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Cash Sweep

Further to the disclosure made by Dhofar
Generating Company SAOG (the “Company”)
on 27" October 2021, the Company has
received queries [rom investors to clarify the
future dividend distributions policy of the
Company. In this regard as explained earlier,
we would like to reiterate that the Company was
not able to arrange an acceptable Backstop
DSRA LC on or before the extended Cash
Sweep Start Date as no international lender has
agreed to provide an acceptable Backstop
DSRA LC due to the country credit ratings and
they have also declined to accept any Backstop
DSRA LC facility from a local bank due to
lower credit ratings of the local banks.

As a result, the Cash Sweep Mechanism
commenced from 28 October 2021 impacted
the ability of the Company to make any future
dividend distributions including the dividend
distributions of September 2021 and March
2022 proposed at the Annual General Meeting
held on 9™ March 2021.

The Cash Sweep Mechanism will remain
cffective until the balloon amount is fully
prepaid, which is expected to continue for the
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remaining term of Power Purchase Agreement
(i.e. expiring on | January 2033).

In view of the above, the Company will not be
able to make future dividend distributions
unless the Cash Sweep Mechanism is reversed,
which is subject to (1) arrangement of
acceptable Backstop DSRA LC, and (2)
unanimous approval of project lenders.
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