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A’Sharqgiya Investment

Holding Co. (SAOG)

Chairman’s Report for the period ended September 30, 2020

Dear Shareholders,

On behalf of the Board of Directors, it gives me great pleasure to present the unaudited consolidated
financial statements of A’Shargiya Investment Holding Company (SAOG) and its subsidiary — Qalhat Real
Estate Investments & Services LLC. (QREIS) - for the nine months period ended September 30, 2020.

Overview of Operations and Financial Performance

A summary of the company’s operating performance for the nine-month period ended September 30, 2020
in comparison to the corresponding period in 2019 and the full year ended 2019 is presented below:

(RO in “000)
Quarter ended September 30, 2020 Sep 30 Sep 30 Yo Full Year

2020 2019 Increase/ ended

(Decrease) 2019
Total Operating Income 1,006 975 3.2 1,347
Profit after Tax (PAT) 525 473 11.0 504
Net change in Fair Value of FVOCI (112) (176) 36.2 (188)
Total comprehensive income/(loss) 412 297 38.9 316
Total Assets 15,919 15,706 1.4 15,927

Profit before tax recorded an increase of 10.9% at RO 590,841 as against RO 532,536. The profit after tax
arising from the company’s operations during this period aggregated to RO 524,611 as compared to RO
472,683 generated during the comparable period in 2019 reflecting an increase of 11.0%.

The decrease in the fair value of the company’s investment portfolio under the fair value through other
comprehensive income (FVOCI) investments during the period stood at RO 112,291 compared to a
decrease of RO 175,933 recorded during the comparable period in 2019. The total comprehensive income
attributable to the parent company for the period accordingly stood at RO 412,320 as compared to RO

296,750 during the comparable period in 2019.

The total assets of the company as at September 30, 2020 was RO 15,918,811 as compared to RO
15,705,615 as at September 30, 2019, reflecting an increase of 1.4%. The break- up value of the company’s
equity share works out to Baizas 134 on September 30, 2020 as compared to Baizas 132 on September 30,

2019.
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Investment and future Qutlook

The global economy is projected to decline 4.4% in 2020 -IMF World Economic Outlook Update- October
2020- slightly better from the 4.9% decline projected in the June update- driven by the better than expected
2Q GDP numbers in large advanced economies. In 2021 global growth is projected at 5.2% slightly down
from the 5.4% growth projected in the June update. While the economy is coming back from the initial
shock of the COVID-19 pandemic, aided by swift and unprecedented fiscal and monetary stimuli by
governments, the recovery has been uneven across regions. Uncertainty of recovery is getting exacerbated
further due to recurrent shutdown measures preceded by spikes in infection cases. On the brighter side, to
tackle the health crises and weather associated economic slowdown, the countries across regions have
initiated more concerted efforts of cooperation.

The crude oil price underwent a rapid transformation earlier this year. Mutual respect for production cut
agreement amongst the major oil producing nations has been holding up the crude price.

With this background, the Company has and will continue to exercise caution in its analysis of new
investment opportunities. The investment objective of the Company is capital preservation with
sustainable long-term growth for the shareholders.

On behalf of the Board, I express my sincere gratitude to His Majesty Sultan Haitham Bin Tariq for his
wise leadership, support and generous attitude towards private sector. Finally, I would also like to thank
fellow board members and our shareholders for their continuous support. My appreciation also goes to the
company’s management, staff and other stakeholders for their contributions and commitment to the
company.

(Signed)
Mohammed Ali Al Fannah

Chairman
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