceded to reinsurers on
insurance contracts issued

Movement in unearned premium
ceded to reinsurers

Insurance premium ceded to
reinsurers

Net preminm earned

Gross claims settled
Reinsurance share of claims settled

Net claims settled
Movement in net outstanding claims

Net claims incurred

Commission income
Commission expense

Net commission income
Other underwriting income

Underwriting results

10
Three month  Three months Six month Six month
period ended  period ended period ended  period ended
30 June 2019 30 June 2018 30 June 2019 30 June 2018
Unaudited Unaudited Unaudited Unaudited
RO RO RO RO
3,197,287 3,713,159 11,345,604 11,989,906
1,283,692 1,266,644 (2,091,385) (1,217,972)
4,480,979 4,979,803 9,254,219 10,771,934
(1,492,159) (1,526,155) (7,371,786) (7,503,412)
(1,095,993) (1,478,789) 2,032,330 529,953
(2,588,152) (3,004,944) (5,339,456) (6,973,459)
1,892,827 1,974,859 3,914,763 3,798,475
(2,776,508) (2,542,180) (5,578,713) (4,967,356)
1,462,148 1,470,683 2,666,053 2,728,180
(1,314,360) (1,071,497) (2,912,660) (2,239,176)
(402,255) (253,175) (420,322) (373,539)
(1,716,615) (1,324,672) (3,332,982) (2,612,715)
397,195 271,733 932,041 795,939
(37,691) (36,967) (64,611) (66,213)
359,504 234,766 867,430 729,726
97,190 109,439 121,603 157,844
632,906 994,392 1,570,814 2,073,330
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Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)

Underwriting results (continued)

The general business underwriting results before reinsurance recoveries can be analyzed as

follows:
Underwriting results before
Net written premium reinsurance recoveries
For the six month period For the six month period
ended ended
30 June 2019 30 June 2018 30 June 2019 30 June 2018
Unaudited Unaudited Unaudited Unaudited
RO RO RO RO
Motor 2,806,558 3,739,068 (1,885,977) (1,394,364)
Fire 7,964 8,024 37,080 (252,808)
Marine 11,960 12,182 272,466 113,172
Household and others 80,051 70,066 466,855 (76,075)
2,906,533 3,829,340 (1,109,576) (1,610,075)

The life business underwriting results are analyzed as follows:

Net written premium

Underwriting results before
reinsurance recoveries

For the six month period

For the six month period

ended ended
30 June 2019 30 June 2018 30 June 2019 30 June 2018
Unaudited Unaudited Unaudited Unaudited
RO RO
Medical 942,115 548,060 82,956 103,857
Group life and group 125,168 109,094 (24,272) 6,590

credit life

1,067,283 657,154 58,684 110,447
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Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)
7 Underwriting results (continued)
The net claims ratios for general insurance business are as follows:
For the six For the six
month period month period
ended ended
30 June 2019 30 June 2018
Unaudited Unaudited
% %
Motor 91 69
Fire 25 230
Marine 3) 32
Household and others 12 42
Overall loss ratio 89 69
The net claims ratios for life business are as follows:
Group life 28 44
Medical 80 69

Overall loss ratio for life assurance business 69 62
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13
Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)
Investment income / (loss)
For the three For the three For the six For the six
month period  month period month peried  month period
ended ended ended ended
30 June 2019 30 June 2018 30 June 2019 30 June 2018
Unaudited Unaudited Unaudited Unaudited
RO RO RO RO
Dividend income 4,546 3,767 271,902 187,577
Interest income on fixed deposits 135,006 132,104 294,235 317,608
Unrealised gain / (loss) on
investments carried at
fair value through profit or loss — net (326,696) 161,651 (330,710) (353,812)
Interest income on bonds - net of
amortisation charge 24,970 24,970 49,640 49,640
Rental income 7,281 20,204 21,843 43,833
Other investment income 1,000 1,502 2,500 3,002
Profit/Loss on sale of fixed assets 1,250 - 1,250 -
(152,643) 344,198 310,660 247,848
Deposits
30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Fixed deposits with banks 8,155,000 8,500,000 8,155,000
Fixed deposits with financial institutions 3,150,000 7,250,000 5,650,000
11,305,000 15,750,000 13,805,000

As at 30 June 2019 (30 June 2018 and 31 December 2018), the deposits with banks and financial

institutions have maturity period of six to thirty six month from the date of placement.

As at 30 June 2019, transfer of deposits in local currency amounting to RO 6,940,000 (30 June
2018 - RO 6,055,000 and 31 December 2018 - RO 6,055,000) is restricted (refer note 22).
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Notes to the unaudited condensed interim financial statements

for the six month period ended 30 June 2019 (continued)

10 Investments

a) Carried at fair value through profit or loss

14

Fair value Average cost
30 June 30 June 31 December 30 June 30 June 31 December
2019 2018 2018 2019 2018 2018
Unaudited Unaudited Audited Unaudited Unaudited Audited
RO RO RO RO RO RO
Local - quoted

Banking 2,616,398 2,609,472 2,732,971 3,431,650 3,431,650 3,431,650
Services 477,510 650,633 612,655 679,837 679,837 679,837
Industry 157,521 193,579 169,040 101,577 101,577 101,577
Oil and energy 98,356 163,550 134,281 95,975 95,975 95,975
Consumer goods 220,561 261,811 255,061 48,381 48,381 48,381
Mutual fund 27,496 25,845 24,543 25,000 25,000 25,000
3,597,842 3,904,890 3,928,551 4,382,420 4,382,420 4,382,420

Local - unquoted
Services 21,107 21,108 21,107 9,269 9,269 9,269
Industrial 2,850 2,850 2,850 5,120 5,120 5,120
Agriculture / food 43,750 43,750 43,750 62,500 62,500 62,500
67,707 67,708 67,707 76,889 76,889 76,889
Total investments 3,665,549 3,972,598 3,996,258 4,459,309 4,459,309 4,459,309

Quoted investments are listed on Muscat Securities Market. Details of the Company’s investments
for which the Company’s holding exceeds 10% of the market value of its equity investment

portfolio, as at 30 June 2019 is as follows:

% of
investment Number of

portfolio securities Fair value Cost
MSM quoted security RO RO
At 30 June 2019 - unaudited 55.79 20,663,885 2,335,019 3,155,988
HSBC Bank Oman SAOG
At 30 June 2018 — unaudited
HSBC Bank Oman SAOG 52.98 20,663,385 2,355,683 3,155,988
At 31 December 2018 - audited
HSBC Bank Oman SAOG 54.45 20,663,885 2,459,002 3,155,988

Currently the percentage of HSBC Bank Oman SOAG investment in relation to overall
investments of the Company is 7.95% which exceeds the limit prescribed by Regulation for
Investing Assets of Insurance Companies (the “Regulation”) issued by the CMA. As per the
Regulation, investments in shares of any one company should not exceed 5% of the total
investments of the insurer. The Company has applied for exemptions from the CMA in respect of

this investment.

As at 30 June 2019, transfer of investments carried at fair value through profit or loss amounting to
RO 3,032,509 (30 June 2018 - RO 3,176,948 and 31 December 2018 - RO 3,257,602) is restricted

(refer note 22).
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Notes to the unaudited condensed interim financial statements
for the six month period ended 30 June 2019 (continued)
10 Investments (continued)
b) Available for sale investments - unquoted
Fair value Average cost
30 June 30 June 31 December 30 June 30 June 31 December
2019 2018 2018 2019 2018 2018
Unaudited  Unaudited Audited Unaudited Unaudited Audited
RO RO RO RO RO RO
Services and insurance 519,810 473,374 519,810 402,805 402,805 402,805

Management believes that fair values of unquoted investments classified as available-for-sale
approximate to its carrying values as of 30 June 2019, 30 June 2018 and 31 December 2018.

¢) Investments held to maturity
Amortised costs

30 June 2019 30 June 2018 31 December 2018

Unaudited Unaudited Audited

RO RO RO

Government development bonds 2,028,915 2,038,731 2,033,823

Fair value of held to maturity investments as of 30 June 2019 was RO 2.276 million (30 June 2018
— RO 2.276 million and 31 December 2018 - RO 2.276 million). As at 30 June 2019; transfer of
investments held to maturity amounting to RO 2,028,915 (30 June 2018 — RO 2,038,731 and
31 December 2018 - RO 2,043,639) is restricted (refer note 22).

11 Premium and insurance receivables
30 June 2019 30 June 2018 31 December 2018

Unaudited Unaudited Audited
RO RO RO
Premium receivable 2,923,716 2,197,180 2,135,991

Premium receivable from related parties
[note 21 (¢)] 868,814 618,388 354,610
Reinsurance balances receivable 1,203,746 602,805 814,859
4,996,276 3,418,873 3,305,460
Less: provision for impairment (98,355) (95,951) (98,355)
4,897,921 3,322,922 3,207,105

12 Other receivables and prepayments

30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Advance for building project 14,560 631,043 231,340
Accrued interest 610,524 374,125 477,363
Other receivables 316,138 349,464 188,789
Prepayments 178,291 131,818 55,935

1,119,513 1,486,450 953,427
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Notes to the unaudited condensed interim financial statements
for the six months period ended 30 June 2019 (continued)
14 Investment property
Capital
work-in-
Land Building progress Total
RO RO RO RO
Cost
At 1 January 2019 1,725,979 450,000 3,778,534 5,954,513
Additions 1,486,133 1,486,133
At 30 June 2019 — unaudited 1,725,979 450,000 5,264,667 7,440,646
Accumulated depreciation
At 1 January 2019 - 94,565 - 94,565
Charge for the period 0 14,877 - 14,877
At 30 June 2019 — unaudited - 109,442 - 109,442
Net carrying value
At 30 June 2019 - unaudited 1,725,979 340,558 5,264,667 7,331,204
Cost
At 1 January 2018 1,725,979 450,000 270,100 2,446,079
Additions - - 741,598 741,598
At 30 June 2018 — unaudited 1,725,979 450,000 1,011,698 3,187,677
Accumulated depreciation
At 1 January 2018 - 64,565 - 64,565
Charge for the period - 14,877 - 14,877
At 30 June 2018 — unaudited - 79,442 - 79,442
Net carrying value
At 30 June 2018 - unaudited 1,725,979 370,558 1,011,698 3,108,235
At 31 December 2018 - audited 1,725,979 355,435 3,778,534 5,859,948

The investment property comprises of lands and building held by the Company pertaining to:

(a)  Freehold land and building in Al Khuwair is used for rental purposes. At 30 June 2019, the
management believes that the fair value of land and building approximates to RO 1.85 million
based upon an independent external valuation carried at 31 December 2017

(b) Freehold land in Al Khuwair; construction for which was completed during the year in second
quarter has been constructed with the intention to lease/ sale and to utilise the same partially for
own use (also refer note 13). At 30 June 2019, the management believes that the fair value of land
approximates to RO 3.5 million based upon an independent external valuation carried at 31
December 2017.
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Notes to the unaudited condensed interim financial statements
for the six months period ended 30 June 2019 (continued)

15 Insurance and reinsurance contracts

19

30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Gross
- Outstanding claims reported 11,474,209 17,784,540 11,436,254
- Claims incurred but not reported (IBNR) 2,634,938 1,532,000 2,418,532
- Unearned premium reserve (UPR) 9,850,838 12,301,390 7,759,453
Total gross insurance liabilities 23,959,985 31,617,930 21,614,239
Reinsurance share
- Outstanding claims reported 8,639,123 15,569,462 8,859,084
- Claims incurred but not reported (IBNR) 1,462,607 766,275 1,408,607
- Unearned premium reserve (UPR) 5,488,135 7,566,610 3,455,805
Total reinsurers’ share in insurance liabilities 15,589,865 23,902,347 13,723,496
Net
- Outstanding claims reported and loss
adjustment expenses 2,835,086 2,215,078 2,577,170
- Claims incurred but not reported (IBNR) 1,172,331 765,725 1,009,925
- Unearned premium reserve (UPR) 4,362,703 4,734,780 4,303,648
Total insurance liabilities - net 8,370,120 7,715,583 7,890,743
16 Other payable and accruals
30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Accruals 2,250,443 3,163,686 2,274,236
Other creditors 1,587,900 1,269,738 1,313,258
Due to related parties [note 21(c)] 3,450,525 91,108 3,641,971
End of service benefits 265,099 244,343 242,541
7,553,967 4,768,875 7,472,006
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Notes to the unaudited condensed interim financial statements
for the six months period ended 30 June 2019 (continued)
17 Reinsurance payable
30 June 2019 30 June 31 December
2018 2018
Unaudited  Unaudited Audited
RO RO RO
Premium and loss reserve retained from
treaty reinsurers 4,926,242 4,776,319 4,966,628
Payable to reinsurers 1,301,013 520,439 1,927,192
6,227,255 5,296,758 6,893,820
18 Contingency reserve
30 June 30 June 31
2019 2018 December
2018
Unaudited Unaudited Audited
RO RO RO
At the beginning of the period 2,043,298 1,711,888 1,711,888
Transfer during the period 194,828 140,508 331,410
At the end of the period 2,238,126 1,852,396 2,043,298
In accordance with Article 10(bis) (2) (¢) and 10(bis) (3) (b) of Regulations for Implementing
Insurance Companies Law (Ministerial Order 5/80), as amended, 10% of the net outstanding
claims in case of the general insurance business and 1% of the life assurance premium for the
period / year ended for life insurance business at the reporting date is transferred from retained
earnings to a contingency reserve. The Company may discontinue this transfer when the reserve
equals to the issued share capital. No dividend shall be declared in any period until the deficit in
the reserve is covered from the retained profits. The reserves shall not be used except by prior
approval of the Capital Market Authority (CMA).
19 Legal reserve and capital reserve

(a) Legal reserve

As required by the Commercial Companies Law of the Sultanate of Oman, 10% of the profit for
the period / year of the individual companies is required to be transferred to legal reserve until the
reserve is equal to one third of the paid up share capital of the Company. This reserve is not
available for distribution.

(b) Capital reserve

The Capital reserve represents the excess over nominal value paid by the initial subscribers
towards public issue expenses incurred by the Company.
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Notes to the unaudited condensed interim financial statements
for the six months period ended 30 June 2019 (continued)
20 Share capital
30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Authorised - Ordinary shares of RO 1 each 30,000,000 30,000,000 30,000,000
Issued and fully paid - Ordinary shares 11,025,046 10,500,044 10,500,044

21

of RO 1 each

Major shareholders of the Company who own 10% or more of the Company’s shares capital are as
follows:

30 June 30 June 31 December

2019 2018 2018

Unaudited Unaudited Audited

RO RO RO

Dr. Omar Abdul Muniem Al Zawawi 3,346,969 3,187,590 3,187,590

3,346,969 3,187,590 3,187,590

The Annual General Meeting of shareholders held on 31 March 2019 (2018 - 21 March 2018)
approved a cash dividend at the rate of RO 0.050 (2018 - RO 0.050 per share) amounting to
RO 525,002 (2018 - RO 500,002) for the year ended 31 December 2018. Further, a stock dividend
at the rate of 5% (2018 — 5%) was approved equivalent to 525,002 shares of RO 1 each (2018: RO
500,002).

Related parties transactions and balances

Related parties represent associated companies, major shareholders, directors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by
such parties. Terms of these transactions are approved by the Company’s Board.

The Company enters into transactions at mutually agreed terms and conditions in the normal
course of business with shareholders, directors, key management personnel and entities in which
certain shareholders and directors
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a) Transactions with related parties
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Transactions with related parties or holders of 10% or more of the Company’s shares or their
family members, included in the condensed interim statement of comprehensive income are as

follows:

Premiums written from related parties
Claims paid to related parties

Purchases of goods and services from related parties

Investment income from related parties:
Dividend income

Bonus shares (Number of shares)
Directors’ sitting fee paid

Directors’ sitting fee received

b) Compensation of key management personnel

The key management personnel compensation for the period comprises:

Short term employee benefits
End of service benefits

30 June 30 June
2019 2018
Unaudited Unaudited
RO RO
2,477,696 2,330,172
125,086 168,547
3,454 9,959

= 8,252 — 7,502
- 75,015

18,200 14,700
2,500 3,000

30 June 30 June
2019 2018
Unaudited Unaudited
RO RO
172,012 200,565
4,707 4,646
176,719 205,211
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21 Related parties transactions and balances (continued)
¢) Balances with related parties included in condensed interim statement of financial
position are as follows:
30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Premium receivable from related parties (notel1) 868,814 618,888 354,610
Investments 153,872 183,578 448,089
Payable to other related parties (note 16) 3,450,525 91,108 3,641,971

There is no provision or write offs during the period ended 30 June 2019 (30 June 2018 and 31
December 2018) in respect of amounts due from related entities.

22 Restrictions on transfer of assets

In accordance with the law governing the operation of insurance companies within the Sultanate of
Oman, the Company has identified to the Capital Market Authority certain specific bank deposits,
investments carried at fair value through profit or loss and investments held to maturity included in
the unaudited condensed statement of financial position at their carrying amount of RO 12,001,424
(30 June 2018 — RO 11,270,679) and 31 December 2018 - RO 11,346,425). Under the terms of the
legislation, the Company can transfer these assets only with the prior approval of the Capital
Market Authority.
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Segment reporting

24

The Company has two reportable business segments, as described below, which are the
Company’s strategic business units. The strategic business units offer different products and
services, and are managed separately because they require different marketing strategies. For each
of the strategic units, the Company’s CEO reviews internal management reports on regular basis.

Segment information is as follows:

At 30 June 2019 - unaudited
Gross premiums written

Profit for the period

At 30 June 2018 — unaudited
Gross premiums written

Profit for the period

The total assets for each segment are as follows:

Assets
At 30 June 2019 — unaudited

At 30 June 2018 — unaudited

At 31 December 2018 — Audited

The total liabilities for each segment are as follows :

Liabilities
At 30 June 2019 - unaudited

At 30 June 2018 - unaudited

At 31 December 2018 - audited

General Life
insurance insurance Total
RO RO RO
9,746,039 1,599,565 11,345,604
168,115 214,682 382,797
10,899,699 1,090,207 11,989,906
533,567 209,677 743,244
51,240,044 4,103,133 55,343,177
53,997,431 5,284,343 59,281,774
49,544,407 4,106,044 53,650,451
35,852,129 2,144,767 37,996,896
39,175,531 2,311,513 41,487,044
34,166,366 1,995,599 36,161,965
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Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).
30 June 30 June 31 December
2019 2018 2018
Unaudited Unaudited Audited
RO RO RO
Level 1
Investments at fair value through profit or loss 3,597,842 3,904,890 3,928,551

Level 2
Investments at fair value through profit or loss 67,707 67,708 67,707

Level 3
Available for sale investment 519,810 473,374 519,810

There were no transfers between level 1, level 2 and level 3 of the fair value hierarchy of the
investment securities.

Level 3 investments are investments in shares of an unquoted company. The management values
the two investment using net asset value of the investee based on the investee’s drafl financial
statements. Management considers that the carrying value of the two investment approximate to its
fair value as significant portfolio of the underlying assets and liabilities of the two investee
companies are either fair valued or are in cash and cash equivalents where fair value approximate
the carrying value. Therefore, unadjusted net assets value is representative of fair value of the
investments. The management values three investments using discounted cash flows. The
valuation model considers the present value of expected cash flows, discounted using a risk
adjusted discount rate. The cash flows are determined by considering the possible scenarios of
forecast revenue and earnings before interest tax depreciation and amortisation (‘EBITDA’).

Corresponding figures

Certain corresponding figures for the previous presented for comparative purposes have been
reclassified in order to confirm with the presentation for the current period. However such
reclassifications do not impact previously reported net profit or equity of the Company.

Approval of the financial statements

The unaudited condensed interim financial statements were approved and authorized for issue by
the Board of Directors on 30 July 2019 and signed on their behalf by Chairman and Director.





