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Subject: Potential Private Placem,ent.

Salalah Mills Co. SAOG (the "Company")
advises the Capital Market Authority
("CMA"), the Muscat Stock Exchange
("MSX") and the investors' community that it
is currently in negotiation with a third party
investor who is considering subscribing for the
Company's shares through private placement.
At this stage, the Company has not entered into
any contractual arrangement with the third
party and the Company shall regularly inform
the CMA, MSX and the investor community
with all material developments in the matter.
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