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Date: 16 November 2022

Sohar International Bank SAOG announces
entry into a binding merger agreement with
HSBC Bank Oman SAOG

Further to the disclosures made on 19" June 2022
and on 26" July 2022, Sohar International Bank SAOG
(Sohar International) would like to announce that its
Board of Directors approved the entry into a binding
merger agreement with HSBC Bank Oman SAOG
(HSBC Oman), under which the two banks agreed to
take the necessary steps to implement a merger by
incorporation (the Agreement).

Pursuant to the Agreement, HSBC Oman and Sohar
International will merge and all of the assets and
liabilities of HSBC Oman will be transferred to Sohar
International. On completion of the merger, HSBC
Oman will cease to exist as a legal entity and its shares
will be cancelled. The shareholders of HSBC Oman will
be offered consideration valuing HSBC Oman at 1.0x
book value, with such consideration consisting of
shares of Sohar International with the option for the
shareholders of HSBC Oman to elect to receive the
consideration in cash, provided that the maximum
cash consideration payable by Sohar International to
the shareholders of HSBC Oman that elect to receive
cash consideration shall not exceed 70% of the total
consideration payable by Sohar International. The
shares of Sohar International that form part of the
consideration to the shareholders of HSBC Oman
shall value Sohar International at 1.0x book value. The
respective book value of each bank shall be calculated
at a later date (which is currently expected at the end
of the first quarter of 2023) before the banks invite
their shareholders to vote on the merger in an
extraordinary general meeting.
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There will be no immediate change for customers as
a result of today’s announcement. Both banks will
remain independent and continue to operate a
business as usual service until the merger has
completed.

The merger, which is still subject to approval from
relevant regulatory bodies as well as from the
respective shareholders of the two entities, is
expected to complete in the second half of 2023. The
timing of the extraordinary general meetings of each
of HBSC Oman and Sohar International will be
confirmed at a later date and subject to the
publication of further information relating to the
merger as required by applicable regulations. If both
extraordinary general meetings vote in favour of the
merger, then the resolutions will be published and
the process will follow in line with the requirements
of applicable laws and regulations. Only at legal
completion date will HSBC Oman merge into Sohar
International to become a single bank.

Further  announcements on any material

developments will be made as required.

Ahmed Al Musalmi
Chief Executive Officer
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