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MUSCAT NATIONAL HOLDING COMPANY SAOG
CHAIRPERSON’S REPORT ON THE SIX MONTH’S (UNAUDITED)

RESULTS FOR THE PERIOD ENDED JUNE 30TH 2003
I am pleased to present on behalf of the Board of Muscat National Holding Company the provisional unaudited results for the half year ending 30th June 2003.
This company continues to build on the excellent first quarter result in achieving an increase of almost 200% on last year’s half year result of RO460K.  The second quarter net profit after tax is RO1.371 million.
The company has achieved a further 13% increase in Gross Premiums with further improved underwriting results.  It is interesting to note that our six months premiums of RO5.4m are almost the same as the RO5.6m we achieved in the whole of 2001.

All classes continue to maintain a positive contribution to our bottom line including the life account where increased personal lending insurance has resulted in higher income for Muscat Life Assurance Co.
In consequence the operation continues to break new records and I can report that our gross underwriting result has reached a new high of RO1,036K for the first six month period - an increase of 29.8% on last year’s total of RO798K.
A bullish local securities market and a more positive trend in our international portfolio has achieved a more creditable contribution to our bottom line showing a much improved performance over 2002 half year performance.
The Board of Directors conveys it’s thanks to our esteemed customers for their ongoing support.
The Board of Directors especially appreciates the continuing and determined efforts of Management and Staff in achieving this excellent result.
On behalf of the Board I would like to take this opportunity to express our most humble gratitude and loyalty to His Majesty Sultan Qaboos bin Said for the peace and stability, which his reign has brought us.  We wish His Majesty the strength and good health to allow him to continue to lead us on an enlightened path to future prosperity and development for Oman and its people.
May Allah Bless us All.
H.E. Noor Mohammed bin Abdulrahman
Chairperson
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Chairman’s report


Background


Net asset value


Investments and performance


Future outlook


Market report


Other matters

*
If the Board of Directors formally approve, the Chairman’s report may be replaced by a report from Management.


This report should provide information, amongst other things, regarding the following (if applicable):

· explanations for significant changes in financial position and/or results/ profitability

· planned or proposed future:

-
expansion

-
contraction

-
division/operation closures/start-ups

-
significant capital expenditure
· planned or proposed future/recent:

-
changes in senior management

-
major contracts won, tendered for, lost or completed

-
changes in share capital

· share issues

· increased capital

· debenture/bond issues

· capital reductions

· Market 

-
future market outlook

-
future opportunities and threats

-
industry developments
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Muscat National Holding Company SAOG

Summary of unaudited consolidated results


30 June
30 June

2003
2002

RO’000
RO’000



Net assets
3,944
1,995


*
Net assets per share
0.789
0.399



6 months
6 months



ended
ended



30 June
30 June




2003
2002




RO’000
RO’000


**
Earnings per share
0.274
0.092





*
Net assets (book value) per share is calculated by dividing the net assets (book value) at 30 June by the number of ordinary shares in issue at 30 June.

**
Earnings per share have been calculated by dividing the net profit after tax for the period ended 30 June by the average number of ordinary shares in issue for the period.
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Muscat National Holding Company SAOG

Unaudited consolidated profit and loss account

For the 6 months ended 30 June 2003



Notes
6 months
6 months




ended
ended



30 June
30 June



2003
2002




RO’000
RO’000


Realised investment income
1 & 5
1
3


Unrealised investment income
2 & 5
575
(9)


Dividends
5
292
84


Interest income

33
53

Other income
3
1,036
798





----------------------
----------------------

Total revenue

1,937
929


Finance charges

(67)
(81)


Administration and general expenses

(365)
(352)


Contingency provision

(29)
(36)




----------------------
----------------------

Profit before taxation and minority interest
1,476
460





==========
==========
Taxation

(105)
-





-----------------------
----------------------

Net profit attributable to ordinary

shareholders

1,371
460





==========
==========
Dividend per share

-
-





=========
=========
Dividend per share has been calculated by dividing the total dividends paid and proposed during the period by the average number of shares in issue for the period.

Taxation: The basis for determining the tax charge accruing for the period should be       disclosed. The tax charge should be determined by applying an effective tax rate to the net profit before tax for the period.
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Muscat National Holding Company SAOG

Unaudited consolidated balance sheet

at 30 June 2003


Notes
30 June
30 June



2003
2002




RO’000
RO’000


Assets
Investments –Originated Loans

510 
500

                    - Available for Sale
5 & 8
2,782
1,815
                    - Held for Trading

720
722

                    - Bank Deposits***

3,688
3,649

Bank and cash

328
598

Receivable from related parties
7
542
273


Other assets

1,466
1,188




----------------------
----------------------


Total assets

10,036
8,745



----------------------
----------------------


Liabilities
Bank loans and overdrafts
6
2,463
3,270


Payable to related parties
7
67
46

Other liabilities

3,562
3,434





----------------------
----------------------


Total liabilities

6,092
6,750





----------------------
----------------------


Net assets

3,944
1,995




==========
==========

Shareholders’ funds

Share capital

5,000
5,000

Legal reserve

602
425

Capital Resrve

25
25

Profit and loss account

(1,683)
(3,455)



---------------------
---------------------


Total shareholders’ equity 

3,944
1,995




==========
==========


*** Investments include fixed term deposits

Intangible fixed assets should be separately disclosed.
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Statement of Changes in Equity

For the Quarter Ended 30th June 2003

	Group
	Share Capital


	Legal Reserve


	Capital Reserve
	Accumulated losses
	Total

	At January 2003
	5,000
	602
	25
	(3,054)
	2,573

	Net profit for the year
	-
	-
	-
	1,371
	1,371

	Transfer to legal reserve
	-
	-
	-
	-
	-

	At 30 June 2003
	5,000
	602
	25
	(1,683)
	3,944
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Muscat National Holding Company SAOG

Unaudited consolidated statement of cash flow

For the 6 months ended 30th June 2003




6 months
6 months




ended
ended



30 June
30 June



2003
2002




RO’000
RO’000


Cash flows from operating activities
466
692


Tax paid
(95)
(50)


Interest received
33
53


Interest paid
(67)
(81)




------------------------
------------------------



337
                  614

Net cash from investing activities
(27)
(21)


Net cash from financing activities
(478)
(271)



------------------------
------------------------
Net increase in cash and cash equivalents

(168)
322


Cash and cash equivalents brought forward

496
276




-----------------------
-----------------------
Cash and cash equivalents carried forward

328
598



===========
===========
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STATEMENT OF PRINCIPAL ACCOUNTING POLICIES

The financial statements are prepared on the historical cost basis except as disclosed in the accounting polices below and in accordance with International Accounting Standards (“IAS”) and, where relevant, the Insurance Companies Law of Oman.  They incorporate the disclosure requirements set out in the Rules for Disclosure and Proformas issued by the Capital Market Authority of the Sultanate of Oman.  The principal accounting policies are summarised below.

Basis of consolidation

The consolidated financial statements include the financial statements of Muscat National Holding Company SAOG (“the Parent company”) and its subsidiaries, Muscat Insurance Company SAOC and Muscat Life Assurance Company SAOC (“the Subsidiaries”), collectively (“the Group”) made up to the end of the financial year.  Intra-group transactions, profits and balances are eliminated on consolidation and the figures in these financial statements relate to external transactions and balances only.

A company is regarded as a Subsidiary company if the Parent company has the power to govern the financial and operating policies of the former so as to obtain benefits from its activities.

In the balance sheet of the Parent company, investments in the subsidiaries are accounted at cost.

Premiums

Premiums written represents the gross value of the premiums charged to policyholders during the year.

Underwriting results


General business

The underwriting result is net of reinsurance and after making provisions for unearned premiums and outstanding claims.
Long term business

Premiums are accounted for when due and claims are charged when notified.  All amounts are shown net of reinsurance.
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Unearned premiums and unexpired risks

Unearned premiums represent the proportion of premiums written relating to periods of insurance subsequent to the balance sheet date. In case of general insurance classes, the provision is calculated on the 1/24th basis.  In the case of life business, premiums are pro-rated by reference to the unexpired term of cover and an appropriate actuarial reserve that is determined annually by an independent actuary is maintained.

In addition provision is made where necessary for any further loss expected to arise on unexpired risks after taking into account future investment income on related insurance funds, to cover anticipated liabilities arising from existing contracts. 

An additional provision is created to cover any shortfall between the total amount in the unexpired premium provision and the amount required by the Insurance Companies Law of Oman.

Outstanding claims

The provisions for outstanding claims comprise the estimated cost of claims incurred, whether reported or not, and not settled at the balance sheet date, after deduction of amounts due under reinsurance arrangements and other recoveries.  Differences between the estimated cost and subsequent settlements are dealt with in the profit and loss account for the year in which the claim is settled or re-estimated using the best information available regarding claim settlement patterns and anticipated future inflation trends.  In addition a contingency provision is established in accordance with the Insurance Companies Law of Oman.
Fixed assets

Fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets is their purchase price together with any incidental expenses. The cost of fixed assets is written off in equal instalments over the estimated useful lives of the assets.  The estimated useful lives are:

	Furniture and equipment
	6 years

	Motor vehicles
	5 years

	Computer hardware and software
	5 years


Where the carrying amount of an asset is greater than its estimated recoverable amount it is written down immediately to its recoverable amount.   

Gains and losses on disposal of fixed assets are determined by reference to their carrying amount and are taken into account in determining operating profit.
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Investments

At 1 January 2001 the Group and the Parent company adopted IAS 39 and classified its investments into the following categories: originated loans, available-for-sale investments, and trading investments.  

Originated loans are initially recognised at cost and subsequently re-measured at amortised cost using the effective yield method less any provision for impairment.  The amount of impairment loss for assets carried at amortised cost is calculated as the difference between the asset’s carrying amount and the present value of expected future cash flows discounted at the effective interest rate.

Investments intended to be held for an indefinite period of time, which may be sold in response to needs for liquidity or changes in equity prices, are classified as available-for-sale investments.  Investments that are acquired principally for the purpose of generating a profit from short-term fluctuations in price are classified as trading investments.  

All purchases and sales of investments are recognised on the trade date, which is the date that the Group and the Parent company commits to purchase or sell the asset.  Cost of purchase includes transaction costs.  

Available-for-sale investments and trading investments, comprising principally marketable equity securities, are fair valued at the close of business at each month end  and on 31 December.  For investments traded in active markets, fair value is determined by reference to Stock Exchange quoted bid prices.  For other investments, fair value is estimated by reference to the current market value of similar instruments or by reference to the discounted cash flows of the underlying net assets.  Realised and unrealised gains and losses arising from changes in the fair value of available-for-sale investments and of trading investments are included in the profit and loss account in the period in which they arise.

Prior to the adoption of IAS 39 the Group and the Parent company had recorded its marketable securities at fair value therefore there is no change in value on adoption of IAS 39.

Interest receivable from originated loans is accounted on the accrual basis.  

Dividend income is accounted for in the year in which entitlement is established.

Debtors

Debtors are carried at anticipated realisable value.  An estimate is made for doubtful debts based on a review of all outstanding amounts at the year end.  Bad debts are written off during the year in which they are identified.

Cash and cash equivalents

All deposits and cash and bank balances with a maturity of less than three months from the date of acquisition are considered to be cash equivalents. 
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Creditors and accruals
Liabilities are recognised for amounts to be paid for goods and services received, whether or not billed to the Group and the Parent company.
End of service benefit and leave entitlements

End of service benefit is accrued in accordance with the terms of employment of the Parent company's employees at the balance sheet date, having regard to the requirements of the Oman Labour Law 1973.  Employee entitlements to annual leave are recognised when they accrue to employees and an accrual is made for the estimated liability for annual leave as a result of services rendered by employees up to the balance sheet date.

Deferred taxation

Deferred taxation is provided under the liability method in respect of all temporary differences arising between the tax bases of assets and liabilities and their carrying values for financial reporting purposes at the current enacted tax rates.  

Foreign currency

Transactions entered into in currencies other than Rials Omani are translated at the exchange rate prevailing on the transaction date.  Assets and liabilities denominated in foreign currencies are translated into Rials Omani at the exchange rate prevailing at the balance sheet date.  Differences on exchange are dealt with in the profit and loss account as they arise.

Financial instruments and financial risk management 

Financial instruments carried on the balance sheet comprise investments, debtors, bank deposits, bank and cash balances, outstanding claims, creditors and borrowings. 

Financial risk factors 

The Group’s and the Parent company’s activities expose it to a variety of financial risks, including the effects of changes in debt and equity market prices, foreign currency exchange rates and interest rates.  The Group’s and the Parent company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance of the company. 

Risk management is carried out by the management under the policies approved by the Board of Directors. 

Foreign exchange risk

The Group and the Parent company are exposed to foreign exchange risk arising from various currency exposures primarily with respect to investments in foreign equities which are denominated in Pounds sterling, Euros and Swiss Francs.  The Group and the Parent company manage the risks through regular monitoring of the equity and currency markets to determine appropriate action to minimise the foreign exchange risk exposure.
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Interest rate risk 

The Group has bank deposits, which are interest bearing and exposed to changes in market interest rates.  The Group and the Parent company borrow at interest rates on commercial terms. 

Credit risk 

The Group has no significant concentration of credit risk.  Credit risk on debtors is limited to their carrying values as management regularly reviews these balances to assess recoverability and makes provision for balances whose recoverability is in doubt.

Liquidity risk 

In accordance with prudent liquidity risk management, the management aims to maintain sufficient cash and an adequate amount of committed credit facilities.

Fair value estimation

The fair values of originated loans approximate to their carrying values.  The fair values of available-for-sale investments and trading investments are based on quoted market prices at the balance sheet date.  The fair value of the long term loan is considered to approximate to its carrying amount as the variable interest rate is in line with current market rates.  The face values less any estimated credit adjustments for financial assets and liabilities with a maturity of less than one year are assumed to approximate to their fair values.
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Notes

1.
Realised investment income


Realised investment income represents profits and losses on disposal of investments, and other realised gains and losses from investing activities.

2.
Unrealised investment income

Marketable securities are held at their current open market value.  Any movements in that carrying value are recognised within unrealised investment income for the period.

3.
Other income


Other income represents underwriting results.

4.
Investment in associates and subsidiaries


Associates  (See also Note 8)
   
There are no Associate Companies for Muscat National Holding Company SAOG..


Subsidiaries (See also Note 8) 

 
Investments in subsidiaries are accounted for using the equity method.


The subsidiaries of Muscat National Holding Company SAOG are as follows:




30 June 2003
                         30 June 2002



------------------------
---------------------------------
---------------------------------
---------------------------------


Company

Holding

Holding



%

%

Muscat Insurance  Company SAOC
100%

100%

Muscat Life Assurance Company SAOC
100%

100%




During the period there were no purchases / sales of Subsidiary company’s shares.
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5.      Investments 

Investment income can be analysed as follows:



30 June
30 June



2003
2002



RO’000
RO’000

Realised

1
3

Unrealised

575
(9)
Dividends

292
84

Interest on Term Deposits and Bonds

33
53






---------------
-----------------





901
131






========
========
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Notes

5.
Investments (continued)


Investments include all long term and short term investments of the company, excluding only those associates and subsidiaries listed in Note 4.  All marketable securities are carried at their open market value.  Unquoted investments are carried at cost adjusted for any permanent diminutions in value.


Investments can be analysed as follows:



Market
Market
Book
Book



Value
Value
Value
Value




30 June
30 June
30 June
30 June



2003
2002
2003
2002
 



RO’000
RO’000
RO’000
RO’000


Marketable securities – MSM (Available for sale)


Banking &Finance 
2,546
1,671
2,546
1,671



Services
195
102
195
102



Industrial
2
3
2
3


Oil & Energy
-
-
-
-


Agriculture & Food
39
39
39
39


Consumer Goods
-
-
-
-



-----------------
-----------------
-----------------
-----------------



2,782
1,815
2,782
1,815



-----------------
-----------------
-----------------
-----------------


Marketable securities – MSM (Held for Trading)


Banking &Finance 
-
-
-
-



Services
110
93
110
93



Technology/Media/Telecom
-
-
-
-

          Industrial
64
83
64
83


Oil & Energy
63
72
63
72


Healthcare / Pharmaceuticals
-
-
-
-


Agriculture & Food
-
-
-
-


Consumer Goods
42
-
42
-



-----------------
-----------------
-----------------
-----------------



279
248
279
248



-----------------
-----------------
-----------------
-----------------
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Market
Market
Book
Book



Value
Value
Value
Value




30 June
30 June
30 June
30 June



2003
2002
2003
2002
 



RO’000
RO’000
RO’000
RO’000


Marketable securities – Foreign by Sector


Banking & Finance
-
-
-
-


Services
27
31
27
31


Technology / Media / Telecom
165
181
165
181


Industrial 
87
119
87
119


Oil / Energy
58
60
58
60


Healthcare / Pharmaceuticals
91
70
91
70


Agriculture / Food
13
13
13
13

Consumer goods
-
-
-
-



-----------------
-----------------
-----------------
-----------------



441
474
441
474



========
========
-----------------
-----------------


Originated Loan :


Government Development Bonds  510

500
510
500   


Unquoted and other investments


Bank Term deposits
3,682
3,639



Accured Interest
6
10



-----------------
-----------------



3,688
3,649




-----------------
-----------------


7,700
6,686




========
========


17

Notes

5. Investments (continued)

Investments can further be analysed interms of IAS-39 as follows:-



30 June
30 June



2003
2002



RO’000
RO’000


Available For Sale-local

2,782
1,815


Held For Trading



Held for trading-Local

279
248


Held for trading-Foreign

441
474



720
722


Originated Loans (Government Development Bonds)

510
500


Held To Maturity


Bank Fixed deposits

3,682
3,639


Accured interest

___6
__10


3,688
3,649


Total

7,700
6,686
In accordance with the law governing the operation of insurance companies whithin the Sultanate of Oman, the subsidiary companies have pledged certain investments under lien to the Ministry of Commerce and Industry amounting to RO 1,847,360 (2002 - 1,691,600). Under the terms of the legislation, the companies can utilise these assests only with the prior approval of the Ministry of Commerce and Industry.
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6.Bank loans and overdrafts

Bank loans and overdrafts can be analysed as follows:



30 June
30 June



2003
2002




RO’000
RO’000


Long term loan




481

673


Bank Overdrafts
1,482
2,097


Short term loan due within one year
500
500





--------------------
---------------------




2,463
3,270




==========
==========
(a)
Long term loan represents a US dollar denominated term loan of OMR 481,250 obtained from a commercial bank.  The loan carries an interest rate of 1.25% over USD LIBOR on a half yearly basis.

(b)
The maturity profile of the long-term loan borrowed by the Parent company based on the remaining period to maturity from the balance sheet date is as follows:



30 June
30 June



2003
2002




RO’000
RO’000


Due within one year



  96
      
  96


Between 2 and 4 year
385
577



--------------------
---------------------




481
673




==========
==========
(c) 
Overdrafts and short-term loan are obtained from a commercial bank at interest rates on commercial terms.  The interest rates are subject to re-negotiation with the bank upon annual renewal of the facilities. These are at present @8% per annum and 2.75% per annum, respectively.
19

Notes

7.
Related Parties and Holders of 10% of the company’s shares



Holders of 10% or more of the company’s shares may include companies, individuals, or families.  Families are included if the shares of the family members total 10% or more of the company’s shares.  Members of the family of an individual are those that may be expected to influence, or be influenced by, that person in their dealings with the company.  


The nature of significant transactions involving related parties or holders of 10% or more of the company’s shares, or their family members, and the amounts involved during the period were as follows:



30 June
30 June



2003
2002




RO’000
RO’000



Insurance premiums
1,623
1,106


Dividend Income
278
66



Interest income

22
31


Interest expense
67
87



Expenses
25
22


Capital expenditure
2
1
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Notes

7.
Related Parties and Holders of 10% of the company’s shares (continued)


Loans, Advances, Receivables Due, Provisions & Write-offs 


Loans, advances or receivables due from related parties or holders of 10% or more of the company’s shares, or their family members, minus all provisions and write-offs which have been made on these accounts at any time, can be further analysed as follows:



30 June
30 June

2003
2002




RO’000
RO’000



Insurance debtors
542
273


Investments
2,773
1,805



Bank deposits
3,531
3,490


Bank and cash
320
583

Insurance creditors
47
32



Other creditors
20
14



Bank borrowings
2,463
3,270


21

MUSCAT NATIONAL HOLDING COMPANY SAOG

Continuous note no: 7

ANALYSIS OF RELATED PARTY TRANSACTIONS






30th  June 2003




        30th June 2002

	
	
	
	
	
	
	

	
	Directors and significant shareholder
	Significant shareholder
	Total
	Directors and significant shareholder
	Significant shareholder
	Total

	
	RO’000
	RO’000
	RO,000
	RO,000
	RO,000
	RO,000

	Premium written, net
	1,196
	427
	1,623
	713
	393
	1,106

	Dividend income
	278
	-
	278
	66
	-
	66

	Interest income
	22
	-
	22
	31
	-
	31

	Interest expense
	67-
	-
	67
	87
	-
	87

	Capital purchases
	-
	2
	2
	-
	1
	1

	Other expenses
	-
	25
	25
	-
	22
	22

	
	
	
	
	
	
	

	Balance with related parties
	
	
	
	
	
	

	
	
	
	
	
	
	

	Available-for-sale investments
	2,770
	3
	2,773
	1,802
	3
	1,805

	Bank deposits
	3,531
	-
	3,531
	3,490
	-
	3,490

	Bank and Cash
	320
	-
	320
	583
	-
	583

	Insurance Creditors
	-
	47
	47
	31
	1
	32

	Premium debtors
	272
	270
	542
	51
	222
	273

	Borrowings
	2,463
	-
	2,463
	3,270
	-
	3,270

	Creditors and accruals
	-
	20
	20
	 -
	14
	14
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Notes

8.
Details of Significant Investments


Details of all the reporting company’s investments, including associates and subsidiaries, for which either, the reporting company’s holding represents 10% or more of the issuer’s share capital, or, the reporting company’s holding exceeds 10% of the market value of the reporting company’s investment portfolio, are provided as follows as of 30 June 2003:





Market
Book



Holding
Number of
 Value
Value



%
Securities
RO’000
RO’000



MSM Quoted securities


Oman International Bank 
2 %
1,326,000
2,546
2,546



Al Khuwair Development Co
12 %
155,000
195
195



Government Bonds


510
510



 
-----------------
-----------------
-----------------



 

3,251
3,251




 
-----------------
-----------------
-----------------


Foreign Listed securities*

None



 
-----------------
-----------------
-----------------



 
-
-
-




 
-----------------
-----------------
-----------------


Market Value as of 30 June 2003


3,251


 
========
========

                    MSM Unquoted securities

None


Foreign Unlisted securities*

None


 
-----------------
-----------------
-----------------



-
-
-



 
-----------------
-----------------
-----------------

Totals as of 30 June 2003

xx
3,251
-



 
========
========
========

*  Provide the name and location of the issuer, the class of security, and the name of the market in which the security is listed.
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Notes

9.
Provisions 


Changes to the level of provisions during the period can be analysed as follows:


Provisions for:
Advances & 
Value of 




Receivables 
 Investments
Other
Total


Beginning balance  


of Provisions 
48
xxx
xxx
48

Provided 


during the period 
xxx
xxx
xxx
xxx

(Released)  


during the period 
(xxx)
(xxx)
(xxx)
(xxx)


(Written Off)


during the period
(xxx)
(xxx)
(xxx)
(xxx)


Provisions Balance as of 


30 June 2003
48
xxx
xxx
48

The book value of assets before and after provisions can be shown as follows: 


Book Value
Advances & 
 



of Assets:
Receivables
 Investments
Other 
Total


Value of Assets 


before Provisions 
1,976
xxx
80
2,056

Provisions Balance


as of 30 June 2003
(48)
(xxx)
(xxx)
(48)


Book Value of Assets


as of 30 June 2003
1,928
xxx
80
2,008
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Notes

10.
Shareholders

All those shareholders of the company who own 10% or more of the company’s shares, whether in their name, or through a nominee account, and the number of shares they hold are as follows:



30 June
30 June



2003
2002



RO’000
RO’000


Common Share Holders:


Dr. Omar Zawawi

1,240
1,016

Diwan of Royal Court – Pension Fund

500
500

Dhofar Insurance Co. SAOG

501
-





-------------------
-------------------





2,241
1,516






=========
=========
11.
Segment Reporting


Reporting of Segment Revenue, and Segment Result is required for all business and geographical segments, where the segment is responsible for more than 10% of the company’s revenue or profit, and where the segment is subject to risks or returns that are different from those of other segments; or where the segment is defined as a reportable segment by International Accounting Standard 14.  
The Revenue and Result for the company’s reportable segments for the period ending 30 June 2003 are as follows:

Identity of Segments:                  General              Life             
General 
Totals 



     Insurance
Insurance
Investment

Underwriting Contribution
736
300
-
1,036

Total Investment Return
223
207
471
901

Segment Expenses
(263)
(113)
(85)
(461)

Taxation
(70)
(35)
-
(105)



=======
=======
=======
=======

Segment Results 
626
359
386
1,371



=======
=======
=======
=======
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