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LEGAL STATUS AND PRINCIPAL ACTIVITIES

Muscat Insurance Company SAOG (formerly known as Muscat National Holding Company SAOG), (the “Company™) is
registered as a public joint stock company in the Sultanate of Oman. The Company was formerly operating as an investment
company whereby its license was amended by Capital Market Authority (CMA) to underwrite general insurance and life insurance
businesses from 17 August 2017, vide the CMA’s administration decision E/59/2017 dated 30 August 2017.

The Company was restructured in the year ended 31 December 2017 through the merger of its two fully owned subsidiades in
order to comply with provisions of the Insurance Companies Law of 1979, as amended, to bring the share capital of the Company
to RO 10 million by August 2017. Accordingly, the subsidiaries, Muscat Insurance Company SAOC (“MIC”) and Muscat Life
Assurance Company SAOC (“MLAC”), were merged with the Company by transferring their assets and liabilities, as well as the
licenses to underwrite portfolio of general and life insurance business.

The registered address of the Company is PO Box 72, Postal Code 112, Muscat, Sultanate of Oman.

BASIS OF PREPARATION AND ADOPTION OF NEW AND AMENDED IFRSs
Basis of preparation

The unaudited interim condensed financial statements for the nine months ended 30 September 2023 have been prepared in
accordance with TAS 34, ‘Tnterim Financial Reporting’ and in compliance with the applicable requirements of the Commercial
Companies Law of the Sultanate of Oman promulgated by Royal Decree No. 18 / 2019 (‘the Commercial Companies Law’) was
issued on 13 February 2019 and came into force on 17 April 2019.

The unaudited interim condensed financial statements do not include all the information required for full annual financial
statements and should be read in conjunction with the annual financial statements for the year ended 31 December 2022, which
have been prepared in accordance with International Financial Reporting Standards (IFRSs).

The unaudited interim condensed financial statements has been prepared on the historical cost basis except for the following
which are measured at fair value:

i. Financial assets at fair value through other comprehensive income ("FVOCI"); and
ii. Financial assets at fair value through profit or loss ("FVIPL").

The unaudited interim condensed statement of financial position is presented in ascending order of liquidity, as this presentation is
more appropriate to the Company’s operations.

The Company’s unaudited interim condensed statement of financial position is not presented using a current /non-current
classification. However, the following balances would generally be classified as current: cash and cash equivalents, investments
carried at fair value through profit or loss, other receivables and prepayments, dividend payable, accruals and other payables and
provision for taxation. The following balances would generally be classified as non-current: investment at amortised cost,
investment properties, property and equipment, provision for employees end of service benefits. The following balances are of
mixed nature (including both current and non-current portions): baok balances, investments carrded at fair value through other
comprehensive income, insurance contract assets, reinsurance contract assets, insurance contract liabilities, reinsurance contract
Liabilities.

In addition, results for the periods are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2023.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The accounting policies, cxitical accounting judgments and key source of estimation used in the preparation of these unaudited
interim condensed financial statements are consistent with those used in the financial statements for the year ended 31 December
2022. With the exception of the changes arising on adoption of IFRS 17 and IFRS 9 as explained below, the new and revised
IFRSs did not have any significant impact.
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3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

Foreign currency translation and transactions

Functional and presentation currency
The Company’s unaudited interim condensed financial statements are presented in the Rial Omani (RO) which is also the
functional currency of the Company.

Foreign currency transaction and balances

Foreign currency transactions are translated into the presentation currency of the Company, using the exchange rates prevailing at
the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the settlement of such
transactions and from the re-measurement of monetary items of statement of financial position at year-end exchange rates are
recognised in the unaudited interim condensed statement of comprehensive income under ‘other income’ or ‘other expenses’.

In the Company’s financial statements, all items and transactions of the Company with a transaction currency other than the Rial
Omani (the Company’s presentation currency) were translated into the presentation currency. Assets and liabilities have been
translated into the Rial Omani at the closing rate at the reporting date. Income and expenses have been translated into the
Company’s presentation currency at the average rates over the reporting period.

Non-monetary items measured at historical cost are translated using the exchange rates at the date of the transaction (not
retranslated). Non-monetaty items measured at fair value are translated using the exchange rates at the date when fair value was
determined.

New and amended IFRS adopted by the Company

The Company has adopted IFRS 17 "Insurance Contracts” which replaces IFRS 4 "Insurance Contracts" and IFRS 9 "Financial
Instruments" from 1 January 2023.

IFRS 17 Insurance Contracts

IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance contracts, reinsurance
contracts. It introduces a model that measures groups of contracts based on the Company’s estimates of the present value of
future cash flows that are expected to arise as the Company fulfils the contracts, an explicit risk adjustment for non-financial risk
and a Contractual Service Margin (CSM).

Under IFRS 17, insurance revenue in each reporting period represents the changes in the liabilities for remaining coverage that
relate to services for which the Company expect to receive consideration and an allocation of premiums that relate to recovering
insurance acquisition cash flows. In addition, investment components are no longer included in insurance revenue and insurance
service expenses.

The Company has restated comparative information applying the transitional provisions to IFRS 17. The nature of the changes in
accounting policies can be summarised, as follows:

Changes to classification and measurement

IFRS 17 establishes specific principles for the recognition, measurement, presentation and disclosure of insurance contracts issned
and reinsurance contracts held by the Company. The Company uses different measurement approaches, depending on the type of
contracts, as follows:

Nature of contracts Product classification Measurement model
Life business Insurance contracts General Measurement Model
Non-life business Insurance contracts Premium Allocation Approach
All reinsurance contracts held other than those . . .

. . Reinsurance contracts held Premium Allocation Apptoach
held corresponding to life contracts
Reinsurance contracts held corresponding to .

P 8 Reinsurance contracts held General Measurement Model

life contracts
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SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)
Changes to classification and measurement (continued)

The key principles of IFRS 17 under the different measurement models, where applicable, are that the Company:

* Identifies insurance contracts as those under which the Company accepts significant insurance risk from another party (the
policyholder) by agreeing to compensate the policyholder if a specified uncertain future event (the insured event) adversely affects
the policyholder;

» Divides the insurance and reinsurance contracts into groups it will recognise and measure; and

* Recognises profit from a group of insurance contracts over each period the Company provides insurance contract services, when
the risk is released. If a group of contracts is expected to be onerous (ie., loss-making) over the remaining coverage period, the
Company recognises the loss immediately.

The premium allocation approach (PAA) simplifies the measurement of insurance contracts in comparison with the general
measurement model (GMM/VFA) in IFRS 17. The measurement principles of the PAA differ from the ‘earned premium
approach’ used by the Company under IFRS 4 in the following key areas:

¢ The liability for remaining coverage reflects premiums received less deferred acquisition expenses less amounts recognised in
revenue for insurance services provided;

* Measurement of the liability for remaining coverage involves an explicit evaluation of risk adjustment for non-financial risk when
a group of contracts is onerous in order to calculate a loss component (previously these may have formed part of the unexpired
risk reserve provision); and

* Measurement of the liability for incurred claims (previously claims outstanding and incurred-but-not-reported (IBNR) is
determined on a discounted probability-weighted expected value basis and includes an explicit risk adjustment for non-financial
risk.

Measurement of the asset for remaining coverage (reflecting reinsurance premiums paid for reinsurance held) is adjusted to include
a loss-recovery component to reflect the expected recovery of onerous contract losses where such contracts reinsure onerous
direct contracts.

Under the GMM and the variable fee approach (VFA), the Company recognises and measures groups of insurance contracts at:

* A risk-adjusted present value of the future cash flows (the fulfilment cash flows) that incorporates all available information about
the fulfilment cash flows in a way that is consistent with observable market information; and
* An amount representing the unearned profit in the group of contracts (the contractual service margin or CSM).

Previously, all acquisition costs were recognised and presented as separate assets from the related insurance contracts (‘deferred
acquisition costs’) until those costs were included in the unaudited interim condensed statement of comprehensive income. Under
IFRS 17, only insurance acquisition cash flows that arise before the recognition of the related insurance contracts are recognised as
separate assets and are tested for recoverability. These assets are presented in the carrying amount of the related portfolio of
contracts and are derecognised once the related contracts have been recognised.

Income and expenses from reinsurance contracts other than insurance finance income and expenses are now presented as a single
net amount in the unaundited interim condensed statement of comprehensive income. Previously, amounts recovered from
reinsurers and reinsurance expenses were presented separately.

The Company does not expense all of its insurance acquisition cash flows upon payment, acquisition cashflows and commission
cashflows are capitalised. No separate asset is recognised for deferred acquisition costs. Instead, qualifying insurance acquisition
cash flows are subsumed into the insurance liability for remaining coverage.
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3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)
Changes to presentation and disclosure

For presentation in the unaudited interim condensed statement of financial position, the Company aggregates insurance and
reinsurance contracts issued and reinsurance contracts held, respectively and presents separately:

* Groups of insurance and reinsurance contracts issued that are assets;

* Groups of insurance and reinsurance contracts issued that are liabilities;
* Groups of reinsurance contracts held that are assets; and

* Groups of reinsurance contracts held that are labilities.

The groups referred to above are those established at initial recognition in accordance with the IFRS 17 requirements.

The line item descriptions in the unaudited interim condensed statement of comprehensive income has been changed significantly
compared with last year. Previously, the Company reported the following line items:

* Gross written premiums;

* Net written premiums;

* Changes in premium reserves;
¢ Gross insurance claims; and

* Net insurance claims.

Instead, IFRS 17 requires separate presentation of:

¢ Insurance revenue;

« Insurance service expenses;

* Insurance finance income or expenses; and

* Income or expenses from reinsurance contracts held.

The Company provides disaggregated qualitative and quantitative information about:

* Amounts recognised in the unaudited interim condensed financial statements from insurance contracts.
¢ Significant judgements, and changes in those judgements, when applying the standard.
Transition

IFRS 17 standard has outlined 3 approaches under which the insurance reinsurance assets and liabilities at the transition date can
be determined:

* Full Retrospective approach (FRA);
* Modified Retrospective approach (MRA); and
* Fair value approach (FVA).

The Company has adopted FVA and MRA approaches to implement IFRS 17 for life and non-life insurances respectively.

The Company has applied the transition provisions in IFRS 17 and has not disclosed the impact of the adoption of IFRS 17 on
these unaudited interim condensed financial statements. The effects of adopting IFRS 17 in the unaudited interim condensed
financial statements at 1 January 2022 are presented in the unaudited interim condensed statement of changes in equity.
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3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)
Insurance and reinsurance contracts classification

The Company issues insurance contracts in the normal course of business, under which it accepts significant insurance risk from
its policyholders. As a general guideline, the Company determine whether it has significant insurance risk, by comparing benefits
payable after an insured event with benefits payable if the insured event did not occur. Insurance contracts can also transfer
financial risk.

Insurance and reinsurance contracts accounting treatment

Separating components from insurance and reinsurance coniracts

The Company assess its insurance and reinsurance products to determine whether they contain distinct components which must
be accounted for under another IFRS instead of under IFRS 17. After separating any distinct components, the Company apply
IFRS 17 to all remaining components of the (host) insurance contract. Currently, the Company’s products do not include any
distinct components that requitre separation.

Level of aggregation

Insurance contracts are aggregated into groups for measurement purposes. Groups of insurance contracts are determined by
identifying portfolios of insurance contracts, each comprising contracts subject to similar risks and managed together, and dividing
each portfolio into annual cohorts (i.e. by year of issue} and each annual cohort into three groups based on the profitability of
contracts:

* A group of contracts that are onerous at initial recognition (if any);
* A group of contracts that, at initial recognition, have no significant possibility of becoming onerous subsequently (if any); and
* A group of the remaining contracts in the portfolio (if any).

The Company has defined portfolios of insurance and reinsurance contracts held based on its product lines due to the fact that the
products are subject to similar risks and managed together.

Portfolios are in line with reserving lines of business for direct groups of insurance contracts. For reinsurance held, portfolios
correspond to direct portfolios plus proportional and non-proportional treaties.

Contract Boundary

The measurement of a group of contracts includes all the future cash flows within the boundary of each contract in the group.
Compared with the current accounting, the Company expects that for certain contracts the IFRS 17 contract boundary
requirements will change the scope of cash flows to be included in the measurement of existing recognised contracts.

The majority of the contracts that are in force as at the assessment date have a duration that does not exceed 12 months. The
following products have contracts with boundaties exceeding 12 months:

» Engineering;

* Long term Liability;

* Long term Life; and

* Risk attaching reinsurance treaties.

The Company adds new contracts to the group when they are issued or initiated. Modified contract is treated as new contract as
the contract boundary of original contract terminates when the modification kicks in.
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3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)

Measurement

Insurance contracts measurement premium allocation approach — initial measurement
The Company apply the premium allocation approach (PAA) to all the insurance contracts that it issues and reinsurance contracts
that it holds, as:

* The coverage period of each contract in the group is one year or less, including coverage arising from all premiums within the
contract boundary; or

* For contracts longer than one year, the Company has modelled possible future scenarios and reasonably expects that the
measurement of the liability for remaining coverage for the group containing those contracts under the PAA does not differ
materially from the measurement that would be produced applying the general model. In assessing materiality, the Company has
also considered qualitative factors such as the nature of the risk and types of its lines of business.

The Company do not apply the PAA if, at the inception of the group of contracts, it expects significant variability in the fulfilment
cash flows that would affect the measurement of the liability for the remaining coverage during the period before a claim is
incurred. Vadability in the fulfilment cash flows increases with:

* The extent of future cash flows related to any derivatives embedded in the contracts; and
* The length of the coverage period of the group of contracts.

For a group of contracts that is not onerous at initial recognition, the Company measures the liability for remaining coverage as
the premiums, if any, received at initial recognition, minus any insurance acquisition cash flows at that date, with the exception of
contracts which are one year or less where this is expensed, plus or minus any amount arising from the derecognition at that date
of the asset or liability recognised for insurance acquisition cash flows that the Company pays or receives before the group of
insurance contracts is recognised. There is no allowance for time value of money as the premiums are mostly received within one
year of the coverage period.

Insurance contracts measurement premium allocation approach — subsequent measurement
The Company measures the carrying amount of the liability for remaining coverage at the end of each reporting period as the
liability for remaining coverage at the beginning of the period:

* Plus premiums received in the period;

* Minus capitalised insurance acquisition cash flows;

* Plus any amounts relating to the amortisation of the acquisition cash flows recognised as an expense in the reporting
petiod;

* Plus any adjustment to the financing component, where applicable;

* Minus the amount recognised as insurance revenue for the coverage period; and

* Minus any investment component paid or transferred to the liability for incurred claims.

The Company estimate the liability for incurred claims as the fulfilment cash flows related to incurred claims. The fulfilment cash
flows incorporate, in an unbiased way, all reasonable and supportable information available without undue cost or effort about the
amount, timing and uncertainty of those future cash flows, they reflect current estimates from the perspective of the entity, and
include an explicit adjustment for non-financial risk (the risk adjustment). The Company does not adjust the future cash flows for
the time value of money and the effect of financial risk for the measurement of liability for incurred claims that are expected to be
paid within one year of being incurred.

Insurance acquisition cash flows are allocated on a straight-line basis as a portion of premium to unaudited interim condensed
statement of comprehensive income (through insurance revenue).
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3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)

Measurement (continued)

Insurance contracts — Insurance contracts measured other than PAA — Initial measurement

The Company measures a group of contracts on initial recognition as the sum of the expected fulfilment cash flows within the
contract boundary and the contractual service margin representing the unearned profit in the contracts relating to services that will
be provided under the contracts.

Fulfilment cash flows comprise unbiased and probability-weighted estimates of future cash flows, discounted to present value to
reflect the time value of money and financial risks, plus a risk adjustment for non-financial risk.

The Company's objective in estimating future cash flows is to determine the expected value, or the probability weighted mean, of
the full range of possible outcomes, considering all reasonable and supportable information available at the reporting date without
undue cost or effort.

The Company updates its estimates at the end of each reporting period using all newly available information, as well as historic
evidence and information about trends. The Company determines its current expectations of probabilities of future events
occurring at the end of the reporting period. In developing new estimates, the Company considers the most recent experience and
earlier experience, as well as other information.

Insurance contracts — Insurance contracts measured othet than PAA - Subsequent measurement

The CSM at the end of the reporting period represents the profit in the group of insurance contracts that has not yet been
recognised in the unaudited interim condensed statement of comprehensive income, because it relates to future service to be
provided.

For a group of insurance contracts, the carrying amount of the CSM of the group at the end of the reporting period equals the
carrying amount at the beginning of the reporting period adjusted, as follows:

* The effect of any new contracts added to the group;
¢ For contracts measured under the GMM, interest accreted on the catrying amount of the CSM duting the reporting period,
measured at the discount rates at initial recognition;
» The changes in fulfilment cash flows relating to future service, except to the extent that:

- Such increases in the fulfilment cash flows exceed the carrying amount of the CSM, giving rise to a loss; or

- Such decreases in the fulfilment cash flows are allocated to the loss component of the liability for remaining coverage.
¢ The effect of any currency exchange differences on the CSM; and
* The amount recognised as insurance revenue because of the transfer of insurance contract services in the period, determined by
the allocation of the CSM remaining at the end of the reporting period (before any allocation) over the current and remaining
coverage period.

The changes in fulfilment cash flows relating to future service that adjust the CSM comprise of:

* Experience adjustments that arise from the difference between the premium receipts (and any related cash flows such as
insurance acquisition cash flows and insurance premium taxes) and the estimate, at the beginning of the period, of the amounts
expected. Differences related to premiums received (or due) related to current or past services are recognised immediately in the
unaudited interim condensed statement of comprehensive income while differences related to premiums received (or due) for
future services are adjusted against the CSM;

* Changes in estimates of the present value of future cash flows in the liability for remaining coverage. For contracts measured
under the GMM these changes exclude those relating to the time value of money and changes in financial risk (recognised in the
unaudited interim condensed statement comprehensive income rather than adjusting the CSM};

* Differences between any investment component expected to become payable in the period and the actual investment
component that becomes payable in the period. Those differences are determined by comparing (i) the actual investment
component that becomes payable in the period with (i) the payment in the period that was expected at the start of the period plus
any insurance finance income or expenses related to that expected payment before it becomes payable; and

* Changes in the risk adjustment for non-financial risk that relate to future service.
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MUSCAT INSURANCE COMPANY SAOG
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2023

3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)

Measurement (continued)

Insurance contracts — Insurance contracts measured other than PAA - Subsequent measurement (continued)

Where, during the coverage period, a group of insurance contracts becomes onerous, the Company recognises a loss in profit or
loss for the net outflow, resulting in the carrying amount of the liability for the group being equal to the fulfilment cash flows. A
loss component is established by the Company for the liability for remaining coverage for such onerous group depicting the losses
recognised.

The Group measures the carrying amount of a group of insurance contracts at the end of each reporting period as the sum of: (i)
the liability for remaining coverage comprising fulfilment cash flows related to future service allocated to the group at that date and
the CSM of the group at that date; and (ii) the liability for incurred claims for the Company comprising the fulfilment cash flows
related to past service allocated to the group at that date.

Reinsurance contracts

The Company measures its reinsurance assets for a group of reinsurance contracts that it holds on the same basis as insurance
contracts that it issues, however, adapted to reflect the features of reinsurance contracts held that differ from insurance contracts
issued, for example the generation of expenses or reduction in expenses rather than revenue.

"The subsequent measurement of reinsurance contracts held follows the same principles as those for insurance contracts issued and
has been adapted to reflect the specific features of reinsurance held.

Modification and derecognition

The Company derecognise insurance contracts when:

* The rights and obligations relating to the contract are extinguished (i.e., discharged, cancelled or expired); or

¢ The contract is modified such that the modification results in a change in the measurement model or the applicable standard for
measuring a component of the contract, substantially changes the contract boundary, or requires the modified contract to be
included in a different group. In such cases, the Company derecognise the initial contract and recognises the modified contract as a
new contract.

When a modification is not treated as a derecognition, the Company recognise amounts paid or received for the modification with
the contract as an adjustment to the relevant liability for remaining coverage.

Presentation

The Company has presented separately, in the unaudited interim condensed statement of financial position, the carrying amount
of groups of insurance contracts issued that are assets, groups of insurance contracts issued that are liabilities, reinsurance
contracts held that are assets and groups of reinsurance contracts held that are liabilities.

Any assets or labilities for insurance acquisition cash flows recognised before the corresponding insurance contracts are included
in the carrying amount of the related groups of insurance contracts issued.

The Company disaggregate the total amount recognised in the unaudited interim condensed statement of comprehensive income
into an insurance service result, comprising insurance revenue and insurance service expense, and insurance finance income or
expenses.

The Company disaggregates the change in risk adjustment for non-financial risk between a financial and non-financial portion
which will be presented in insurance finance income or expenses and in insurance service result respectively.

The Company separately presents income or expenses from reinsurance contracts held from the expenses or income from
insurance contracts issued.
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3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

New and amended IFRS adopted by the Company (continued)

Insurance revenue

The insurance revenue for the period is the amount of expected premium receipts (excluding any investment component)
allocated to the period. The Company allocate the expected premium receipts to each period of coverage on the basis of the
passage of time; but if the expected pattern of release of risk during the coverage period differs significantly from the passage of
time, then on the basis of the expected timing of incurred insurance service expenses.

The Company change the basis of allocation between the two methods above as necessary, if facts and circumstances change. The
change is accounted for prospectively as a change in accounting estimate.

For the periods presented, all revenue has been recognised on the basis of the passage of time except when the expected pattern
of release of risk during the coverage period differs significantly from the passage of time, then on the basis of the expected timing
of incurred insurance service expenses.

Loss Component

For loss-making groups within direct business written, the recognition of losses in the unaudited interim condensed statement of
comprehensive income immediately and their following amortisation.

At subsequent measurement, the Company amortises the loss component balance over the lifetime of the group of contracts in
such way that there is a “zero™ loss component by the end of the coverage period.

Insurance finance income and expenses

Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance contracts arising
from:

* The effect of the time value of money and changes in the time value of money; and
* The effect of financial risk and changes in financial risk.

Net income or expense from reinsurance

‘The Company present sepatately on the face of the unaudited interim condensed statement of comprehensive income, the
amounts expected to be recovered from reinsurers, and an allocation of the reinsurance premiums paid. The Company treat
reinsurance cash flows that are contingent on claims on the underlying contracts as part of the claims that are expected to be
reimbursed under the reinsurance contract held, and excludes investment components and commissions from an allocation of
reinsurance premiums presented on the face of the unaudited interim condensed statement of comprehensive income.

Identification of onerous contracts

Most insurers prepare segmental financial statements based on lines of business. It would therefore seem reasonable and suggested
by the appointed Actuary to assume that sets of contracts falling within a line could be viewed together when determining whether
they are onerous or not. The Combined Loss Ratio approach was used for both initial assessment of the portfolio and subsequent
measurement.

PAA: Onerousness at a group of contract level subject to facts and circumstances.
GMM: This was conducted at 2 policy level by projecting fulfilment cashflows at initial recognition.

The assessment of onerous contracts should be performed on a regular basis (at least once per quarter), in conjunction with
updated information on product profitability. Furthermore, it needs to be repeated if “facts and circumstances” indicate that there
are significant changes in product pricing, design, plans and forecasts.
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3.2

3.3

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
New and amended IFRS adopted by the Company (continued)

Time value of money

‘The Company adjusts the carrying amount of the insurance contracts liabilities and reinsurance contracts assets to reflect the time
value of money and the effect of financial risk using discount rates that reflect the characteristics of the cashflows of the group of
contracts for the insurance contracts recognised under GMM and VFA.

Expense Allocation

The Company understands that determining an allocation of both acquisition cash flows and non-acquisition cash flows requires
additional analysis and improvement in current reporting.

Commission and premium taxes are relatively easy to allocate to corresponding groups of insurance contracts. Ovethead and other
costs which are not incurred at a group or contract level will require a process to determine and allocate these costs. The required
categories of expenses have been identified. 70% of the accrued expenses and other liabilities were assumed to be attributable
expenses.

Judgements and estimates
Identification and classification of contracts

The features of contract may vary from the clause assessed. Therefore, the Company has assessed the facts and circumstances of
each contract to reach an appropriate conclusion while applying the requirements of IFRS 17. Insurance risk significance
assessment was done on an individual contract level. The Company does not write any other products that would fall entirely
outside the scope of IFRS 17.

Separation — Non insurance components

No claim bonus is netted off against the premium upon renewal. Therefore, this does not qualify as an investment component for
direct insurance contracts. There are no other insurance contracts that include any additional options, guarantees or service
components that should be unbundled according to IFRS 17.

Reinsurance contracts held do not include any service components or an embedded derivative. The Company holds reinsurance
treaties which include profit commission and reinsurance commission which meet the definition of investment component.
However, these investment components are not sold separately and cannot be measured separately from the host insurance
contracts. Therefore, these are considered to be non-distinct investment components.

Liability for remaining coverage adjusted for financial risk and time value of money

Payables and receivables are allocated to the group of contract level based on the Company’s internal assumptions. The Company
needs to maintain accurate receipts and payments data including due dates separately for gross and reinsurance held portfolios at a
policy level to improve the allocation.

For long coverage contracts, GMM was applied and calculated the significant financing component. This is not required to be

applied to PAA contracts.

Liability for incurred claims, adjusted for time value of money (only available for PAA)

Assumptions for expected future claims and expenses are consistent with existing IFRS 4 methodologies. Mandatory risk
adjustment relating to LIC for each reserving line is calculated as explained in the next point.

The Company measures LIC on an accident year basis and is allocating to underwriting year using incurred claims (where possible)
and earned premiums. Discounting of all claims cashflows was made irrespective of settlement date.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Judgements and estimates (continued)

Risk Adjustment

The purpose of the risk adjustment is to measure the effect of uncertainty in the cash flows that arise from insurance contracts,
other than uncertainty arising from financial risk. The Company relied on the percentile approach based on Mack Method results.

The methodology was based on a mix of results of Company's own experience variability and the Value at Risk (“VaR™) approach.
The Appointed Actuary calibrated the parameters of the distribution based on the experience and credibility of the historical data.
The level of the percentile (currently 75th) has been decided by the Company.

Discounting

The Company uses the bottom-up approach to determine the required discount rates. The bottom-up approach is market-driven
with minimal ongoing operations. The risk-free curve is constructed from the USD risk free curve given that the OMR is pegged
with the USD.

The Company relied on the treasury yield curves from the US market and adjusted for the Country Risk Premium. US market
rates are derived using the risk-free rates. The long-term Country Risk Premium was used to arrive at the yield curves.

Contractual Service Margin (CSM)

Each cohort will accrete interest on the CSM based on the locked in yield-curve determined for the contract inception year. The
carrying amount of the CSM at the end of a reporting period for GMM will follow the instructions mentioned in IFRS 17.
Coverage units are relevant for GMM eligible business. This covers the long-term individual life business. The coverage units to be
used will be sum assured for each policy.

Insurance and financial risk management

The Company insurance and financial risk management objectives and policies are consistent with those disclosed in the audited
financial statements as at and for the year ended 31 December 2022. There have been no changes in any risk management policies
since the year end.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments: Recognition and measurement for annual periods beginning on or after 1 January 2018. However,
the Company elected, under the amendments to IFRS 4 to apply the temporary exemption from IFRS 9, deferring the initial
application date of IFRS 9 to align with the initial application of IFRS 17 from 1 January 2023. The Company has applied the
transition provisions in IFRS 9 and has not disclosed the impact of the adoption of IFRS 9 in these unaudited interim condensed
financial statements. The Company elected to adopt modified retrospective approach to implement IFRS 9.

Classification and measurement - Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a
contract whose terms require delivery of the financial asset within the timeframe established by the market concerned, and are
initially measured at fair value, plus transaction costs, except for those financial assets classified as at fair value through profit or
loss (FVTPL). Transaction costs directly attributable to the acquisition of financial assets classified as at FVTPL are recognised
immediately in the unaudited interim condensed statement of comprehensive income.
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3.3

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Judgements and estimates (continued)
IFRS 9 Financial Instruments (continued)

Classification and measurement - Financial assets (continued)

All recognised financial assets that are within the scope of IFRS 9 are required to be subsequently measured at amortised cost or
fair value on the basis of the entity’s business model for managing the financial assets and the contractual cash flow characteristics
of the financial assets. Specifically:

(i) debt instruments that are held within a business model whose objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and interest on the principal amount outstanding (SPPI), are
subsequently measured at amortised cost;

(i) debt instruments that are held within a business model whose objective is both to collect the contractual cash flows and to sell
the debt instruments, and that have contractual cash flows that are SPP], are subsequently measured at fair value through other
comprehensive income (FVTOCI);

(iii) all other debt instruments (e.g. debt instruments managed on a fair value basis, or held for sale) and equity investments are
subsequently measured at FVTPL. However, the Company may make the following irrevocable election/designation at initial
recognition of a financial asset on an asset-by-asset basis:

a. the Company may irrevocably elect to present subsequent changes in fair value of an equity investment that is neither held for
trading nor contingent consideration recognised by an acquirer in a business combination to which IFRS 3 applies, in other
comprehensive income (OCI); and

b. the Company may irrevocably designate a debt instrument that meets the amortised cost or FVTOCI criteria as measured at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch (referred to as the fair value option).

Equity instruments at FVTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs. Subsequently, they are
measured at fair value with gains and losses arising from changes in fair value recognised in the unaudited interim condensed
statement of comprehensive income and accumulated in the cumulative changes in fair value of securities. The cumulative gain or
loss will not be reclassified to the unaudited interim condensed statement of comprehensive income on disposal of the
investments in equity instruments but reclassified to retained earnings. The Company have designated all investments in equity
instruments that are not held for trading as FVTOCI.

Dividends on these investments in equity instruments are recognised the unaudited interim condensed statement of
comprehensive income when the Company's right to receive the dividends is established, unless the dividends clearly represent a
recovery of part of the cost of the investment. Other net gains and losses are recognised in OCI and are never reclassified to the
unaudited interim condensed statement of comprehensive income.

Debt instruments at amortised cost or at FVTOCI

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously recognised in OCI is
reclassified from equity to profit or loss. Debt instruments that are subsequently measured at amortised cost or at FVTOCI are
subject to impairment.

Financial assets at FVTPL
Financial assets at FVTPL are are measured at fair value, with any gains/losses arising on remeasurement recognised in the
unaudited interim condensed statement of comprehensive income.

Impairment

The Company recognise loss allowances for expected credit losses on bank balances including statutory and fixed deposits;
insurance and other receivables that are not measured at FVIPL; and debt investments measured subsequently at amortised cost
or at FVTOCI. No impairment loss is recognised on equity investments.
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3.3

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Judgements and estimates (continued)

IFRS 9 Financial Instruments (continued)

Impairment (continued)

A loss allowance for full lifetime expected credit losses (ECL) is required for a financial instrument if the credit risk on that
financial instrument has increased significandy since initial recognition. For all other financial instruments, ECLs are measured at
an amount equal to the 12-month ECL.

The Company have elected to measure loss allowances for insurance and other receivables at an amount equal to lifetime ECLs.
Cutrent accounts with banks, debt investments measured subsequently at amortised cost or at FVTOCI, fixed deposits and
statutory deposits are assessed to have low credit risk as they are held with reputable local banks. Loss allowance for financial
investments measured at amortised costs are deducted from gross carrying amount of financial assets.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company consider reasonable and supportable information that is relevant and available without undue costs
or effort. This includes both quantitative and qualitative information and analysis, based on the Company historical experience and
informed credit assessment and including forward-looking information. Forward-looking information considered includes the
future prospects of the industries in which the Company's receivables operate, obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-tanks and other similar organisations, as well as consideration of varous external
sources of actual and forecast economic information that relate to the Company's core operations.

In particular, the following information is taken into account when assessing whether credit risk has increased significantly since
initial recognition:

(i) an actual or expected significant deterioration in the financial instrument’s external (if available) or internal credit rating;

(ii) significant deterioration in external market indicators of credit risk for a particular financial instrument, e.g. a significant
increase in the credit spread, the credit default swap prices for the debtor, or the length of time or the extent to which the fair
value of a financial asset has been less than its amortised cost;

(i) existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

(iv) an actual or expected significant deterioraton in the operating results of the debtor;

(v) significant increases in credit risk on other financial instruments of the same debtor; and

(vi) an actual or expected significant adverse change in the regulatory, economic, or technological environment of the debtor that
results in 2 significant decrease in the debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Company presume that the credit risk on a financial asset has increased
significantly since initial recognition when contractual payments are past due, unless the Company have reasonable and
supportable information that demonstrates otherwise.

Despite the foregoing, the Company assume that the credit risk on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have low credit risk at the reporting date. A financial instrument is
determined to have low credit risk if:

(i) The financial instrument has a low risk of default;
(i) The debtor has a strong capacity to meet its contractual cash flow obligations in the near term; and

(iti) Adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk when the asset has external credit rating of ‘investment grade’ in
accordance with the globally understood definition or if an external rating is not available, the asset has an internal rating of
‘performing’. Performing means that the counterparty has a strong financial position and there are no past due amounts.
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34

3.5

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
IFRS 9 Financial Instruments (continued)
Impairment (continued)

‘The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a significant increase in
credit risk and revises them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk
before the amount becomes past due.

For certain categories of financial assets that are assessed not to be impaired individually are, in addition, assessed for impairment
on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the’ Company’ past experience
of collecting payments, an increase in the number of delayed payments in the portfolio as well as observable changes in national or
local economic conditions that correlate with default on receivables.

Impairment losses related to bank balances including statutory and fixed deposits, debt investments measured at amortised cost or
FVTOCI, and insurance and other receivables arc presented in the unaudited interim condensed statement of comprehensive
income within “(charge)/release of provision for impairment”.

Measurement of ECL

The Company employ statistical models for ECL calculations for bank balances, statutory and fixed deposits. ECLs are a
probability-weighted estimate of credit losses. The parameters used in calculation were derived from the Company’ internally
developed statistical models and other historical data. They were adjusted to reflect forward-looking information. The Company’
reassessed its impairment loss on its insurance and other receivables portfolio using an expected loss measurement basis.

The Company has adopted modified retrospective approach for implementation of IFRS 9.The Company has disclosed the prior
year ECL impact in the unaudited interim condensed statement of changes in equity.

Credit impaired financial assets

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of
the financial asset have occurred. At each reporting date, the Company assess whether financial assets carried are credit impaired.

Derecognition of financial assets

The Company derecognise a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognise its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retain substantially all the risks and rewards of ownership of a transferred financial asset, the Company continue to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Fair values estimation

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-
financial assets and liabilities. Fair value is the amount for which an asset could be exchanged or a liability settled between
knowledgeable, willing parties in an arm’s length transaction. Fair values have been determined for measurement and/or disclosure
purposes based on the following methods.

When applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to
that asset or liability.

For investments traded in organised financial markets, fair value is determined by reference to stock exchange quoted market
prices at the close of business on the reporting date, adjusted for transaction costs necessary to realise the asset. Fair value of
unquoted investments is based on valuation techniques used by the Company. The fair value of other receivables and prepayments
is estimated at the present value of future cash flow, discounted at the market rate of interest at the reporting date. The fair values
of the Company’s financial assets and liabilities are not materially different from their carrying values as of the reporting date.
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Insurance revenue

CSM recognised for services provided

Change in risk adjustment over the period

Expected incurred claims and other insurance service expenses
Recovery of insurance acquisition cash flows

Contracts measured under the PAA

Insurance service expenses

Movement in claims and attributable maintenance expenses
Movement in risk adjustment and discounting

Movement in loss component

Movement in deferment of acquisition cost

Allocation of reinsurance premiums

CSM recognised for services provided

Change in risk adjustment over the period

Expected incurred claims and other service expenses
Recovery of acquisition cash flows

Contracts measured under the PAA

Amounts recoverable from reinsurers for incurred claims

Movement in claims and attributable maintenance expenses
Movement in risk adjustment and discounting

Movement in loss component

Movement in deferment of acquisition cost

(Restated)
(Unaudited) (Unaudited)
1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2022
RO RO
30,482 26,058
25,565 20,927
501,856 590,595
154 37
14,439,351 10,776,478
14,997,408 11,423,095
{Restated)
(Unaudited) {Unaudited)
1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2022
RO RO
6,373,345 1,725,506
1,648,137 1,411,351
354,313 118,793
465,541 358,120
8,841,336 3,613,770
(Restated)
(Unaudited) (Unaudited)
1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2022
RO RO
26,619 17,595
21,887 25,315
428,444 499,510
277 33
10,896,313 8,679,793
11,373,540 9,222,246
(Restated)
{Unaudited) (Unaudited)
1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2022
RO RO
2,827,378 (2,116,554)
249,342 1,943,940
109,296 182,109
812,551 515,075
3,998,567 524,570
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10

11

Investment income - net

Interest income on deposits

Dividend income

Interest income on investments at amortised costs
Income from investment properties

Other investment income

Realised profit on investments at FVTPL
Unrealised (loss)/profit on investments at FVTPL

Net insurance financial result

Interest accreted to insurance contracts
Effect of changes in interest rates and other financial assumptions
Insurance finance expenses for general life insurance

Deposits

Deposits with banks
Deposits with other financial institutions

{Unaudited) (Unaudited)
1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2022
RO RO
359,384 317,980
255,205 200,231
86,563 76,039
362,848 319,927
10,000 10,615
135,440 -
(72,631) 1,052,311
1,136,809 1,977,103
(Restated)
{Unaudited) (Unaudited)
1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2023
RO RO
135,046 41,338
(6,003) 5,076
9,722 9,209
138,765 55,623
(Restated) (Restated)
(Unaudited) (Unaudited) (Unaudited)
30 September 2023 30 September 2022 31 December 2022
RO RO RO
9,600,000 6,005,000 6,005,000
2,400,000 1,400,000 1,400,000
12,000,000 7,405,000 7,405,000

a)  As at 30 September 2023, deposits with banks and other financial institutions have matutity period of twelve months to thirty-six months
(30 September 2022 — twelve to thirty-six months and 31 December 2022 — twelve months to twenty-four months) from the date of

placement.

b) As at 30 September 2023, transfer of deposits in local cutrency amounting to RO 6,005,000 (30 September 2022 — RO 6,951,000 and

31 December 2022 ~ RO 6,005,000) is restricted (Note 16).

Investments at fair value through profit or loss

(Unaudited) (Unaudited) (Audited)
30 September 2023 30 September 2022 31 December 2022
Cost Fair value Cost Fair value Cost Fair value
RO RO RO RO RO RO
Local - quoted investments
Banking and finance 275,662 1,378,965 3,431,650 3,640,343 3,431,650 3,949,704
Services 677,278 396,072 679,837 388,339 679,837 393,338
Industrial 101,577 113,031 101,577 121,614 101,577 137,709
Oil and energy 95,975 70,116 95,975 92,144 95,975 79,655
Consumer goods 48,381 243,804 48,381 225,059 48,381 248,302
Mutual funds 25,000 46,222 25,000 41,791 25,000 40,175
1,223,873 2,248,210 4,382,420 4,509,290 4,382,420 4,848,883
Local - unquoted investments
Services 11,828 21,398 9,269 21,107 9,269 21,107
Industrial 5,120 2,850 5,120 2,850 5,120 2,850
Agriculture / food 62,500 48,636 62,500 48,636 62,500 48,636
79,448 72,884 76,889 72,593 76,889 72,593
Total 1,303,321 2,321,094 4,459,309 4,581,883 4,459,309 4,921,476
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11 Investments at fair value through comprehensive income (continued)

a) Details of the Company’s investments for which the Company’s holding exceeds 10% of the market value of its equity investment portfolio
are as follows:

Investment Number of Carrying
portfolio securities value Cost
% RO RO

30 September 2023 (unaudited)
HSBC Bank of Oman SAOG 0.00% - - -
30 September 2022 (unaudited)
HSBC Bank of Oman SAOG 59.28% 20,663,885 3,161,575 3,155,988
31 December 2022 (audited)
HSBC Bank of Oman SAOG 60.54% 20,663,885 3,430,207 3,155,988

b) As at the end of the reporting petiod, transfer of investments carred at fair value through comprehensive income amounting to RO 718,565
(30 September 2022 - RO 2,903,199 and 31 December 2022 - RO 3,696,893) is restricted (Note 16).

¢) In view of merger of HSBC shares with Sohar International Bank, all HSBC shares are realised either in cash or as Bank Sohar shares. Hence
the percentage of HSBC Bank Oman SOAG investment in relation to overall investments of the Company is Nil during the year
(30 September 2022 — 10.23% and 31 December 2022 - 13.08%) .

¢) The fair value hicrarchy of the investments is as follows:

{Unaudited) (Unaudited) (Audited)
30 September 2023 30 September 2022 31 December 2022
RO RO RO
Quoted investments
Level 1 hierarchy 2,248,210 4,509,290 4,848,883
Unquoted investments
Level 2 hierarchy 72,884 72,593 72,593
Total 2,321,094 4,581,883 4,921,476
12 Investments at fair value through other comprehensive income
{(Unaudited) (Unaudited) (Audited)
30 September 2023 30 September 2022 31 December 2022
Cost Fair value Cost Fair value Cost Fair value
RO RO RO RO RO RO
Quoted investment
Services - level 1 hierarchy 319,019 354,994 319,019 354,994 319,019 354,994
Unquoted investments
Services - level 3 hierarchy 86,011 389,616 86,011 396,381 86,011 389,616
Total 405,030 744,610 405,030 751,375 405,030 744,610

a)  With respect to investment in Oman Reinsurance Company SAOG which was listed in the Muscat Securities Exchange during the previous
period, there was 2 movement from level 3 fair value hierarchy in 2022 to level 1 fair value hierarchy in the current period. Other investment
in shares of unquoted companies are measured as Level 3 investments,

b) Management believes that the fair values of unquoted investments classified as available for sale approximate to its cartying values as of
30 September 2023 (30 September 2022 and 31 December 2022).
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13

14

15

16

Other receivables and prepayments
{Unaudited) {Unaudited) {Unaudited)
30 September 2023 30 September 2022 31 December 2022
RO RO RO
QOther receivables 635,451 510,236 685,682
Accrued interest 217,167 860,603 526,106
Prepayments 133,849 110,545 113,506
986,467 1,481,384 1,325,294
Investments at amortised costs
a) Investments at amortised costs comptise of the Investment in Government International Bonds with interest rate at 7.375% ate due to
mature in 2032 (30 September 2022: 7.375% and 31 December 2022: 7.375%).
b} The cartying value of investment at amortised costs as at 30 September 2023 was RO 1.98 million (30 September 2022 — RO 2.24
million and 31 December 2022 - RO 2.24 million}.
c) As at 30 September 2023, transfer of investment at amortised costs amounting to RO 1,981,946 (30 September 2022 - Nil and
31 December 2022 - RO 1,992,901} is restricted (Note 15).
Restrictions on transfer of assets
In accordance with the law governing the operation of insurance companies within the Sultanate of Oman, the Company has identified to the
Capital Market Authority certain specific bank deposits, investments carried at fair value through comprehensive income and investments carried
at fair value through other comprehensive income included in the unaudited interim condensed statement of financial position at their carrying
amount of RO 8,700,034 (30 September 2022 - RO 9,854,199 and 31 December 2022 - RO 11,694,794). Under the terms of the legislation, the
Company can transfer these assets only with the prior approval of the Capital Market Authority.
Investment properties
30 September 2023 (unaudited) Freehold land Buildings Total
RO RO RO
Cost
At 1 January 2023 2,710,834 7,836,626 10,547,460
At 30 September 2023 (unaudited) 2,710,834 7,836,626 10,547,460
Depreciation
At 1 January 2023 - 1,746,491 1,746,491
Charge for the period (Note 18.b) - 252,408 252,408
At 30 September 2023 (unaudited) - 1,998,899 1,998,899
Net book values
At 30 September 2023 (unaudited) 2,710,834 5,837,727 8,548,561
At 30 September 2022 (unaudited) 2,710,834 6,300,194 9,011,028
At 31 December 2022 2,710,834 6,090,135 8,800,969
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16

17

18

Investment properties (continued)
30 September 2022 (unaudited) Freehold land Buildings Total
RO RO RO

Cost

At 1 January 2022 2,710,834 7,826,687 10,537,521

Additions during the period - 9,939 9,939

At 30 September 2022 (unaudited) 2,710,834 7,836,626 10,547,460

Depreciation

At 1 January 2022 - 1,282,963 1,282,963

Charge for the period (Note 19.b) - 253,469 253,469

At 30 September 2022 (unaudited) = 1,536,432 1,536,432

Net book values

At 30 September 2022 (unaudited) 2,710,834 6,300,194 9,011,028

At 31 December 2021 2,710,834 6,543,724 9,254,558

a) Freehold land and building in Al Khuwair, which is used for rental purposes, is entirely classified as investment property. The fair value of
the investment property was RO 1,730,000 based upon an independent external valuation carried at 31 December 2022.

b) Duting the year 2019, the Company completed construction of a new building in Al Khuwair. At the end of the reporting period, the
building is 11% occupied for the Company’s administrative use and 89% used for rental purposes. The freehold land and building, which is
used for rental purposes, is classified as investment properties. The fair value of the frechold land and building included under investment
propetty and properties and equipment is RO 11,450,000 based upon an independent external valuation carried at the end of the year 31
December 2022.

¢) The lease terms ranges between 1 to 5 years, with options for extension. All operating lease contracts contain market review clauses in the
event that the lessee exercises its option to renew.

d) Currently the percentage of investment in real estate to overall investments of the Company is 29.66 % (30 Sep 2022 — 35.90%; 31
December 2022 ~ 33.57%) which is within the limit prescribed by Regulation for Investing Assets of Insurance Companies issued by the
CMA. As per the Regulation, investments in real estate shall not exceed 20% of the total investments of the insurer.

€) The lessee does not have an option to purchase the property at the expiry of the lease period.

Right-of-use assets

a) The Company entets into leasing arrangements for the branch offices across various locations in the Sultanate of Oman. The average lease
term for the premises is around 2 to 5 years.

b) Right-of-use assets comprise the following:

(Unaudited) {Unaudited) (Unaudited)

30 September 2023 30 September 2022 31 December 2022

RO RO RO

At the beginning of the period/year 19,378 63,307 63,307
Additions during the period/year 41,130 25,554 32,477
Depreciation for the period/year (42,727) (63,217) (76,406)

At the end of the period/year 17,781 25,644 19,378

Property and equipment

a)
b)

The details of property and equipment for the period ended 30 September 2023 and 2022 are set out in Note 25.

The freehold land and buildings comptise a portion of the property held by the Company located at Al Khuwair, Sultanate of Oman. In the
ptevious year, the construction of new building had been completed. Accordingly, an amount equivalent to the percentage change in use,
previously classified as property and equipment, has been transferred to investment properties based on the area occupied for the
Company’s administrative purposes (Note 17.b).
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18 Property and equipment (continued)

19

20

The depreciation charge for the period included under property and equipment, investment properties and right-of-use assets is as follows:

(Unaudited) (Unaudited)
30 September 2023 30 September 2022
RO RO
Property and equipment (Note 25) 94,385 92,747
Investment property (Note 16) 252,408 253,469
Right-of-use assets (Note 17} 42,727 63,217
389,520 409,433
Intangible assets
30 September 2023 (unaudited) License
Cost RO
At 1 January 2023 167,937
At 30 September 2023 (unaudited) 167,937
Amortisation
At 1 January 2023 115,892
Charge for the period 21,378
At 30 September 2023 (unaudited) 137,270
Net book values
At 30 September 2023 (unaudited) 30,667
At 31 December 2022 (audited) 52,045
30 September 2022 License
RO
Cost
At 1 January 2022 167,337
Additions during the period 600
At 30 September 2022 (unaudited) 167,937
Amortization
At 1 January 2022 82,383
Charge for the period 25,033
At 30 September 2022 (unaudited) 107,416
Net book values
At 30 September 2022 (unaudited) 60,521
At 31 December 2021 (audited) 84,954
Accruals and other payables
(Restated) (Restated)
{Unaudited) (Unaudited) {Unaudited)
30 September 2023 30 September 2022 31 December 2022
RO RO RO
Premium and loss reserve retained from treaty reinsurers 3,131,519 3,368,799 2,566,679
Accruals and other payables 2,891,890 2,371,590 2,578,760
Employees end of service benefits 109,423 127,792 120,699
Amounts due to related parties 78,786 18,817 18,504
6,211,618 5,886,998 5,284,642
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21 Share capital

\

‘The Company’s authorised, issued and paid up capital at the end of the reporting period is as follows:

a
(Unaudited) (Unaudited) (Audited)
30 September 2023 30 September 2022 31 December 2022
RO RO RO
Authorised — ordinary shares of RO 1 each 30,000,000 30,000,000 30,000,000
Issued and fully paid — ordinary shares of RO 1 each 11,025,046 11,025,046 11,025,046
b) The details of shareholders who own 10% or more of the Company’s share capital are as follows:
(Unaudited) (Unaudited) (Audited)
30 September 2023 30 September 2022 31 December 2022
No. of No. of No of
% holding shares % holding shares % holding shares
RO RO
Waleed Omar Abdulmunim Al
8 ee¢ omar Abduimunim 19.98 2,202,685 1998 2,202,685 19.98 2,202,685

Zawawi

22 Reserves

a)

b)

Legal reserve

In accordance with Article 274 of the Commercial Companies Law of the Sultanate of Oman, annual approptdation of the net profit for the
year has to be made to the legal reserve, until the reserve equals one-third of the Company's capital. The reserve is not available for
distribution, but can be utilised to set off against any accumulated losses.

Contingency reserve

At the beginning of the period/year
Transfer during the period/year

(Unaudited)

30 September 2023 30 September 2022

RO
3,438,652
268,467

{Unaudited) (Audited)
31 December 2022
RO

3,174,755

263,897

RO
3,174,755
179,735

At the end of the period/year

3,707,119

3,354,490 3,438,652

c)

In accordance with Article 10(bis) (2) (c) and 10(bis) (3) (b) of Regulations for Implementing Insurance Companies Law {(Ministetial Order
5/80), as amended, 10% of the net outstanding claims in case of the general insurance business and 1% of the life assurance premium for
the year for life insurance business at the reporting date is transferred from retained earnings to a contingency reserve. The Company may
discontinue this transfer when the reserve equals to the issued share capital. No dividend shall be declared in any petiod until the deficit in
the reserve is covered from the retained profits. The reserves shall not be used except by prior approval of the CMA.

Capital reserve

The Capital reserve represents the excess over nominal value paid by the initial subscribers towards public issue expenses incurred by the
Company.

23 Related party transactions

o)

The Company enters into transactions in the ordinary course of business with key management personnel (including Board of Directors)
and entities in which the key management personnel/significant shareholders of the Company have significant influence or control. Prices
and terms of payment for these transactions are approved by the management and the Board of Directors.

These transactions are entered into on terms and conditions approved by the management and Board of Directors and subject to
shareholders’ approval at the Annual General Meeting.
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23 Related party transactions (continued)

b)

(Unaudited)
1 January 2023 to
30 September 2023

{Unaudited)
1 January 2022 to
30 September 2022

RO RO
Premiums written from related parties 3,804,227 3,165,744
Claims paid to related parties 167,161 125,787
Purchases of goods and services from related parties 105 21,182
Dividend income - 4,876
Bonus shares (number of shares) - 75,014

The key management personnel compensation for the year comprises:

{Unaudited) (Unaudited)

1 January 2023 to 1 January 2022 to

30 September 2023 30 September 2022

RO RO
Short term employment benefits 208,689 297,605
Directors' sitting fees 22,700 14,200
Employees end of service benefits 4,821 6,425
236,210 318,230

The premiums due from and due to related parties are unsecured, repayable on normal credit terms and not subject to intetest {30

September 2022 and 31 December 2022 — similar terms and conditions).

The balances with related parties at the reporting date have been separately disclosed in these unaudited intetim condensed financial

statements.
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24

Insurance and reinsurance contracts (continued)

Movements in insurance contract liabilities analysed between liabilities for remaining coverage and incurred
claims

Estimates of

present value Contractual
of future cash Risk service

flows adjustment margin Total
RO RO RO RO

Insurance contract liabilities (1 January 2023) 2,554 441 79,290 193,116 2,826,847
Changes that relate to current service (317,358) (25,924) (30,482) (373,764)
Changes that relate to future service (29,156) (16,116) 37,915 (7,357)
Changes that relate to past service (77,143) - - (77,143)
Insurance service (423,657) (42,040) 7,433 (458,264)
Insurance finance expenses 56,765 3,257 6,785 66,807
Total changes (366,892) (38,783) 14,218 (391,457)
Cash flows (174,072) - - (174,072)
Insurance contract liabilities (30 September 2023) 2,013,477 40,507 207,334 2,261,318
Insurance contract liabilities (1 January 2023) (2,175,413) (67,642) (169,687)  (2,412,742)

Changes that relate to current service 278,066 22,194 26,619 326,879
Changes that relate to future service 20,711 13,665 (28,459) 5,917
Changes that relate to past service 56,868 - - 56,868
Insurance service 355,645 35,859 (1,840) 389,664
Insurance finance expenses (48,366) (2,783) (5,936) {57,085)

Total changes 307,279 33,076 (7,776) 332,579
Cash flows 146,193 - - 146,193
Insurance contract liabilities (30 September 2023) (1,721,941) (34,566) (177,463)  (1,933,970)

Insurance contract liabilities (1 January 2023) 379,028 11,648 23,430 414,106
Changes that relate to current service (39,292) (3,730) (3.862) (46,884)
Changes that relate to future service (8,444) (2,450) 9,455 (1,439)
Changes that relate to past service (20,276) - - {20,276)
Insurance service (68,012) (6,180) 5,593 (68,599)

Insurance finance expenses 8,395 474 850 9,719
Total changes (59,617) (5,706) 6,443 (58,880)
Cash flows (27,878) - - {27,878)

Insurance contract liabilities (30 September 2023) 291,533 5,942 29,873 327,348

-/ e
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24

Insurance and reinsurance contracts (continued)

Movements in insurance contract liabilities analysed between liabilities for remaining coverage and incurred

claims

Insurance contract liabilities (1 January 2022)
Changes that relate to current service

Changes that relate to future service

Changes that relate to past service

Insurance service

Insurance finance expenses

Total changes

Cash flows

Insurance contract liabilities (30 September 2022)

Insurance contract liabilities (1 January 2022)
Changes that relate to current service

Changes that relate to future service

Changes that relate to past service

Insurance service

Insurance finance expenses

Total changes

Cash flows

Insurance contract liabilities (30 September 2022)

Insurance contract liabilities (1 January 2022)
Changes that relate to current service

Changes that relate to future service

Changes that relate to past service

Insurance service

Insurance finance expenses

Total changes

Cash flows

Insurance contract liabilities (30 September 2022)

Estimates of
present value of
future cash

Contractual

Risk service margin

flows adjustment Total
RO RO RO RO
3,346,933 114,453 219,911 3,681,297
(362,123) (29,939) (26,058) (418,120}
(11,162) 138 14,211 3,187
(1,785) - - (1,785)
(375,070) (29,801) (11,847) (416,718)
53,060 3,051 6,920 63,021
(322,020) (26,750) (4,927) (353,697)
(216,014) - - (216,014)
2,808,899 87,703 214,984 3,111,586
(2,810,306) (97,526) (189,078)  (3,096,910)
301,448 25,536 17,595 344,580
9,422 (191) 6,500 15,731
5,947 - - 5,947
316,818 25,345 24,095 366,258
(45,316) (2,600) (5,896) (53,812)
271,502 22,745 18,199 312,446
189,861 - - 189,861
(2,348,943} (74,781) (170,879)  (2,594,603)
536,627 16,928 30,834 584,389
(60,675) (4,403) (8,463) (73,541)
(1,740) (54) 20,712 18,918
4,163 - - 4,163
(58,252) (4,457) 12,249 {50,460)
7,732 451 1,025 9,208
(50,520) {4,006) 13,274 (41,252)
(26,154) - - (26,154)
459,953 12,922 44,108 516,983
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MUSCAT INSURANCE COMPANY SAOG

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2023

26 CASH GENERATED FROM OPERATIONS

27

The reconciliation of the profit/(loss) for the period before taxation to the cash generated from operations is shown below:

(Restated)

{Unaudited) {Unaudited)

1 January 2023 to 1 January 2022 to
30 September 2023 30 September 2022

RO RO
(Loss)/profit before taxation (570,131) 477,834
Adjustments for:
Depreciation 389,520 409,433
Amortisation 21,378 25,033
Unrealised loss/(gain) on investments at fair value
through comprehensive income 72,631 (1,052,311)
Amortisation of investments at amortised costs 11,232 6,509
Interest income (445,947) (394,019)
Dividend income (255,205) (200,231)
Rental income (gross) (362,848) (319,927)
Finance cost 924 1,258
Operating loss before working capital changes (1,138,446) (1,046,421)
Working capital changes:
Insurance contract assets and liabilities - net 4,827,891 2,177,508
Reinsurance contract assets and liabilities - net: (3,592,617) (2,098,425)
Other receivables and prepayments 338,827 (143,468)
Accruals and other payables 926,976 1,821,021
Cash generated from operations 1,362,631 710,215

Segment Information

Business segments - Primary reporting segment

‘The Company has two reportable business segments, as described below, which are the Company’s strategic business units.
The strategic business units offer different products and services, and are managed separately because they require different
marketing strategies. For each of the strategic units, the Company’s CEO reviews the internal management reports on a
regular basis.

The Company has the following operating segments:

General and medical insutance

General and medical business includes insurance of motor; fire, marine, engineering, workmen compensation, general

accident and medical.

Life insurance
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27

27

28 Approval of the interim condensed financial statements

Segment Information (continued)

At 30 September 2023 (unaudited)

Segment revenue
Segment result
Segment assets
Segment liability

Segment Information (continued)

At 30 September 2022 (unaudited)

Segment revenue
Segment result
Segment assets

Segment liability

At 31 December 2022 (unaudited)

Segment revenue
Segment result
Segment assets

Segment liability

General and
medical Life
insurance insurance Total
RO RO RO
14,439,351 558,057 14,997,408
(1,240,388) 21,487 (1,218,901)
36,734,225 6,907,838 43,642,063
22,611,681 3,645,793 26,257,474
General and
medical Life
insurance insurance Total
RO RO RO
10,776,478 646,617 11,423,095
(872,102) (16,249) (888,351)
36,597,867 3,546,554 40,144,421
19,379,210 3,111,586 22,490,796
General and
medical Life
insurance insurance Total
RO RO RO
9,634,034 560,512 10,195,446
(431,570) 92,010 (339,560)
30,611,571 7,729,379 38,340,950
16,709,398 3,360,514 20,069,912

The unaudited condensed interim financial statements were approved and authorised for issue by the Board of Directors on

30 November 2023 and signed on its behalf by the Deputy Chairman and a Director.
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