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Impairment Assessment of Power Plant
Asset

Further to previous impairment disclosure in
the company financials as of 30 September
2021 resulting in an impairment of OMR 6.6
million which has been recorded in the
income statement of 30 September 2021, the
Company assessed its position with respect to
the Spot Market which has gone live from 1
January 2022 and expected issuance of
bilateral the
Authority for Public services Regulatory
(APSR).

contract framework from

This was based on an independent study to
assess the company forecasted revenue
should the plant operate in the spot market.
Based on reasonable assumptions with
respect to the future demand growth and the
existing overcapacity in the system, it is very
unlikely that the Company will be able to
secure source of revenues considering
operations of the Plant solely under Spot
Market as currently designed.

In addition, due to the delay in the issuance of
the bilateral contract framework and the lack
of clarity surrounding its provisions, the

further the
its Property, Plant and
Equipment (PPE) and will have an estimated a
further non-cash impact of OMR 6.4 million
(total for the year OMR 13 million) which will
need to be recognized in the Company's

company has assessed

impairment of

income statement for the year ended 31
December 2021.
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This
between the book value of the Plant and its

impact represents the difference
projected discounted cash flows based on the
above until the end of its useful life. This
impact is subject to review by the external
auditors of the Company and approval and

confirmation by Audit Committee and Board
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