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DISCLOSURE OFNOTES AND OTHER EXPLANATORY INFORMATION
NOTES AND OTHER EXPLANATORY INFORMATION

Disclosure of legal status and principal activities Ref#1 Ref#2

Disclosure of basis of preparation Ref#3  Ref#4
Disclosure of basis of consolidation

Disclosure of significant accounting policies

Disclosure of changes in accounting policies

Disclosure of going concern

Disclosure of standards issued but not yet effective

Disclosure of accounting judgements and estimates Ref#5 Ref#6

Disclosure of segmental analysis

Disclosure of cash and cash equivalents

Disclosure of term deposits

Disclosure of investment securities

Disclosure of Financial assets at fair value through profit or loss
Disclosure of Accounts receivables

Disclosure of financial assets at fair value through other comprehensive income
Disclosure of financial assets carried at amortised cost
Disclosure of deposit with muscat securities market
Disclosure of Investments in associates

Disclosure of investment property

Disclosure of property, plant and equipment
Disclosure of intangible assets

Disclosure of goodwill

Disclosure of other assets

Disclosure of issued capital

Disclosure of Reserves

Disclosure of special reserve

Disclosure of legal reserve

Disclosure of contingency reserve

Disclosure of unearmed premiumreserve

Disclosure of other equity components

Disclosure of Accounts and other payables
Disclosure of Provisions for employee benefits
Disclosure of borrowings

Disclosure of other liabilities

Disclosure of earnings per share attributable to shareholders

Disclosure of net assets per share attributable to shareholders
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Disclosure of income from fees and commissions
Disclosure of Interest / finance income

Disclosure of net investment income

Disclosure of net premiumrevenue

Disclosure of other income

Disclosure of Foreign exchange gains (losses)
Disclosure of fees and commission expense
Disclosure of salaries and employees expenses
Disclosure of general and administrative expense
Disclosure of depreciation and amortisation expense
Disclosure of finance cost

Disclosure of provisions

Disclosure of Impairment losses

Disclosure of other expenses

Disclosure of taxes and deferred taxes

Disclosure of tax reconciliation

Disclosure of related party

Disclosure of fiduciary assets

Disclosure of financial risk management

Disclosure of credit risk

Disclosure of liquidity risk

Disclosure of market risk

Disclosure of contingent liabilities

Disclosure of capital risk management objectives
Disclosure of operational risk management
Disclosure of fair value measurement of financial instruments
Disclosure of derivative financial instruments
Disclosure of restatement of prior period financial statement

Other disclosures Ref#7 Ref#8

#1

Muscat Insurance Company SAOG (formerly known as Muscat National Holding Company SAOG) [“the Company”], is registered as a public joint stock company in the Sultanate of Oman. The
Company was formerly operating as an investment company whereby its license was amended by Capital Market Authority (CMA) to underwrite general insurance and life assurance business
from 17 August 2017, vide the CMA’s administration decision E/59/2017 dated 30 August 2017.

The Company was restructured in the year ended 31 December 2017 through the merger of its two fully owned subsidiaries in order to comply with provisions of the Insurance Companies Law of
1979, as amended, to bring the share capital of the Company to RO 10 million by August 2017. Accordingly, the subsidiaries, Muscat Insurance Company SAOC (“MIC”) and Muscat Life
Assurance Company SAOC (“MLAC”) were merged with the Company by transferring their assets and liabilities, as well as the licenses to underwrite portfolio of general and life insurance
business.
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2.1 Basis of preparation
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#5

The unaudited condensed interim financial statements for the nine months period ended 30 September 2021 have been prepared in accordance with IAS 34, ‘Interim Financial Reporting” and in
compliance with the applicable requirements of the Commercial Companies Law of the Sultanate of Oman promulgated by Royal Decree No. 18/ 2019 (‘the Commercial Companies Law’) was issued
on 13 February 2019 and came into force on 17 April 2019.

The unaudited condensed interim financial statements comprise the statements of comprehensive income, financial position, changes in equity and cash flows of Muscat Insurance Company
SAOG.

The unaudited interim financial statements do not include all the information required for full annual financial statements and therefore, should be read in conjunction with the annual financial
statements for the year ended 31 December 2020, which have been prepared in accordance with International Financial Reporting Standards (IFRSs).

The unaudited condensed interim financial statements have been prepared on a going concern basis and using the historical cost convention. The historical cost convention has been modified to
include the measurement of fair value of investments carried at fair value through profit or loss, investments held to maturity, available-for-sale investments and held for trading investments.

The same accounting policies, presentation and methods of computation have been followed in these condensed interim financial statements as were applied in the preparation of the Company’s
financial statements for the year ended 31 December 2020, except for the impact of the adoption of the Standards and Interpretations as disclosed in note 2.2.

The condensed interim statement of financial position is presented in ascending order of liquidity, as this presentation is more appropriate to the Company’s operations.

The Company’s statement of financial position is not presented using a current / non-current classification. However, the following balances would generally be classified as current: cash and
cash equivalents, held for trading investments carried at fair value through profit or loss, premium and insurance receivables, available for sale investments, receivables and prepayments, dividend
payable, trade and other payables and provision for taxation. The following balances would generally be classified as non-current: investment property, property and equipment, provision for
employees end of service benefits. The following balances are of mixed nature (including both current and non-current portions): fixed deposits, investments held to maturity, reinsurers’ share of
insurance funds, deferred tax asset-net, reinsurance payable and insurance funds.

. New and amended IFRS adopted by the Company

The adoption of new standards effective as of 1 January 2020 and amendments and interpretations do not have an impact on the condensed interim financial statements of the Company. The
Company has not early adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Detailed disclosures for the impact of the IFRS 16 and IFRS 17 on the Company’s financial statements were provided in notes 2.2 and 2.3 of the Company’s Financial Statements for the year ended
31 December 2020. No changes to those assessments have arisen in the current quarter.

IFRS 9 ‘Financial Instruments’ which was effective from 1 January 2018, the management of the Company has performed an assessment of the amendments and reached a conclusion that:

- Previously the Company has not adopted the IFRS 9 and
- Its activities are predominantly connected with insurance.

In view of above, the management has applied the temporary exemption in its reporting for the current quarter ended 30 September 2021.
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The preparation of unaudited condensed interim financial statements requires management to make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ fromthese estimates.

In preparing these unaudited condensed interim financial statements, the significant judgments made by management in applying the Company’s accounting policies and the key sources of
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#7

estimation uncertainty were the same as those that applied in the preparation of financial statements of the Company for the year ended 31 December 2020.
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1 FINANCIAL RISK FACTORS

The Company’s activities expose it to a variety of financial risks: Market risk (including currency risk and interest rate risk), credit risk and liquidity risk. The condensed interim financial statements
do not include all financial risk management information and disclosures required in the annual financial statements, and should be read in conjunction with the annual financial statements as at
and for the year ended 31 December 2020. There have been no changes in the risk management policies since year end.

2 FAIR VALUES ESTIMATION

#8

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and liabilities. Fair value is the amount for which
an asset could be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. Fair values have been determined for measurement and / or disclosure
purposes based on the following methods.

When applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

For investments traded in organized financial markets, fair value is determined by reference to stock exchange quoted market prices at the close of business on the reporting date, adjusted for
transaction costs necessary to realize the asset. Fair value of unquoted investments is based on valuation techniques used by the Company. The fair value of trade and other receivables is
estimated at the present value of future cash flow, discounted at the market rate of interest at the reporting date. The fair values of the Company’s financial assets and liabilities are not materially
different from their carrying values as ofthe reporting date.
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