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17t April 2025
After Compliments,

Subject: Explanatory Note — Initial Preliminary Results
for the Period Ended 31st March 2025.

SMN Power Holding SAOG (“the Company”) would like to inform
the Financial Services Authority, Muscat Stock Exchange and the
Investors Community that following the disclosure of the initial
preliminary results for the three months period ended 315t March
2025, the Company would like to emphasis that the net losses
reflects the latest contractual arrangement with Nama Power and
Water (“NPWP”) which considers

Seasonality Factor on revenue of the Company. The seasonality

Procurement Company

factor is a percentage that is applied to the revenue which varies
for the Winter months (October to March) and summer months
(April to September). As a result, revenue generated from the
capacity charges is lower in October to March periods and fully
compensated by higher revenue from the capacity charges in

April to September periods.

Therefore, the losses that are reported in the current period are
mainly timing related arrangement of the new Power Purchase
Agreements with NPWP. The seasonality factor arrangement did

not exist in our previous contracts that expired in 2024.

This seasonal based timing arrangement in the new contracts
does not bring any financial / liquidity risk to the Company’s ability
to service its debt obligation to lenders or dividend distributions to
its shareholders at large. Furthermore, the Company is not aware
of any other material information that might concern investors or

affect the share price at this time.

As always, we remain available for any queries from our investors.

With best regards,

For/ SMN Power Holding SAOG

Abdullah Al Naimi
Chief Financial Officer

P.0. Box 121, Jawharat A'Shatti
P.C. 134, Sultanate of Oman
Tel.: +968 24935800, Fax: +968 24935830
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