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MUSCAT NATIONAL HOLDING COMPANY SAOG
CHAIRPERSON’S REPORT ON THE NINE MONTHS (UN-AUDITED) CONSOLIDATED RESULTS

FOR THE PERIOD ENDED 30th SEPTEMBER 2005

I am pleased to present on behalf of the Board of Muscat National Holding Company the consolidated un-audited results for the nine months ending 30th September 2005.

The Net profit after tax for the 9 months is OMR 2.432 Million compared with the previous corresponding period’s Net profit of OMR 2.567 Million.

The operational income consist of Investment income of OMR 2.118 Million (2004: OMR 2.062 Million) and Gross Underwriting result of OMR1.164 Million (2004: OMR 1.298 Million)

As a result the Shareholders Net Equity has risen to OMR 9.901 Million from OMR 7.526 Million since the corresponding period last year. The Net Asset per share has increased from OMR 1.505 to OMR 1.980.

The Earning per share has slightly reduced from OMR 0.513 to OMR 0.486 due to lower Underwriting results on account of intense competition from too many players in the market.

The increase in expenses mainly consists of increased staff cost (OMR 33K) and increased advertisement expenses (OMR 48K) on Muscat Festival etc. 

The total Investment assets stood at OMR 13.086 Million as compared to 
OMR 11.091 Million for the corresponding period last year.

In conclusion the Net profit of OMR 2.432 Million for the period remains steady in the face of very competitive market condition.

-1-

-2-

The Board of Directors conveys its thanks to our Customers, Reinsurers and Shareholders for their ongoing support.

The Board of Directors especially appreciates the continued support and determined efforts made by the Management and Staff of the Company.

On behalf of the Board, I would like to take this opportunity to express our most humble gratitude and loyalty to his Majesty Sultan Qaboos bin Said for the continued peace and stability, which his reign has brought us. We also wish His Majesty the strength and good health to allow him to continue to lead us on an enlightened path to future prosperity and development for Oman and its people.

For and on behalf of the Board of Directors

____________

Reem Omar Zawawi

Chairperson

MUSCAT NATIONAL HOLDING COMPANY SAOG

REPORT FOR 3RD QUARTER 2005
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Chairman’s report


Background


Net asset value


Investments and performance


Future outlook


Market report


Other matters

*
If the Board of Directors formally approve, the Chairman’s report may be replaced by a report from Management.


This report should provide information, amongst other things, regarding the following (if applicable):

· explanations for significant changes in financial position and/or results/ profitability

· planned or proposed future:

-
expansion

-
contraction

-
division/operation closures/start-ups

-
significant capital expenditure

· planned or proposed future/recent:

-
changes in senior management

-
major contracts won, tendered for, lost or completed

-
changes in share capital

· share issues

· increased capital

· debenture/bond issues

· capital reductions

· Market 

-
future market outlook

-
future opportunities and threats

-
industry developments
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Muscat National Holding Company SAOG

Summary of unaudited consolidated results


30 Sept.
30 Sept.


2005
2004

RO’000
RO’000



Net assets
9,901
7,526

*
Net assets per share
1.980
1.505



9 months
9 months



ended
ended



30 Sept.
30 Sept.




2005
2004




RO’000
RO’000


**
Earnings per share
0.486
0.513





*
Net assets (book value) per share is calculated by dividing the net assets (book value) at 30 September by the number of ordinary shares in issue at 30 September.

**
Earnings per share have been calculated by dividing the net profit after tax for the period ended 30 September by the average number of ordinary shares in issue for the period.
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Muscat National Holding Company SAOG

Unaudited consolidated profit and loss account

For the nine months ended 30 September 2005



Notes
9 months
9 months




ended
ended



30 Sept.
30 Sept.

2005
2004




RO’000
RO’000


Unrealised investment income
1 & 4
1,774
1,737


Realised investment loss
2 & 4
(34)
(15)


Dividends
4
299
298


Interest income
4
79
42

Underwriting results

1,164
1,298





----------------------
----------------------

Total revenue

3,282
3,360

Finance charges

(24)
(28)


Administration and general expenses

(717)
(636)


Contingency provision

(49)
(48)




----------------------
----------------------

Profit before taxation and minority interest
2,492
2,648





==========
==========
Taxation

(60)
(81)





-----------------------
----------------------

Net profit attributable to ordinary

shareholders

2,432
2,567





==========
==========
Dividend per share

-
-





=========
=========
Dividend per share has been calculated by dividing the total dividends paid and proposed during the period by the average number of shares in issue for the period.

Taxation: The basis for determining the tax charge accruing for the period should be  disclosed. The tax charge should be determined by applying an effective tax rate to the net profit before tax for the period.
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Muscat National Holding Company SAOG

Unaudited consolidated balance sheet

at 30 September 2005


Notes
30 Sept.
30 Sept.



2005
2004




RO’000
RO’000


Assets
Investments –At amortised cost
4
505 
507

                    - Fair value through 

                      profit and loss 
4&7
7,721
6,082
                    - Bank Deposits***
4
4,133
3,731

Bank and cash

727
771

Receivable from related parties
6
421
278

Other assets

799
1,119

Reinsurer’s share in outstanding claims reserve
3,112
2,802




----------------------
----------------------


Total assets

17,418
15,290



----------------------
----------------------


Liabilities
Bank loans and overdrafts
5
992
1,339


Payable to related parties
6
32
148

Other liabilities
10
6,493
6,277





----------------------
----------------------


Total liabilities

7,517
7,764





----------------------
----------------------


Net assets

9,901
7,526



==========
==========

Shareholders’ funds

Share capital

5,000
5,000

Legal reserve

1,251
960

Capital reserve

25
25

Profit and loss account

3,625
1,541



---------------------
---------------------


Total shareholders’ equity 

9,901
7,526




==========
==========


For and on behalf of the Board of Directors

Reem Omar Zawawi





Suleiman Saeed Al Kindy
*** Investments include fixed term deposits

Intangible fixed assets should be separately disclosed.
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Statement of Changes in Equity

For the nine months ended 30th September 2005

	Group
	Share Capital


	Legal Reserve


	Capital Reserve
	Accumulated Profits
	Total

	At 1 January 2005
	5,000
	1,251
	25
	1,193
	7,469

	Net profit for the period
	-
	-
	-
	2,432
	2,432

	Transfer to legal reserve
	-
	-
	-
	-
	-

	At 30 Sept. 2005
	5,000
	1,251
	25
	3,625
	9,901


Note: The consolidated accumulated profits include an amount of RO 1,500,007 relating to bonus shares issued by the group’s subsidiaries, Muscat Insurance Company SAOC and Muscat Life Assurance Company SAOC, which is not available for distribution.
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Muscat National Holding Company SAOG

Unaudited consolidated statement of cash flow

For the nine months ended 30th September 2005




9 months
9 months




ended
ended



30 Sept.
30 Sept.



2005
2004




RO’000
RO’000


Cash flows from operating activities
253
396


Tax paid
(88)
(163)


Interest received
79
44


Interest paid
(24)
(28)




------------------------
------------------------



220
249

Net cash from investing activities
213
514


Net cash used in financing activities
(255)
(643)



------------------------
------------------------
Net increase in cash and cash equivalents

178
120


Cash and cash equivalents brought forward

549
651




-----------------------
-----------------------
Cash and cash equivalents carried forward
727
771



===========
===========
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards issued by the International Accounting Standards Board, interpretations issued by the International Financial Reporting Interpretations Committee, and applicable requirements of the Commercial Companies Law of the Sultanate of Oman, Insurance Companies Law 1979 and Capital Market Authority.

The financial statements have been presented in Rial Omani.

Accounting convention

The financial statements are prepared under the historical cost convention as modified for the measurement at fair value of investments carried at fair value through profit and loss. 

The accounting policies used in the preparation of these interim financial statements are consistent with those used in the preparation of the annual financial statements for the year ended 31 December 2004, with the exception of the following policies which have been revised due to the adoption of new or revised standards becoming mandatory for financial years beginning on or after 1 January 2005.  The principal effects are discussed below: 

Adoption of IFRS 4

The group now provides for outstanding claims without reducing reinsurance recoveries. A corresponding share of reinsurance recoveries in the outstanding claims is recognised under assets as reinsurers share of outstanding claims reserve. Comparitive disclosure have been amended accordingly.

Adoption of revised version of IAS 39

Investments carried at fair value through profit or loss

Certain investments previously classified as available for sale and held for trading have been redesignated as “investments carried at fair value through profit and loss”. The group now classifies its non-trading investments upon initial recognition into the following four categories:


-Held to maturity


-Available for sale


-Investments carried at fair value through profit and loss


-Investments carried at amortised cost

In accordance with the transition provisions of the revised standard, this redesignation was effected as at 1 January 2004. The value of available for sale investments and held for trading investments redesignated as at 1 January 2004 were RO 3,799K and 572K respectively. As a result of this redesignation, there is no financial impact on the financial position of the group as the realised and unrealised gains and losses arising from changes in the fair value of available-for-sale investments and held for trading investments were earlier included in the income statement in the period in which they arise.
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Premiums written and earned

Premiums written represent the gross value of the premiums charged to policyholders during the year. 

General business

Net premiums, after deducting reinsurance ceded, are taken into income in the year in which the policies are written.
Life business

Net premiums, after deducting reinsurance ceded, are taken into income over the terms of the policies to which they relate on a pro-rata basis.

Unearned premiums and unexpired risks

Unearned premiums represent the proportion of premiums written relating to periods of insurance subsequent to the balance sheet date. For general insurance classes of business, the provision is calculated in accordance with 1/24th basis.  For life insurance class of business, premiums are pro-rated by reference to the unexpired term of cover and an appropriate actuarial reserve that is determined annually by an independent actuary is maintained.

In addition provision is made where necessary for any further loss expected to arise on unexpired risks after taking into account future investment income on related insurance funds, to cover anticipated liabilities arising from existing contracts. 

An additional provision is created to cover any shortfall between the total amount in the unearned premium provision and the amount required by the Insurance Companies Law.
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Commissions earned and paid

Commissions earned and paid are recognised at the time policies are written.

Interest income

Interest income is recognised using the effective yield method.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Income tax

Taxation is provided for in accordance with Omani fiscal regulations.

Deferred income taxation is provided using the liability method on all temporary differences at the balance sheet date. Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on laws that have been enacted at the balance sheet date. 

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.
Cash and equivalents
Cash and cash equivalents consist of cash and bank balances and bank deposits with a maturity of three months or less from the date of acquisition.

Premiums and insurance balances receivable

Premiums and insurance balances receivable are carried at anticipated realisable value.  An estimate is made for doubtful debts based on a review of all outstanding amounts at the year end.  Bad debts are written off during the year in which they are identified.

Investments carried at fair value through profit and loss 

Investments classified as “Investments at fair value through profit and loss” upon initial recognition are remeasured at fair value with all changes in fair value being recorded in the income statement.

Investment carried at amortised cost 

Investments in debt securities where the group provides funds directly to the issuer are stated at amortised cost less provision for impairment.

Investment in subsidiaries 

Investments in subsidiaries in the parent company’s financial statements are stated at cost.  

Trade and settlement date accounting

All “regular way” purchases and sales of financial assets are recognised on the trade date, i.e. the date that the entity commits to purchase or sell the asset.  Regular way purchase or sales are purchases or sales of financial assets that require delivery of assets within the time frame generally established by regulation or convention in the market place.
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Fixed assets

Fixed assets are stated at cost less accumulated depreciation and any impairment in value.

Depreciation is calculated on a straight line basis over the estimated useful lives of assets as follows:

	Furniture and equipment
	6 years

	Motor vehicles
	5 years

	Computer hardware and software
	5 years


The carrying values of fixed assets are reviewed for impairment when events or changes in circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount.

Gains and losses on disposals of fixed assets are determined by reference to their carrying amounts and are taken into account in determining operating profit.

Impairment and uncollectibility of financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a financial asset or group of financial assets may be impaired. If such evidence exists, the estimated recoverable amount of that asset is determined, based on the net present value of future anticipated cash flows discounted at original effective interest rates, and any impairment loss recognised for the difference between the recoverable amount and carrying value. Impairment losses are recognised in the income statement.

Outstanding claims

The provision for outstanding claims comprises the estimated cost of claims incurred, whether reported or not, and not settled at the balance sheet date.  Differences between the estimated cost and subsequent settlements are dealt with in the income statement for the year in which the claim is settled after deduction of other recoveries or re-estimated using the best information available regarding claim settlement patterns and anticipated future inflation trends. 

Contingency provision
In accordance with Article 20 (2) (c) and Article 20 (3) (b) amended by Royal Decree No. 35/95 of the Oman Insurance Companies Law 1979, 10% of the net outstanding claims at the balance sheet date in case of general insurance business and 1% of the life assurance premiums in case of life insurance business for the year are transferred to a contingency provision.  The subsidiaries may discontinue such annual transfers when the provision equals the respective company’s paid up capital.

Reinsurance

Amounts receivable from reinsurers are estimated in a manner consistent with the claim liability associated with the reinsured parties.
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Other liabilities and accruals

Liabilities are recognised for amounts to be paid for goods and services received, whether or not billed to the group.

Short-term loans

Short-term loans are carried on the balance sheet at their principal amount.  Interest is charged as an expense as it accrues, with unpaid amounts included in borrowings.
Term loans

Term loans are carried on the balance sheet at their principal amount.  Interest is charged as an expense as it accrues, with unpaid amounts included in borrowings.

End of service benefits 

End of service benefits are accrued in accordance with the terms of employment of the group’s employees at the balance sheet date, having regard to the requirements of the Oman Labour Law 1973. Employee entitlements to annual leave are recognised when they accrue to employees and an accrual is made for the estimated liability for annual leave as a result of services rendered by employees up to the balance sheet date.
Contributions to a defined contribution retirement plan and occupational hazard insurance for Omani employees in accordance with the Omani Social Insurances Law of 1991, are recognised as an expense in the income statement as incurred.

Foreign currency transactions
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.  Monetary assets and liabilities at the balance sheet date denominated in foreign currencies are translated at the rate of exchange ruling at that date.  All exchange differences arising are taken to the income statement. 

Fair values
For investments traded in organised financial markets, fair value is determined by reference to Stock Exchange quoted market bid prices at the close of business on the balance sheet date, adjusted for transaction costs necessary to realise the asset. 

For unquoted equity investments, fair value is determined by reference to the market value of a similar investment or is based on the expected discounted cash flows.

The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items with similar terms and risk characteristics.
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Notes

1.
Unrealised investment income

Marketable securities are held at their current open market value.  Any movements in that carrying value are recognised within unrealised investment income for the period.

2.
Realised investment income


Realised investment income represents profits and losses on disposal of investments, and other realised gains and losses from investing activities.

3.
Investment in associates and subsidiaries


Associates  (See also Note 8)
   
There are no Associate Companies of Muscat National Holding Company SAOG.


Subsidiaries (See also Note 8) 

The subsidiaries of Muscat National Holding Company SAOG are as follows:




30 Sept. 2005
                         30 Sept. 2004



------------------------
---------------------------------
---------------------------------
---------------------------------


Company

Holding

Holding



%

%

Muscat Insurance  Company SAOC
100%

100%

Muscat Life Assurance Company SAOC
100%

100%




The Authorised share capital of each subsidiary companies was increased from RO 2 million to RO 5 million during the period. The issued and fully paid up capital of Muscat Insurance Company SAOC and Muscat Life Assurance Company SAOC was increased from ROR 2 million each to RO 2.8 million and RO 2.7 million respectively, during the period as a result of issue of fully paid  stock dividends by these subsidiary companies.
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4.      Investments 

Investment income can be analysed as follows:



30 Sept.
30 Sept.



2005
2004



RO’000
RO’000

Unrealised

1,774
1,737

Realised

(34)
(15)

Dividends

299
298

Interest on term deposits and bonds

79
42






---------------
-----------------





2,118
2,062




========
   ======
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Notes

4.
Investments (continued)


Investments include all long term and short term investments of the group, excluding only those associates and subsidiaries listed in Note 3.  All marketable securities are carried at their open market value. For unquoted equity investments, fair value is determined by reference to the market value of a similar investment or is based on the expected discounted cash flows.


Investments can be analysed as follows:



Market
Market
Book
Book
Cost



Value
Value
Value
Value




30 Sept.
30 Sept.
30 Sept.
30 Sept.



2005
2004
2005
2004
 



RO’000
RO’000
RO’000
RO’000 
RO’000



Marketable securities – MSM (Fair value through profit and loss)


Banking and Finance 
6,206
4,853
6,206
4,853
2,995


Services
613
437
613
437
452


Industrial
57
81
57
81
66


Oil and Energy
68
54
68
54
58


Agriculture and Food
30
35
30
35
63


Consumer goods
71
48
71
48
48



-----------------
-----------------
-----------------
-----------------
-----------------



7,045
5,508
7,045
5,508
3,682


-----------------
-----------------
-----------------
-----------------
-----------------
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Market
Market
Book
Book
Cost


Value
Value
Value
Value




30 Sept.
30 Sept.
30 Sept.
30 Sept



2005
2004
2005
2004
 



RO’000
RO’000
RO’000
RO’000
RO’000

Marketable securities – Foreign by Sector (fair value through profit & loss)


Banking & Finance
-
-
-
-
-


Services
49
42
49
42
80

Technology / Media / Telecom
189
186
189
186
560

Industrial 
128
109
128
109
210

Oil / Energy
174
99
174
99
79

Healthcare / Pharmaceuticals
112
118
112
118
148

Agriculture / Food
24
20
24
20
17


Consumer goods
-
-
-
-
-



-----------------
-----------------
-----------------
-----------------
-----------------



676
574
676
574
1,094


-----------------
-----------------
-----------------
-----------------
-----------------


Carried at amortised cost:.


Government Development Bonds  505

507
505
507  
510

Unquoted and other investments


Bank term deposits
4,093
3,712



Accured interest
40
19



-----------------
-----------------



4,133
3,731




-----------------
-----------------


12,359
10,320




=======
========
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Notes

4. Investments (continued)

Investments can further be analysed interms of IAS-39 as follows:-



30 Sept.
30 Sept.



2005
2004



RO’000
RO’000


Fair value thorugh profit and loss

7,721
6,082


At amortised cost (Government Development Bonds)

505
507


Held To Maturity


Bank Fixed deposits

4,093
3,712


Accured interest

___40
__19


_4,133
3,731


Total

12,359
10,320

In accordance with the law governing the operation of insurance companies with in the Sultanate of Oman, the subsidiary companies have pledged certain investments under lien to the Capital Market Authority and Industry amounting to RO 2,928,812 (2004 – 2,594,354). Under the terms of the legislation, the subsidiary companies can utilise these assets only with the prior approval of the Capital Market Authority.
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5.Bank loans and overdrafts

Bank loans and overdrafts can be analysed as follows:



30 Sept
30 Sept



2005
2004




RO’000
RO’000


Long term loan




  48

240


Bank overdrafts
944
849


Short term loan due within one year
-
250





--------------------
---------------------




992
1,339




========
==========
(a)
Long term loan represents a US dollar denominated term loan obtained from a commercial bank.  The loan carries an interest rate of 1.25% over USD LIBOR on a half yearly basis.

(b)
The maturity profile of the long-term loan borrowed by the Parent company based on the remaining period to maturity from the balance sheet date is as follows:



30 Sept
30 Sept



2005
2004




RO’000
RO’000


Due within one year

       

  48
               48


Between 2 and 3 year
-
192



--------------------
------------------




48
240




==========
=======
(c) 
Overdrafts are obtained from a commercial bank at interest rates on commercial terms.  The interest rates are subject to re-negotiation with the bank upon annual renewal of the facilities. These are at present ranging between 2.25% per annum to 4.75% per annum.
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Notes

6.
Related parties and holders of 10% of the company’s shares



Holders of 10% or more of the company’s shares may include companies, individuals, or families.  Families are included if the shares of the family members total 10% or more of the company’s shares.  Members of the family of an individual are those that may be expected to influence, or be influenced by, that person in their dealings with the company.  


The nature of significant transactions involving related parties or holders of 10% or more of the company’s shares, or their family members, and the amounts involved during the period were as follows:



30 Sept
30 Sept



2005
2004




RO’000
RO’000



Insurance premiums
2,389
2,240


Insurance claims
106
140


Dividend income
278
278


Interest income
63
26


Interest expense
24
28



Expenses
49
41


Capital expenditure
2
4


Compensation of key management personnel
184
170
20

Notes

6.
Related parties and holders of 10% of the company’s shares (continued)


Loans, Advances, Receivables Due, Provisions & Write-offs 


Loans, advances or receivables due from related parties or holders of 10% or more of the company’s shares, or their family members, minus all provisions and write-offs which have been made on these accounts at any time, can be further analysed as follows:



30 Sept
30 Sept

2005
2004




RO’000
RO’000



Insurance debtors
421
278


Investments
6,753
5,236



Bank deposits
3,943
3,563


Bank and cash
710
764

Insurance creditors
3
128



Other creditors
29
19



Bank borrowings
992
1,339
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MUSCAT NATIONAL HOLDING COMPANY SAOG

Continued note no: 6

ANALYSIS OF RELATED PARTY TRANSACTIONS





30th Sept. 2005



   30th Sept. 2004
	
	
	
	
	
	
	

	
	Directors and significant shareholder
	Significant shareholder
	Total
	Directors and significant shareholder
	Significant shareholder
	Total

	
	RO’000
	RO’000
	RO,000
	RO,000
	RO,000
	RO,000

	Premium written, net
	1,535
	854
	2,389
	1,757
	483
	2,240

	Claims incurred
	48
	58
	106
	62
	78
	140

	Dividend income
	278
	-
	278
	278
	-
	278

	Interest income
	63
	-
	63
	26
	-
	26

	Interest expense
	24
	-
	24
	28
	-
	28

	Capital purchases
	-
	2
	2
	-
	4
	4

	Other expenses
	8
	41
	49
	1
	40
	41

	Balance with related parties
	
	
	
	
	
	

	
	
	
	
	
	
	

	Investments
	6,236
	517
	6,753
	4,887
	349
	5,236

	Bank deposits
	3,943
	-
	3,943
	3,563
	-
	3,563

	Bank and cash
	710
	-
	710
	764
	-
	764

	Insurance creditors
	-
	3
	3
	-
	128
	128

	Premium debtors
	303
	118
	421
	154
	124
	278

	Bank Borrowings
	992
	-
	992
	1,339
	-
	1,339

	Other creditors
	15
	14
	29
	 -
	19
	19
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Notes

7.
Details of significant investments


Details of all the reporting company’s investments, including associates and subsidiaries, for which either, the reporting company’s holding represents 10% or more of the issuer’s share capital as of 30 Sept. 2005 are as follows:





Market
Book



Holding
Number of
 Value
Value
Cost



%
Securities
RO’000
RO’000
RO’000


MSM Quoted securities


Al Khuwair Development Co
12%
155,000
512
512
309



 
-----------------
-----------------
----------------
-----------------


 
155,000
512
512
309



 
-----------------
-----------------
-----------------
-----------------

Details of the reporting company’s investments in which its holding exceeds 10% of the market value of the reporting company’s investment portfolio, as of 30 September 2005 are as follows: 




Market
Book



Holding
Number of
 Value
Value
Cost



%
Securities
RO’000
RO’000
RO’000


MSM Quoted securities


Oman International Bank 
50%
1,326,000
6,206
6,206
2,995


Government Bonds
4%

505
505
510



 
-----------------
-----------------
----------------
-----------------


 

6,711
6,711
3,505



 
-----------------
-----------------
-----------------
-----------------


Foreign Listed securities*

None

                    MSM Unquoted securities

None


Foreign Unlisted securities*

None


 
-----------------
-----------------
-----------------
-----------------

Totals as of 30 Sept. 2005

xx
7,223
7,223
3,814


 
========
========
========
========

*  Provide the name and location of the issuer, the class of security, and the name of the market in which the security is listed.
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Notes

8.
Provisions 


Changes to the level of provisions during the period can be analysed as follows:


Provisions for:
Advances & 
Value of 




Receivables 
 Investments
Other
Total


Beginning balance  


of Provisions 
88
xxx
xxx
88

Provided 


during the period 
xxx
xxx
xxx
xxx


(Released)  


during the period 
(xxx)
(xxx)
(xxx)
(xxx)


(Written Off)


during the period
(xxx)
(xxx)
(xxx)
(xxx)


Provisions Balance as of 


30 Sept. 2005
88
xxx
xxx
88

The book value of assets before and after provisions can be shown as follows: 


Book Value
Advances & 
 



of Assets:
Receivables
 Investments
Other 
Total


Value of Assets 


before Provisions 
1,005
xxx
303
1,308


Provisions Balance


as of 30 Sept. 2005
(88)
(xxx)
(xxx)
(88)


Book Value of Assets


as of 30 Sept. 2005
917
xxx
303
1,220
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Notes

9.
Shareholders

All those shareholders of the company who own 10% or more of the company’s shares, whether in their name, or through a nominee account, and the number of shares they hold are as follows:



30 Sept.
30 Sept.



2005
2004



RO’000
RO’000


Common Share Holders:


Dr. Omar Zawawi

1,250
1,250

Diwan of Royal Court – Pension Fund

500
500

Dhofar Insurance Co. SAOG

501
501






-------------------
-------------------





2,251
2,251






=========
=========
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10 
Other liabilities

a) Other liabilities can be analysed as follows:



30 Sept.
30 Sept.










           2005
        2004








    
      RO’000
   RO’000

Insurance Funds





         4,954
      4,387

Others







         1,539
     1,890








         6,493
      6,277
b) INSURANCE FUNDS

	
	30 Sept.
	30 Sept.

	
	2005
	    2004

	
	RO’000
	RO’000

	Outstanding claims reserve
	
	

	Gross outstanding claims (including claims
	
	

	incurred but not reported) 
	3,536
	3,193

	
	
	

	Actuarial / unearned premium reserve
	1,010
	851

	
	
	

	
	
	

	Contingency provision
	
	

	Balance at 1 January
	359
	294

	Provided during the period
	49
	49

	
	((((((
	(((((

	
	408
	343

	
	((((((
	(((((

	Total insurance funds
	4,954
	      4,387

	
	((((((
	(((((


*Outstanding claims reserve represent provisions for claims reported but not yet 
paid and is shown net of salvage recoveries. IFRS 4 requires an insurer to keep insurance liabilities in its balance sheet   until they are discharged or cancelled, or expires and to present insurance liabilities without offsetting them against related reinsurance assets.Consequently,outstanding claims have been shown without reinsurance recoveries.
The corresponding share of reinsurers in the outstanding claim reserve is shown on assets side amounting to RO 3,112K (30 September 2004: 2,802K)
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11.
Segment Reporting


Reporting of Segment Revenue, and Segment Result is required for all business and geographical segments, where the segment is responsible for more than 10% of the group’s revenue or profit, and where the segment is subject to risks or returns that are different from those of other segments; or where the segment is defined as a reportable segment by International Accounting Standard 14.  
The Revenue and Result for the group’s reportable segments for the period ending 30 September 2005 are as follows:

Identity of Segments:                  General              Life             
General 
Totals 



     Insurance
Insurance
Investment

Premiums Written
5,024
2,419
-
7,443
Underwriting Contribution
641
523
-
1,164

Total investment return
479
517
1,122
2,118

Segment Expenses
(467)
(240)
(83)
(790)

Taxation
(22)
(38)
-
(60)



=======
=======
=======
=======

Segment Results 
631
762
1,039
2,432

=======
=======
=======
=======

 CMA Minimum 
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